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AUDITOR GENERAL’S REPORT 

TO THE SUCCESSORS (SHAREHOLDERS AND BOARD OF DIRECTORS) OF 

MALDIVES BROADCASTING CORPORATION 

	

Introduction	

1. We were engaged to audit the accompanying financial statements of Maldives Broadcasting 
Corporation (“the Corporation”), which comprise the statement of financial position as at 27th April 
2015, and the statement of comprehensive income, statement of changes in equity and statement of 
cash flows for the period then ended, and a summary of significant accounting policies and other 
explanatory information exhibited on pages 4 to 21. 

Management’s	Responsibility	for	the	Financial	Statements	

2. Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with International Financial Reporting Standards (“IFRS”), and for such internal control 
as management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

Auditors’	Responsibility	

3. Our responsibility is to express an opinion on these financial statements based on conducting the audit 
in accordance with the Standards on Auditing (ISA). Because of the matters described in the Basis for 
Disclaimer of Opinion paragraphs, we were not able to obtain sufficient appropriate audit evidence to 
provide a basis for an audit opinion. 

Basis	for	Qualified	Opinion	

4. Because of the disclaimer of opinion issued in respect of the prior year ended 31st December 2014, 
we were unable to satisfy ourselves as to the accuracy and completeness of the opening balances for 
property, plant and equipment, intangible assets, trade and other receivables, cash and cash 
equivalents, general fund, trade and other payables and amount due to a related party. Since these 
opening balances entered into the determination of the financial position as at 27th April 2015 and 
results of operations and cash flows for the period then ended, we were unable to determine whether 
adjustments to the financial position as at 27th April 2015, results of the operations and cash flows for 
the period then ended might have been necessary. 

5. As disclosed in the Note 5 to the financial statements, the Corporation has recorded revenue amounting 
to MVR 5,037,854/- during the period ended 27th April 2015. However, management has failed to 
recognise advertisement, announcement and sponsorship revenue on occurrence of the respective 
events. Instead revenue from such events have been recognised when the Corporation raises the 
invoice to the Customer for the said services. The invoices are not raised upon rendering of the 
respective services (i.e. upon broadcasting the respective advertisement, announcement and 
sponsorship). This constitutes a departure from International Accounting Standards. As per IAS 18 
Revenue, revenue from advertisement, announcement and sponsorship shall be recognised on 
broadcasting the respective advertisement, announcement and sponsorship. Therefore, in this regard 
the Corporation’s revenue recognition policy does not comply with IAS 18 Revenue. Further, due to 
lack of information, we were unable to quantify the effect of revenue recognition in these financial 
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statements for the period ended 27th April 2015. Accordingly, we were not able to determine whether 
any adjustments might have been necessary on the amounts stated in the financial statements as 
revenue, surplus for the period and consequently on the general fund. 

6. The Corporation has recognized direct cost of operations amounting to MVR 3,720,560/- and 
administrative expenses amounting to MVR 33,098,858/- during the period ended 27th April 2015. 
Due to lack of sufficient and appropriate supporting documentation and transaction details, we were 
unable to perform the necessary audit procedures in order for us to verify the completeness, existence 
and accuracy of these expenses. 

7. The Corporation has recognized budgetary contribution for the period from Ministry of Finance of the 
Republic of Maldives amounting to MVR 40,303,525/-. However, we were unable to verify the 
completeness, existence and accuracy of this amount due to non-availability of sufficient and 
appropriate audit evidence. 

8. As disclosed in the Note 7 to the financial statements, the Corporation has recorded property, plant 
and equipment amounting to MVR 506,788,550/- as at 27th April 2015. Due to non-availability of a 
fixed assets register we were unable to satisfy ourselves as to the completeness, existence, accuracy, 
valuation and rights and obligations of the property, plant and equipment stated in the financial 
statements. Further the balances of computer equipment and furniture and fittings as at 01st January 
2015 and 27th April 2015 represent negative net book values and the Corporation was not able to 
correct these errors due to non-availability of a proper fixed assets register. 

Owing to the above matters, we were unable to satisfy ourselves as to the completeness, existence and 
accuracy of the depreciation charges for the period then ended. 

9. As disclosed in the Note 8 to the financial statements, the Corporation has recorded intangible assets 
amounting to MVR 84,713/- as at 27th April 2015. However, we were unable to verify the 
completeness, existence and accuracy of this amount due to non-availability of an intangible assets 
register and non-availability of sufficient and appropriate audit evidence. 

10. As disclosed in the Note 9 to the financial statements, the Corporation has recorded trade and other 
receivables amounting to MVR 6,091,015/- as at 27th April 2015. However, as a result of the departure 
in revenue recognition described above and due to unavailability of sufficient appropriate audit 
evidence, we were unable to satisfy ourselves as to the completeness, existence, accuracy, valuation 
and rights and obligations of the trade and other receivables stated in these financial statements. 

11. As disclosed in the Note 10 to the financial statements, the Corporation has recorded cash and cash 
equivalents amounting to MVR 4,176,120/- as at 27th April 2015. However, we were unable to verify 
the completeness, existence and accuracy of this amount due to non-availability of sufficient 
appropriate audit evidence. 

12. The Corporation has recorded accumulated losses amounting to MVR 8,961,975/- as at 01st January 
2015. We were unable to determine whether adjustments to financial position, results of the operations 
and cash flows might have been necessary for the period ended 27th April 2015. 

13. As disclosed in the Note 11 to the financial statements, the Corporation has recorded trade and other 
payables amounting to MVR 9,020,655/- as at 27th April 2015. We were not provided with sufficient 
and appropriate documentation to verify the completeness, existence and accuracy of trade and other 
payable recorded in the general ledger. 

14. As disclosed in the Note 12 to the financial statements, the Corporation has recorded amount due to a 
related party amounting to MVR 508,813,026/- as at 27th April 2015. We were not provided with 
sufficient and appropriate documentation to verify the completeness, existence and accuracy of 
amount due to a related party amount recorded in the general ledger. 

15. We were unable to obtain a direct representation from the legal counsels on any pending litigations 
and accordingly evaluate the impact and contingencies at the end of period and disclosures required if 
any in the financial statements for the period ended 27th April 2015. We were unable to satisfy 



ourselves by alternative procedures, the effecls of any pending litigations on the financial statements

ofthe Corporations for the period ended 27th April 2015.

16. The Corporalion has not recognized any stated capital in the financial statements for the period ended

27th April 2015. Therefore, we were unable to determine whether adjustments to the financial

statements might have been necessary for the period ended 27th April 2015.

17. The process of control over the recording and accounting of cash receipts, cash disbursements,

invoicing, fixed assets management and purchases were inadequate and could not be relied upon for
the purpose ofour audit. Further, there were no practicable altemative audit procedures that we could
adopt to satisry ourselves as to whether all the cash receipts, cash disbursements and purchases have

been properly recorded.

Disclaimer of Opinion

18. Because ofthe significance ofthe matters described in the Basis for disclaimer of Opinion paragraphs,

we have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit

opinion. Accordingly, we do not express an opinion on the financial statements.

7s June 2020

+*?4
Hassan Ziyath
Auditor General

Auditor General's Office I Gharzee Building I Amelr Ahmed Magu I Male', Republic ofM.ldives
+960 332 3939 | infooaudit eov mv | r}T+'w.audit.gov.mv

3







































 


	Binder1
	Audit Report Cover_Front_English (with design)
	MBC_AR-2015 combined
	MBC_AR_2015 V2 - Improved to remove representation issue

	mbc ar SIGN

	MBC FS approved and signed by the company
	NPSCN_006.pdf
	NPSCN_007.pdf
	NPSCN_008.pdf
	NPSCN_009.pdf
	NPSCN_010.pdf
	NPSCN_011.pdf
	NPSCN_012.pdf

	MBC FS approved and signed by the company
	NPSCN_013.pdf
	NPSCN_014.pdf
	NPSCN_015.pdf
	NPSCN_016.pdf
	NPSCN_017.pdf
	NPSCN_018.pdf
	NPSCN_019.pdf
	NPSCN_020.pdf
	NPSCN_021.pdf
	NPSCN_022.pdf
	NPSCN_023.pdf

	Binder1
	Audit Report Cover_Back_English


