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1 AUDITOR GENERAL’S OFFICE
Malé, Republic of Maldives

AUDITOR GENERAL’S REPORT

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS OF SOUTH CENTRAL
UTILITIES LIMITED

Introduction

1. We were engaged to audit the accompanying financial statements of the South Central
Utilities Limited which comprise of the Statement of financial position as at 31%
December 2010, and the Statements of Comprehensive Income, Statement of Changes in
Equity and Statement of cash flows for the year then ended, and the related notes
exhibited on pages 7 to 19.

Management’s Responsibility for the Financial Statements

2. Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with relevant ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal
control relevant to the Company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the appropriateness of accounting
principles used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate;
provide a basis for our qualified audit opinion. WATRN
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Basis for Adverse Opinion

4. The Company had acquired powerhouses from 15 islands, sewerage plants from 3 islands
and water plants from 6 islands during the period 29 January to 31 December 2009.
Acquisition agreements were entered with the Ministry of Housing, Transport and
Environment for 3 sewerage plants, 6 water plants and with the concerned island
communities for 15 power plants. The consideration for 3 sewerage plants, 6 water plants
and 2 power plants were agreed for MVR 58,448,585, MVR 10,135,920 and MVR
3,969,531 respectively. The fair value of 13 power plants had not been agreed. The
Company had accounted for the acquisition of property, plant and equipment amounting
to MVR 4,283,108, ignoring the agreed values and the purchase consideration payable to
the island communities.

During 2010, the Company has acquired the property, plant and equipment relating to
powerhouses from 2 islands. Acquisition agreements were entered with concerned island
communities. The fair value of these 2 power plants have not been agreed. The Company
has not accounted for the acquisition of these 2 power plants in its books of account.

Further, documents supporting additions to property plant and equipment amounting
MVR 331,232 out of a sample of MVR 1,192,512 were not available.

Therefore, the property plant and equipment shown at the value of MVR 4,923,836,
payables to island communities shown at MVR 4,283,108, accumulated depreciation of
MVR 563,224, and the depreciation amounting to MVR 439,613 charged during the
year, and the results for the year are not fairly stated. Our audit opinion for the period 29
January to 31 December 2009 was also modified.

5. The opening balance of inventories of MVR 690,810 and closing balance of inventories
shown in the balance sheet at MVR 1,949,497 were not supported by detailed lists of
items with individual quantities and values making up the total value. In the absence of
physical verification of inventories to determine the existence of the individual quantities
representing the value of inventories at the beginning and end of the year, and
quantitative details as to the movement of inventories during the previous period and
current year, we were unable to adopt practicable alternative audit procedures to
independently confirm the quantities making up the value of inventory as at the beginning
and end of the year.

Therefore, we are not able to state whether inventories and cost of sales and the results for
the year are fairly stated.

6. Detailed customer breakdowns of trade receivables amounting to MVR 10,209,656 were
not available. The Company has not maintained subsidiary ledgers recording revenue and
receipts pertaining to individual customers. Therefore, we are unable to conclude whether
the receivables amounting to MVR 10,209,656 shown in the balance sheet represent

recoverable debts.

7. The Cash count reports from the islands for the year covered in the audit were not
available. Further, the existence of the cash in hand balance of MVR 48,521 at the
balance sheet date could not be ascertained in the absence of confirmation, s
management. Accordingly, we are unable to determine whether cash and cash eg
balance shown at MVR 445,923 as at 31 December 2010 is fairly stated.
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8. The revenue of the Company includes MVR 3,422,299 of tariff concession subsidy and
MVR 2,241,607 as fuel surcharge subsidy. We could not check the accuracy, validity, and
completeness of these revenues in the absence of monthly billing lists for each island,
lists of customers and the units of electricity consumed by those eligible for subsidized
rates and the detailed calculation and documents in support of the fuel surcharge subsidy.
Therefore, we are unable to conclude whether the tariff concession subsidy of MVR
3,422,299 and fuel surcharge subsidy of MVR 2,241,607 included in revenue are valid,
accurate and complete.

9. During the current year, the Company has recorded revenue of MVR 22,830,780
excluding subsidy from government. The Company has operated 15 power house for 12
months, 1 power house for 6 months, and 1 power house for 1 month, but the revenue has
been recognized for 9 power houses for 11 months, 4 power houses for 10 months, 1
power house for 9 months, 1 power house for 6 months, 1 power house for 4 months.
Therefore, the revenue recognized by the Company for the year 2010 is not complete. We
could not check the accuracy and validity of the revenue in the absence of monthly billing
lists for each island showing the name of the customers, the units of electricity consumed
and amounts billed for all the power houses. Therefore, we are unable to conclude
whether the revenue, result for the year and the receivables as at the year-end are fairly
stated.

10. Documents supporting cost of diesel and lubricant oil amounting MVR 18,464,649 out of
a sample of MVR 27,838,967 were not available. Therefore, we are not able to conclude
whether expenses of MVR 28,217,806 included in the cost of sales are valid and accurate
and whether the result for the year are fairly stated.

11. Payroll costs of the Company amounting to MVR 6,731,340 could not be checked in
absence of the individual employment contracts, leave and attendance records, pay slips
and payment vouchers. Further, documents supporting other administrative expenses
amounting MVR 309,819 out of a sample of MVR 1,435,680 were not available.
Therefore, we are unable to conclude whether administrative expenses of MVR 8,420,790
are valid and accurate and therefore, whether the result for the year is fairly stated.

12. Trade payables include payables amounting MVR 11,803,489 for which a detailed
breakdown by suppliers was not available. Accrued expenses include payables amounting
MVR 1,261,341, which were not supported by detailed break downs and have not been
settled subsequently. Further, payables to related parties amounting to MVR 9,082,725
cannot be substantiated in absence of invoices, bills, payment advices and other
supporting documents. Therefore, we are unable to conclude whether a sum of MVR
11,803,489 included in the trade payables and the payables to related parties shown at
MVR 9,028,725 in the balance sheet represent valid and accurate obligations.

13. As at the reporting date the Company had discontinued all its business operations.
Accordingly, we are of the view that the going concern assumption adopted by the
Company in the preparation and presentation of the financial statements is not
appropriate. Had the financial statements being prepared on the liquidation basis of
accounting; we believe that it would have had a significant negative effect;
Company’s financial position and financial performance. .
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Adverse Opinion

14. In our opinion, because of the significance of the matters discussed in the basis for
adverse opinion paragraphs 4 to 13, the financial statements do not give a true and fair
view of the financial position of South Central Utilities Limited as of 31 December 2010,
and of its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards and with the requirements of the
Companies Act, No. 10/96, of the Republic of Maldives.

02" April 2015

A O

Hassan Ziyath
Auditor General
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South Central Utilities Limited
31 December 2010

Statement of financial position

(all amounts in Maldivian Rufiyaa unless otherwise stated )

Notes
ASSETS
Non-current assets
Property, plant and equipment 5
Current assets
Inventories 6
Receivables 7
Cash and cash equivalents 8
Total assets
EQUITY AND LIABILITIES
Capital and reserves
Ordinary shares 9

Accumulated losses

Non-current liabilities
Amounts due to a related party 10

Current liabilities
Trade payables 10

Total liabilities
Total equity and liabilities

These financial statements were approved by the Board of Directors on

T~

MM aharoed

As at 31 December

2010 2010 2009 2009
4,923,836 4,159,497
4,923,836 4,159,497
1,949,497 690,810
10,209,656 1,582,597
445,923 157,483
12,605,076 2,430,890
17,528,912 6,590,387
10,000 10,000
(9,260,727) (1,116,816)
(9,250,727) (1,106,816)
9,277,504 194,799
9,277,504 194,799
17,502,135 7,502,404
17,502,135 7,502,404
26,779,639 7,697,203
17,528,912 6,590,387

The notes on pages 7 to 19 are an integral part of these financial statements




South Central Utilities Limited
31 December 2010

Income statement

(all amounts in Maldivian Rufiyaa unless otherwise stated )

Notes
Revenue 11
Cost of sales 12
Gross profit / (loss)
Administrative expenses 12
Operating loss
Net loss for the year attributable to
equityholders of the company '
Loss per share attributable to the equity
holders of the Company during the year /
(period) (expressed in MVR per share) - basic 15

The notes on pages 7 to 19 are an integral part of these financial statements

Year ended 31  For the period 29
December 2010 January to 31
December 2009

28,494,685 2,506,724
(28,217,806) (2,670,169)
276,880 (163,445)
(8,420,790) (953,371)
(8,143,911) (1,116,816)
(8,143,911) (1,116,816)
(81,439) (11,168)




South Central Utilities Limited
31 December 2010

Statement of changes in equity

(all amounts in Maldivian Rufiyaa unless otherwise stated )

Share  Accumulated Total
Notes capital losses

Balance at 29 January 2009 - - -
Issuance of ordinary shares 9 10,000 - 10,000
Loss for the period - (1,116,816) (1,116,816)
Balance at 31 December 2009 10,000 (1,116,816) (1,106,816)
Balance at 1 January 2010 10,000 (1,116,816) (1,106,816)
Loss for the year - (8,143,911) (8,143,911)
Balance at 31 December 2010 10,000 (9,260,727) (9,250,727)

The notes on pages 7 to 19 are an integral part of these financial statements




South Central Utilities Limited
31 December 2010

Cash flow statement

(all amounts in Maldivian Rufiyaa unless otherwise stated )

Cash flows from operating activities

Net cash generated from operating activities
Cash flows from investing activities
Purchase of property, plant and equipment

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issue of share capital

Net cash generated from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The notes on pages 7 to 19 are an integral part of these financial statements

. Notes

16

Year ended 31 For the period 29
December 2010 January to 31
' December 2009
1,492,392 147,484
(1,203,952) -
(1,203,952) -
- 10,000
= 10,000
288,440 157,484
157,484 =
445,924 157,484




South Central Utilities Limited
31 December 2009

Notes to the financial statements

2.1

2.2

2.3

General information

South Central Utilities Limited (SCUL) is incorporated and domiciled in Republic of
Maldives on 29 January 2009. The registered office of the Company is located at Ministry of
Finance and Treasury, Ameenee Magu, Male', 20379, Republic of Maldives.

The principal activity of the Company during the period was to provide utilities such as
electricity, water supply and sewerage system in the South Central province of the country
including the Thaa and Laamu atolls. '

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Basis of preparation

The financial statements of South Central Utilities Limited have been prepared in accordance
with International Financial Reporting Standards (IFRS) and IFRIC interpretations. The
financial statements have been prepared under the historical cost convention method.

Going Concern

The business operation of the Company has been acquired by Fenaka Corporation Limited
with effect from 7 January 2013. Therefore, at the reporting date the Company has ceased its
business operations. The financial statements have nevertheless been prepared on the basis of
the Company being a going concern. '

If the Company is unable to be in operational existence in the foreseeable future, provision
would have to be made to reduce the value of assets to their estimated recoverable amounts,
and for any further liabilities that may arise in winding up, and fixed assets will have to be
reclassified as current assets.

Foreign currency translation
(a) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the entity operates ("the functional currency").
The financial statements are presented in Maldivian Rufiyaa, which is the Company's
functional and presentation currency.




South Central Utilities Limited
31 December 2009

Notes to the financial statements (continued)

2.3

2.4

Foreign currency translation (continued)
(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates
of monetary assets and liabilities denominated in foreign currencies are recognised in the
income statement.

Property, plant and equipment

All property, plant and equipment, which are initially recorded at historical cost, is stated at
cost less accumulated depreciation. Cost includes the expenditure that is directly attributable
to the acquisition of the items.

Subsequent costs are included in the assets carrying amount as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other repairs and maintenance.are charged to
the income statement during the financial period in which they are occurred.

Depreciation is calculated using the straight-line method to allocate their cost, to their values,
over their estimated useful lives,commencing from the month in which the assets were
purchased up to the date of disposal, as follows:

Buildings 20 years
Generation equipment _ 10 years
Distribution equipment 13 years
Fuel storage facilities 14 years
Machinery and equipment 10 years
Tools and equipment 7 years
Furniture and fittings 7 years
Computer and office equipment 7 years

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each
balance sheet date.

An asset's carrying amount is written down immediately to its recoverable amount if the
asset's carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount.
These are included in the income statement. When revalued assets are sold, the amounts
included in revaluation reserves are transferred to retained earnings.




South Central Utilities Limited
31 December 2009

Notes to the financial statements (continued)

2.5

2.6

2.7

2.8

Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment. Assets that are subject to amortisation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's
fair value less costs to sell and value in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are separately identifiable cash flows (cash-
generating units). Non-financial assets that suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date. '

Financial assets
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are included in current assets, except
for maturities greater than 12 months after the balance sheet date. These are classified as non-
current assets. Loans and receivables are classified as "trade and other receivables" in the
balance sheet.

The Company assesses at each balance sheet date whether there is objective evidence that a
financial asset is impaired.

Inventories

Inventories are stated at the lower of cost or net realisable value. The cost of each category of
inventory is determined at actual cost on weighted average basis. Net realisable value is the
estimated selling price in the ordinary course of business, less the costs of completion and
selling expenses. Wherever necessary, provision has been made for slow and non-moving
inventories.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision
for impairment of trade receivables is established when there is objective evidence that the
Company will not be able to collect all amounts due according to the original terms of
receivables. The amount of the provision is the difference between the asset's carrying
amount and the present value of estimated future cash flows, discounted at the effective
interest rate. The amount of the provision is recognised in the income statement within
'selling and marketing costs'.




South Central Utilities Limited
31 December 2009

Notes to the financial statements (continued)

2.9

2.10

2.11

2.12

2.13

Cash and cash equivalents

Cash and cash equivalents include cash in hand, cash at banks and bank overdrafts. Bank
overdrafts (if any) are reclassified within borrowings in current liabilities on the balance

Share capital

Ordinary shares are classified as equity.

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current
liabilities, if payment is due within one year or less (or in the normal operating cycle of the
business if longer). If not, they are presented as non-current liabilities.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred.
Borrowings are subsequently stated at amortised cost; any difference between the proceeds
(net of transaction costs) and the redemption value is recognised in the income statement
over the period of the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Company has an unconditional right
to defer settlement of the liability for at least 12 months after the balance sheet date.

Provisions

Provisions are recognised when: the Company has a present legal or constructive obligation
as a result of past events; it is possible that an outflow of resources will be required to settle
the obligation; and the amount has been reliably estimated. Provisions are not recognised for
future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. A
provision is recognised even if the likelihood of an outflow with respect to any one item
included in the same class of obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to
settle the obligation using a rate that reflects current market assessments of the time value of
money and the risks specific to the obligations.

10



South Central Utilities Limited
31 December 2009

Notes to the financial statements (continued)

2.14 Revenue recognition

2.15

2.16

a) Rendering of services

Revenue from rendering of services is recognised in the accounting period in which the
services are rendered or performed.

b) Sale of goods

Sales are recognised upon delivery of products or customer acceptance, if any, net of
discounts.

¢) Other revenues

Interest income and fines are recognised as it accrues unless collectability is in doubt.

Government grants

Grants from the government are recognised at their fair value where there is a reasonable
assurance that the grant will be received and the Company will comply with all attached
conditions.

Government grants relating to costs are deferred and recognised in the income statement over
the period necessary to match them with the costs that they are intended to compensate.
Government grants relating to purchase of properties, plant and equipment are included in
current liabilities as deferred government grants and are credited to the income statement on a
straight line basis over the expected useful lives of the related asset.

Leases

(a) The Company is the lessee

Leases in which a significant portion of the risks and rewards of ownership are retained by
the lessor are classified as operating leases. Payments made under operating leases (net of any
incentives received from the lessor) are charged to the income statement on a straight-line
basis over the period of the lease.

(b) The Company is the lessor

Assets leased to third parties under operating leases are included in property, plant and
equipment in the balance sheet. They are depreciated over their expected useful lives on a
basis consistent with similar owned property, plant and equipment. Rental income (net of any
incentives given to lessees) is recognised on a straight-line basis over the lease term.

11



South Central Utilities Limited
31 December 2009

Notes to the financial statements (continued)

2.17 Dividend distribution

3.1

Dividend distribution to the Company's shareholders is recognised as a liability in the
Company's financial statements in the period in which the dividends are approved by the
Company's shareholders.

Financial risk management
Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (including
foreign exchange risk), credit risk and liquidity risk. The Company's overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Company's financial performance.

Risk management is carried out by the Board of Directors on specific areas, such as foreign
exchange risk, credit risk and the liquidity risk.

(a) Market risk - Foreign exchange risk

The Company operates internationally and is exposed to foreign exchange risk arising from
various currency exposures. Foreign exchange risk arises from future commercial
transactions, recognised assets and liabilities. Presently, the required foreign exchange
outflow on account of import of capital goods are obtained from the commericial bank at the
official rate. Since the exchange rate of US$ against MVR is pegged by Maldives Monetary
Authority, there is no exchange loss or gain.

(b) Credit risk

The Company has no significant concentrations of credit risk. It has policies in place to
ensure that sales of services are made to customers with an appropriate credit history.

(c) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable
securities, the availability of funding through an adequate amount of committed credit
facilities and the ability to close out market positions.

12



South Central Utilities Limited
31 December 2009

Notes to the financial statements (continued)

3.2

3.3

Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern in order to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets
to reduce debt.

The Company monitors capital on the basis of the gearing ratio. This ratio is calculated as net
debt divided by total capital. Net debt is calculated as total borrowings including trade and
other payables and current tax liabilities as shown in the balance sheet, less cash and cash
equivalents. Total capital is calculated as equity, as shown in the balance sheet, plus net debt.

The gearing ratios as at 31 December 2010 and 2009 are as follows:

2010 2009
Total payables (Note 10) 26,779,639 7,697,203
Less: cash and cash equivalents (Note 8) (445,923) (157,483)
Net debt 26,333,716 7:539.719
Total equity (9,250,727) (1,106,816)
Total capital 17,082,989 6,432,904
Gearing ratio 154% 117%

Gearing ratio has increased due to the increase in trade and other payables and loss incurred
during the year.

Fair value estimation

The nominal value less impairment provision of trade receivables and payables are assumed
to approximate their fair values. The fair value of financial liabilities for disclosure purposes
is estimated by discounting the future contractual cash flows at the current market rate that is
available to the Company for similar financial instruments.

Comparatives

Where necessary, comparative figures have been adjusted to conform with changes in
presentation in the current year.

13
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South Central Utilities Limited
31 December 2010

Notes to the financial statements (continued )
(all amounts in Maldivian Rufiyaa unless otherwise stated )

5 Property, plant and equipment (continued)

During the year the Company has acquired two power houses which were operated in the island of
South Central province of Republic of Maldives.

6 Inventories

2010 2009

Diesel _ 1,539,112 362,560
Lubricating oil and consumables 67,466 30,250
Spares ‘ 192,919 298,000

Gas 150,000 -
1,949,497 690,810

7 Trade and other receivables

2010 2009

Trade receivables 10,209,656 1,582,597

There is no concentration of credit risk with respect to trade receivables, as the Company has a
large number of customers, nationally dispersed.

8 Cash and cash equivalents

2010 2009

Cash in hand 48,521 =
Cash at bank 397,402 157,483
445,923 157,483

Cash and cash equivalents consist of cash balances with Banks.

9  Share capital
Number of shares Ordinary shares

MVR
At 1 January 2010 100 10,000
At 31 December 2010 100 10,000

The total authorized number of ordinary shares is 1,000,000 shares with a par value of MVR 100
per share. Out of which 100 ordinary shares at par of MVR 100 each are issued and fully paid up.
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10 Trade and other payables

2010 2009
Trade payables 16,086,594 7,433,014
Amounts due to a related party (Note 19) 9,277,504 194,799
Accrued expenses 1,415,541 69,390
26,779,639 7,697,203

Classified as :
2010 2009
Non current 9,277,504 7,627,813
Current 17,502,135 194,799
26,779,639 7,822,611

(a) The amount included in the trade payable amounting to MVR 4,283,108 (2009: MVR
4,283,108) represents the amount payable to island socieites for acquisition of assets. Remining
trade payable amounting MVR 11,803,489 (2009: MVR 3,149,906) relates to the payables to other
vendors in ordinary course of business.

(b) The amount included in the amount due to related party amounting to to MVR 9,082,705
represents the amount paid by Ministry of Finance and Treasury, Government of Republic of
Maldives to Fuel Supply Maldives for purchase of fuel. Remaining amount of MVR 194,799 (2009:
MVR 194,799) represents the amount payable towards initial receipt of funds.

(c ) Amounts due to a related party are unsecured, interest free and repayment terms have not been
determined. Therefore the entire amount has been considered as payable after a period of one year.

11 Revenue
Year ended 31  For the period 29
December 2010 January to 31
December 2009
Electricity 22,830,780 2,486,299
Subsidy-fuel surcharge 2,241,607 20,425
Subsidy-electricity usage 3,422,299 -
28,494,685 2,506,724
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12

13

14

Expenses by nature

Cost of diesel

Cost of lubricant oil

Cost of generator spares

Repair and maintenance - Generator
Employee benefit expenses (Note 13)
Audit fees

Rent expenses

Repair and maintenance - administration
Hiring charges

Printing and stationery

Transport charges

Travelling expenses

Telephone & internet

Electricity charges

Directors' remuneration
Miscellaneous expenses

Petty cash expenses

Other expenses

Depreciation (Note 5)

Classified as:
Cost of sales
Administrative expenses

Employee benefit expense

Wages and salaries
Allowances

Taxation

Year ended 31  For the period 29
December 2010 January to 31
December 2009

25,711,902 2,256,052
294,920 67,682
1,282,261 135,363
549,884 89,314
6,731,340 751,929
94,810 69,390
259,319 -
122,626 14,000
51,100 -
163,251 8,994
224,303 45,200
227,389 13,761
100,574 6,639
21,305 24,540
10,000 -
11,805 -
19,165 -
323,029 17,065
439,613 123,612
36,638,596 3,623,540
28,217,806 2,670,169
8,420,790 953,371
36,638,596 3,623,540
6,174,304 751,929
557,036 -
6,731,340 751,929

There is no incidence of taxation on profits and income earned in the Republic of Maldives.
Accordingly, the Company is not liable to pay income tax on profits and income earned in the

Republic of Maldives.
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15

16

17

18

Loss per share

Loss per share is calculated by dividing the loss attributable to the equity holders
by the weighted average number of ordinary shares in issue during the year.

Year ended 31

of the Company

For the period 29

December 2010 January to 31
December 2009
Loss attributable to the equity holders of the Company (8,143,911) (1,116,816)
Weighted average number of ordinary shares in issue 100 100
Loss per share (MVR per share) (81,439) (11,168)
Cash generated from operations
Year ended 31  For the period 29
December 2010 January to 31
* December 2009
Loss for the year / period (8,143,911) (1,116,816)
Adjustments for:
- Depreciation (Note 5) 439,613 123,612
- Trade and other receivables (8,627,059) (1,582,597)
- Inventories (1,258,687) (690,810)
- Trade and other payables 19,082,436 3,414,095
Cash generated from operations 1,492,392 147,484
Contingencies

Contingent liabilities
There are no material contingent liabilities at the balance sheet date.

Contingent assets

There are no material contingent assets recognized at the balance sheet date.
Commitments

Capital commitments

There are no material capital commitment recognised at the balance sheet date.
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19 Related-party transactions

20

The Government of Maldives (GoM) holds 100% share capital of the Company. Fuel Supplies
Maldives Private Limited is a wholly owned subsidiary of State Trading Organisation Plc, in which
Government of Maldives is a major shareholder. National Social Protection Agency is a
Government agency. ‘

The following transactions were carried out with related parties:

Year ended 31 For the period 29
: December 2010 January to 31
(i) Subsidy claimed December 2009

National Social Protection Agency 5,663,905 20,425

Year ended 31 For the period 29
December 2010 January to 31

(ii) Purchases of goods or services December 2009
Fuel Supplies Maldives Private Limited 20,041,824 1,039,355
(iii) Year-end balances arising from sales/ purchases of 2010 2009
goods/services

Amount due to a related party:

Ministry of Finance and Treasury - Government of Maldives 9,277,504 194,799

(Note 10)

(iv) Key management compensation

Key management includes directors (executive and non-executive) and senior management
employees. The compensation paid or payable to key management for employee services is shown
below:

Year ended 31 For the period 29

December 2010 January to 31
December 2009

Salaries and allowances 10,000 -

Events after the balance sheet date

The business operation of the Company has been acquired by Fenaka Corporation Limited with
effective from 7 January 2013.
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