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AUDITOR GENERAL’S REPORT  

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS OF HOUSING 

DEVELOPMENT CORPORATION LIMITED 

Opinion  

We have audited the financial statements of Housing Development Corporation Limited (the 

“Corporation”) which comprise the statement of financial position as at 31 December 2019, and the 

statement of comprehensive income, statement of changes in equity and statement of cash flows for 

the year then ended, and notes to the financial statements, which include a summary of significant 

accounting policies and other explanatory information set out in pages 4 to 57. 

In our opinion, Housing Development Corporation Limited’s financial statements give a true and fair 

view of the financial position of the Corporation as at 31 December 2019 and its financial performance 

and its cash flows for the year then ended in accordance with International Financial Reporting 

Standards (IFRS). 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s responsibilities for the 

audit of the financial statements section of our report. We are independent of the Corporation in 

accordance with the International Ethics Standards Board for Accountants’ International Code of 

Ethics for Professional Accountants (IESBA Code). We have fulfilled our other ethical responsibilities 

in accordance with the IESB Code. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our opinion. 
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Responsibilities of management and those charged with governance for the financial 

statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with IFRSs, and for such internal control as management determines is necessary to enable 

the preparation of financial statements that are free from material misstatement, whether due to fraud 

or error. 

In preparing the financial statements, management is responsible for assessing the Corporation’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless management either intends to liquidate the 

Corporation or to cease operations, or has no realistic alternative but to do so.  

The Board of Directors are responsible for overseeing the Corporation’s financial reporting process. 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an 

audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on 

the basis of these financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 

not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Corporation’s internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  

 Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Corporation’s ability to continue as 

a going concern. If we conclude that a material uncertainty exists, we are required to draw 

attention in our auditor’s report to the related disclosures in the financial statements or, if such 
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disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 

evidence obtained up to the date of our auditor’s report. However, future events or conditions 

may cause the Corporation to cease to continue as a going concern.  

 Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions and 

events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

 

18 November 2020 

 

Hassan Ziyath 

Auditor General 

mailto:info@audit.gov.mv
http://www.audit.gov.mv/


FOR ]'HE \ EAR ENDED JISl' DE('E}IRT-R 2019

Revenue

Cost ot salcs

Gross profit

Other income

Administrative expenses

Maintenance expenses

Selling and marketing expenses

Results from opcrating activitics

Finance income

Finance costs

Net finatrce itrcome

Share ofloss ofinvestment in associate

Profit before tax

Business profit tax

Profrt for thc yelr

Other comprchcnsivc ircomc

Change in fair value of financial instruments

Defened la\ relaling to change in fair value of financial instruments

Actuarial gains on defined benefit plan

Defened tax relating to actuarial gains on defined benefit ptans

Other comprehensive income / (loss) for the year, net oftax

Totll comprchetrsive income for the yGar

Earnings pcr shsre

2018

\tvR
( Restrted)

335.46'1.455

(57 .57 5.7 s7 )

r.213.575.53,1

(157.115.036)

277,89t,698 856,430,498

35t,345,262 2,830,566,690

629,236,960 3,686,997,188

(264,008,627) (260,360,21 t)

(80,r39,716) (615,446,769)

(125,83s,686) (222,097,554)

6

9

2019

\IT'R\ote

l0

l6.l

10.3

25

r0.3

7

9

9

9

lt

li

159.252.931

107.521.845

(184,864,519)

2,589.092,655

r 14.r93.344

( 103,257.105)

(77.342.674t 10.936,239

(5 0.59tt )

81.910.257

( t9.945.563)

2,599,918,296

(390,490,28t)

61.964.69,1 2.209.488.016

250,000

(37,500)

56,447

(8,467)

260.480 I06.250

62.225.t74 2.209.594.266

1.40 {9.99

125,000

(18,750)

The notes on the pages 8 to 57 are an integral pa.t ofthese ftnancial statements

lt
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HOUSING DEvELOPI\IENT CORPORATION LI!IITED
(INCORPORATED IN THE REPUBLIC OF NIALDIVES)
STATENIENT OF CO]!IPREHENSIvE INCOi\TE
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IITVR
Jt/12/20tE

\I\ R
(Restated)

v t/201E

IlvR
(Rest"tcd)

125,907,936

4,424,788

t1 ,325 ,625,541

150,438,099

3,707,U2
16.385 ,521 ,124

t24,4',t 0,507
743,8,19

13,323.101,088

I I,973.477

1,250,000

6,500,000

I.525,564,8t4

500,000

|.422,526.497
2,313,000

500,000

1,5 t8.988,281

Asscts

Non-current rssets

Property, plant and equipment

Intangible assets

lnvestment propcrties

Investment in subsidiaq / associate

Financial assets at fair value tbrough other comprEhensi!e income

Financial asscts at amorlised cost

Trade and othcr recei, ables

Amounts due liom relalcd parlies

Tolol non-cuttentasseas

Current asslls
lnventories

Trade and other receivables

Amourts due from related parties

Cash and cash equivalents

Tolrl current rssetj

Totolassets

Equity and liebilities

EquitI
Share capital

Share premium

Ad|ance for share capital

Fair value rescne

Retained eamings

Toirl.quiq-
Non-currcnt liebilities
Loans and borrowiDgs
Deferred income

Defened 1a\ liabilig-
Employee benefi t obligation
Provisions

Trade atrd other payables

Total non-curretrt liebilities

Curretrt lisbilities
Loans and borrowings
Provisions

Cunent ta{ liabilities
Trade and other payables

Amounts due to related panies

Totrl curI.nl liabiliti.s

Tolal liabilitics

Total equit-r snd liebitities

t.000.000 875.000

:i 06ll

f 8,989,273,079 t1.966.013,t62 t5,001,269,265

t2
ti
l4
t5

l6

l7
t8
20

l9
l8
20

2t

22

22

22

23

24

IO

25

26

21

1t.293,5E2,557 9,978,941,154 3,803,898,738

30,282,855,636 2't,944,954,3t6 t8,E08.168,003

8,380,367.M1
2.723 ,949.249

91,013.649

98,252.618

5,534,088,952

4.26t ,904,224
t25,t27,587
s7,820,39r

2,056,935,E30

t,479,051,392

84,754,151

r83, t57,365

442.000.000

6t,129,607

3.786.002.939

260,480

12,207,333,298

442,000,000

61.129.607

3.5t8.511.704

t.t 62,215,736
103.228.050

1,319,459,683

1,104,415

233j31,U8
68,242,383

t ,t l7 .162,7 47
126,090,8 t0
924,766,674

t2.t{5.i68.60{

4,12.000,000

6t.129.607

1.467.679.5t6
(106,250)

9.935.880.588

16.496,726,324 16,t67,009,9t5 13,906.581,511

6,822,620,7 t7
I13,394,403

1,299,,t6t,153
t,297,284

202,454,217

69,098,553

9.887,787,535 8,508,343,327 2,385,485,362

3,898,34 t,71 t 3,269,&1,014 2,516,099,1l0

t3.186,t29,312 |,777.941.40t 4,90t.581.472

r38,70.1,830

78,760,301

23

26

l0
27

?8

t,570,816,922
8,403.156

198,541,656

2,t20,411,522
t68,321

674,272,341
40.167,t47

198,541,656

2,344,t04,7 60

12,515,170

679,621,136
97,177,810

I E5,919,18 |

1,540.865,812

t2,5 t5,171

-l'hese finarcial statements were approved b) tle Board ofDirectors and signed on ils behalf byi

\amc of th€ Director

.s-uha.il. Ah.m€A .

Llo.rah i na... A [.r".a\V.
The noles on the pages 8 to 57 are an integal pan ofthese financialstatements

"f-*-,1

30.282.855.636 27.9.1.{.95.1.3t6 18.E08.168,001
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INCORPORAT UD I)t l Hl] REPtrl .I( OF Nl..1LDIl ]:S)

STATE\tl:\T ()[ ( ..\SH H.O\r'S
r.OR I IIT] \ EAR L\DED 3IS I DT.( T]}TBER 20I9 20l9

\I\ R

20 t
\l\ R

(Re\lxled)

(107,521,845)

527,E04,s76

24,000,586

20,134,i 78

355.427

Crth flowr from op.rrting rctivities
Prolit before tax

Adiasta.na lor:
lnt€resl income

Finance exp€ns€

Facility fe€ exp€nse

Depreciation ofproperty, plant and equipment

Amonisation of intangible asset

Profit on disposal ofprop€rty, plant and equipmenl
( Loss r/Pro{it on drsposal of r n\ estrnGnt prop€nies

Write olTofproperty, plant and equipment

Provision for defined b€nefit plan

Impairment on inveslneot in associate

(Reversal) / provision made for impairment loss on non interest bearin8 recei bles

Provtion made for imparrment loss on inlerest bearing rec€ivables

Provision made for impairment loss on other receivabl€s

Gain on fat r€lue of investment prop€rty

Share oiloss rn associate

DeGned income tansfened !o income statemml during the yea,

Provision for future development cosl

ChrnEcs in working c.pltrl
Change ln lnvmtories

Change an trade and olher r€cerlables

Change rn amounts due fiom related parlres

ChBnge in amounts due to related panies

Change rn trade and other pavables

Change in delerred rncome

Change in prousions

Cssh usad itr opcr.tioDs
lntgesl and LC usance char8es paid

Employee benefil obligation paid

Income ta\ paid

N.t c.!h us.d itr op.r.tiog .ctivifcs

Crsh flow3 from itrvcstfug activitic3
Puchase and construction of propeny. plant and equipment

Purchase of intangible assets

Additions to investment propeny

Interest received

R€ceipl from inv€slrnent in Islarnic bonds

Proceeds Fom disposal ofproperty, plant ard equipment

Proc€eds liom dsposal of invErmenl properhes

Investm€nt made during the year

Net crlh llscd in iDvdtitrg .ctivities

Crsh llo$s from finrtrcitrg sctivitics

Loans repaymenls dunng the yeal

Capital contribution received during the year

Borro*in8s during the yea,

Loan facrl ity fees paid dunng the year

liet cssh from finetlciry ectivities

\et itrrrmse / (decrerse) in crsh 3nd cssh equiraletrts

Cash ,od cssh cquivalenls {t ihe btginnirg of the year
('!sh rnd cash €quivalents {t th€.nd oftbe !e3r

(215,908,081)

(87,629.608

2,3,19.406,092 5.600,113,531

68,344,i40 \ts3249,28t1
29,90E,078 183,157,365

98.252,618 29,908,078

8

23.2

23.t
t2
l3
7
-7

88.1.587

t92.998

81.910.257 2.599,978.296

9l
l5. t

18.5

t8.6
t87
l4 6
t5. t

24

26

23

25

l0 2

( l r.429.651)
'79289,431

759,320
(313.20s,002)

(l14,193.344)
339,306,440

12,743,8'15

18.294,177

1,263,539
(4r 8.713)

(3.367,430)

3E6,569

|,297,244

,922,879
177,449,104

t7,902.Cfi2

18,657,505

(2.7 t7,414.916\

50,598

(9,812,990)

73,1s1,105

(2,81r,564,267)

r.166.297.555

36.426.938
( r2.346,849)

(224.549.,t08)

\212.s44)
(12,015,4s8)

(i.477.151.121)
(1.900.,10(l.l l9)

{ 19.069.168)

793,51t,2U)
(2.883,4r 7)

(66,604,r 84)

(9.e33,809)

ll rJ5 098

304.586.15 r 367.198.620

( r.741.4r5.785) (s.s3't ,47 4.739)

( 1.371,4 r7,882)
(369.668.501)

(329,400)

(5,305,134.790)

(229,154,870)

12

r3

l4
8

E

t11

(r0,3 t7,836)

i.072.3131
(628,2 r3,351)

107,480,475

4r,370

(45,512,348)

(1,444,8r4)
(292,6r 3,108)

I14,151,494

41,650

s00,000

10,968,845435,948

(6,000,000)

23

225
23

23t

(445,816,591)

261,49t 235
2,544,279220

(t6,547 ,77 tl

(615,966,273)

50,E32,r !8
6252.E9t,296

The noles on lh€ paB€s 8 to 57 are an mlegral pafl of th€se financial stalemenls.
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(517.645.767)
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2

I Reporting entitt

Housing Development Corporation Limiled (the "Corporation") is a Corporation incorporated and domiciled in the

Republic of Maldives since 23rd March 2005 as a limited liability Corpomtion under Presidential Decree No. 2005/37

with its registered ofllce at 3rd Floor, HDC Building, tlulhumale', the Republic of Maldi\rs.

'[hc Covernment of Maldives ho]ds 1009'0 sharcs ofthe Corporation.

lhe Government of Maldives has transftned lhe ownership of I lulhulc-t'arukolhul'ushi t,agoon to the Clorporation

under lhe Presidential Decrec No. 2005/37 on 23rd March 2005.

The main business activit) of the Corporation is to reclaim land of llulhule - Farukolhufushi Lagoon and to establish

infrastructure and to provide residential. commercial and industrial developments for sale or lease.

Brsis of prepiration

(r) Stracment of complisoc.

The financial statements have been preparcd in acc.ordance wilh lnlemational Financial Reporling Statdards (tFRSs).

(b) Bssis of mesluremcot

The financial statements have b€en prepared on the historical cost basis except tbr the tbllowing :

Investment properties - measured at fair value.

Financial assels at fair value through other c'omprehensive income - measured al fair value.

(c) Functional rnd preientation currency

These financial statements are presented in Maldivian Rufiyaa. which is the Corporation's ftmctional currency. All
financial information presented in Maldivian Rufiyaa has been rounded to the nearest rufiya4 except for otherwise

indicated.

(d) flse ofcstimates and judgements

The preparation offinancial statements in conformiq wirh IFRSS requires management to make jud8ements, estimates

and assunptions that affect the application ofaccormting policies and the reported amounts ofassets, liabilities. income

and expenses. Actual results may differ lrom these estimates.

Estimates and underlying assumptions aJe reviewed on an ongoing bssis. Revisions to accounting estimates are

recognised in the period in $tich the estimates are revised and in any future p€riods affected. lnformation about

significant areas of estimation uncertainty and critical judgemeots in applying accounling policies that have the most

significant effect on the amounts recognised in the financial statements is iocluded in the respective notes.

ZI
*::.:'.::

lt

2.1 New str[dards and amerdmeots

(i) New aod rmcndcd standards sdoptcd by thc group

The corporation has apptied the following standards and amendments for th€ first time for their annual reporting period

commencing I January 2019:

- IFRS 16 Leases

- Prepayment Features with Negative Compensation - Amendmenls to IFRS 9

- Annual lmprovemenls to IFRS Standards 2015 - 2017 Cycle

- PIan Amendmen! Curtailment or Settlement - Amendments to IAS 19

- Interpretarion 23 Uncertainty over Income Tax Treatments.
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New standards ,nd amendments (continued)

IFRS 16 the new slandard does not significantly change $e accounting heatmeot for lesson. However, it does require

lessees to recognise most leas€s on their balance sheel as lease liabilities, *ith the coftespondinS right-of-rse assets.

Lessees must apply a single model for all recognised leases, bul will have the option not lo recognise 'shon-term' leases

and leases of 'lou.value' assets. Generally, the profit or loss recognition pattem for recognised leases will be similar 1o

today s finance lease accounting. $ith interest and depreciation expenses recogtised separately in the statement of
comprehensive income.

The Corporation did not hold assets in the form of a lessee under afly operali.B leas€ agreement and did not make any

adjustment as a result ofthe adoption ofIFRS 16.

(ii) New standlrds rnd interprctrtions not yet sdopted

Certain ne$ accounting standards and interprelations have been published that are not mandatory for 3l Decernber

2019 reporting periods and have not been ea y adoptcd by the group. These standards are not expected to have a

material impact on the entir)- in the current or futu e reporting periods and on foreseeable future transactions.

Signilicant rccounting policies

The accounting policies set out belou have been applied consistently to all periods presentcd in these financial

statements. and have been applied consistently by the CorFnration.

Transactions in foreign currercies

Transactions in loreign currencies are lranslated to Maldivian Rufiyaa at the exchange rate ruling at the dale of
transaction. MonelaD assets and liabilities denominated in foreign cufiencies as at the reporting datc ale translated to
N4aldilia.n Rufiyaa al lhe foreign exchaoge rate ruling as at that date. Foreign exchange differences arising on

translalions aJe recognized in the profit or loss.

Non-monelar), assets and liabilities, uhich are stated at historical cost. denominated in foreign currencies are hanslated

to Maldivian Rufiyaa at the exchange rales ruling at the date of transaction. Non monelary assets and liabilities, utrich
ar€ staled al fair value, denominated in foreign cunencies arc translated to Maldivian Rufiyaa at the foreign exchange

rates ruling at the dates that the lair value was determined.

3.2 financialinstruments

(a) Finsncial asseas (nondcriv8tive)

(i) Cla$sifrcotion

Frorn I January 2018, the Corporation classifies its financial assets in the following measuremenl calegories

. those to be measured subsequently at fair value (either through OCI or through profit or loss), and

. those to be measured at amortised cost.

The classification depends on the Corporation's business model for managing the financial assets and the contractual

terms ofthe cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI. For investments in

equity insfumeols lhal are not held for trading, this will depend on $hether the Corporalion has made an inevocable

election al the time of initial recognition to account for the equit) investment at fair va.lue through other comprehensive

income (FVOCI).

The Corporalion reclassifies debt investments when and only when its business model for managing thos€ assets

changes.

K
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3.2 ! inancial instruments (continued)

(ii) Recognition and derccognilion

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the Corporalion
commits to purchase or sell the asset. Financial assets are dereco8nised when the rights to receive cash flows from the

financial assets have expired or have been transfened and thc Corporation has transfened substantially all the risks and

rewards ofownership.

(iii) Meastrrcmenl

Al initial recognition, the Corporation measures a financial asset at its fair value plus. in the case ofa financial asset not

at fair value through profit or loss (FVPL). transaction cosls that ar€ directly attributable to the acquisition olthe
financial asset. Transaction costs offinancial assets carried at FVP[, are expensed in profit or loss.

Subsequent measurement of debt instruments depends on the CorpoEtion's business model for managing the asset and

the cash flow characteristics of the asset. There are trlo measurement calegories into yhich the Corporation classifies

its debt inslrurnents:

. Amonised cost: Assets that are held for collection of contractual cash flolrs \r'herc those cash flows represent solel!
payments of paincipal and interesl are measured al amortised cost. lntgresl income from these financial assets is

included in finance income using the effective interest rate mgthod. An) gain or loss arising on derecognition is

rccognised directl; in profit or loss and presented in other gains/(loss€s) togcther with foreign exchangc gains and

losses. lmpairment losses are presented as separate line item in the stalement ofprofit or loss.

, I:VOCI: Assets thal are held lor collection of contraclual cash flo\vs and lbr selling the financial assets. where thc

assets' cash tlows represent solely pal,rnents of principal and intercsl. aft measured at FVOCL Movements in the

car)ing anount are taken through OCl. excepl for the recognition of impairment gains or losses, interesl income and

foreiga exchange gains and Iosses which are rccognised in prolil or loss. When the ltnancial asset is derecognised the

cumulative gain or Ioss previously recognised in OCI is reclassified from equity to profit or loss and reco8Eised in other

gains/(losses). lnterest income fiom these hnancial assets is included in finance income using the eflective interesl rate

method. Foreign exchange gains and losses are presented in other gainv(loss€s) and impairmenl expenses are presented

as separate line item in the stalemenl of profit or loss.

F4uiry instunents

Ihe Corporation sutsequently measures all equity investments al fair value. Where the Corporalion's management has

elected to present fair value gains and lmses on equity investments in OCI. there is rlo subsequent reclassification of
fair value gains and losses to profit or loss following the derecoglition of the investment. Dividends from such

investments continue to b€ rgcognised in profit or loss as other income when the Corporation's right to.eceive
payments is established.

(iv) lmpaitment

From I January 2018, the Corporation assesses on a forward looking basis the expected credit losses associated wilh its

debt instruments carried at anortised cost and FVOCL The impairment methodology applied dep€nds on whether there

has been a significant increase in credit risk.

For trirde receivables, the Corporarion applies the simplified and general approaches permitted by IFRS 9. which

requires exp€c1ed lifetime losses to b€ recognised from inilial recognition ofthe receivables, see note 4.1.3 for further

details.

K
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J.2 [ inancial instrument\ (continued)

(b) Financial liabilities (nor-derivati! e)

The Corporalion initially recognizes debt securities issued on the date that they are originated. All other tinancial
Iiabilities are recognized initially on lhc trade date al which the Corporation becomes a party to the contractual
provisions of thc inslrument. The Corforation derecognizes a financial liability when its conlractual obligations arc
discharged or carcelled or expire.

The Corporation has non-derivative financial liabilities such as trade and other payables, amount due to relaled panies

and bonowings. Such financial liabililies arc recognized initially at fair value plus any directly atributable transaction

costs. Subsequent lo initial recoSnition these financial liabilities are measurcd at amortiz-ed cost using the effectivc
inlerest method-

(c) Shlre crpital

Ordinary sharcs

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinar;' shares are

recognized as a deduction ftom equity.

3.3 Propcrty, plant and .quipmetrt

(i) Recognition snd ttrc.3uncment

Items ofproperty, plant and equipment arc measured at cost less accumulated depreciation and accumulaled impairm€nt
losses.

Cost includes expenditure that is direcll) atlributable to ltE acquisition of the asset. The cost of self-constructed assels

includes the cost of materials and direcl labor. an)' olher cosls directly atributable to bringing the assets to a $'orking

condition for their intended use. the costs of dismantling and removing lhe items ard restoring the site on which they

are located and capitalized bono$ing costs. Puchased software that is inlegral to the functionality of the related

equipment is capitalized as part ofthat equipment.

When parts ofan item of property. plant and equipment have different useful lives, they are accounted for as separate

items (major components) ofpropert)', plant and equipment.

Gains and losses on disposal of an item of prop€rty, plant and equipment are determined by comparing the proceeds

trom disposal with the carrying amount of prope.ty. planl and equipment, and arc recognized net within other income in

profit or loss.

(ii) Subscquent cost!

The cost of replacing a part of an item of p,roperty, plant and equipment is recognized in the carrying anount of the

hem if it is probable thal the future economic benefits embodied within the part will flow to the Corporation, and its

cosl can be measured reliably. The carrying amount of lh€ replaced part is derecognized. The costs of the day-to-day

servicing of propery*, plant and equipment are recognized in profit or loss as incuned.

m
ll

Financial assets and liabilities are ofTset and the nel amount presented in the statemenl ol lmancial position
when, and only when, the Corporation has a legal righl to offset the amounts and intends either to setlle on a
net basis or to realize the asset and settle the liability simultaneously.



J.l Propert!, plant and equipmenl (continued)

( iii) Deprrciation

Deprecialion is recognized in profit or loss on a straight-line basis over the estimated useful lives ofeach part ofan item

of propeny. planl and equipmenl. since this most closel) reflects the expected panem of consumption of the luture
emnomic benefits embodied in the asset.

The estimated useful lives for the cunent and comparative perio& are as follows:
Freehold buildings & improvements 20 Years

Furniture and fittings and other equipment 7 Yea$
ComputeB and office equipment 4 Yea$
Vehicles and boats 4 Years

Plant and machinery l0 Yea6

Deprecialion methods and lrselul lives are re-vieNed al each financial lear end and adjusted if appropriate. The charge

for the depreciation commences from the month in which the Propenl'. Plant and equipment are available lor use.

Capital work in progress

Capital work in progress is stated al oost and includes all development expenditure and olher direct r.osts attributable to

such [ojects. Capital work in progress is nol depreciated until ils completion ofconstruction ard the asset is available

for use upon \rhich thc projects of compleled construclion works is tftuNferred to appropriate catcgory of propert-v.

plant and equipmc .

l.{ lntangibl( asset\

(i) Recognition and mersurement

Intangible assets that aIe acquired b) the Corporation. which have finite useful lives, are measurEd at cost less

accumulaled arnonization and accumulated impairment losses.

(ii) Subsequent crpenditure

Subsequent expenditue is capitalized only when it increases the future economic benefits embodied in the specific

ass€l to which il relates.

(iii) Amonization

Amortization is recognized h profit or loss on a straight-line basis over the estimated useful lives of intangible assets,

ftom the date thal they a.re available for tse, since this most closely reflects the expected paflems ofconsumption ofthe
future economic benefits embodied in the assets.

The estimated useful lives for lhe current and comparative periods are as follows:

Computer software Over 5 Years

Amortization methods and useful lives are reviewed at each financial year.€rrd and adjusted ifappropriate.

3.5 Invcstment properties

Investment properties arc properties held either to eam rcnlal income or for capital apprcciation or for botll but not for

sale in the ordinary couEe of business. use in the p.oduction or supply of goods or sewices or for administrative

purposes. Investment properties are measured at cost on initial recognition and subsequently measured at fair value.

Changes in fair values are presented in profit and loss as part ofother income.

m-
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3.5 Investment properties (cootinucd)

Any gain or loss on disposal of investment property (calculated as the difference between the net proceeds ftom
disposal and the carrying arnount ofthe item) is recognized in profit or loss.

ln respect ofthe investrnent propert, und€r conslruction. the Corporalion measures the work in proSress at cost until the

earlier ofthe date on *fiich the iair value of the properry can be measured reliably or the date on *hich the construction
is completed.

3.6 Inrrstmcnts in associate

Associates are all entities over which the goup has signilicant influence but nol control or joint control. This is

generally the case u'here the Sroup holds between 2070 and 50% of the voling rights. Investments in associales arc

accountcd for using the equit) method ofaccounting. afler iniliall! being recognised at cost.

The carrying amount of equity-accounted investmenls is lested for impairment in accordance with the policy described

in note 3.8.

1.7 hveotories

Inventories arc measured at the lower ofcosl and net rcalizrble value. The cost of inventories is based on the weighted

average principle. and includes expenditure incured in acquiring the inventories. production or conversion costs and

other cosls incuned in bringing them to their existing location and condition.

Nel realir.able value is the eslimaled selling price in the ordinary course of business. less rhe Lstimated costs of
completion and selling expenses.

In the case ofconstruction work-in-progess cost includes allexpenditure related directly to specific projects.

J.8 Impairment of non-financial !ssets

Assets that have an indefinite useful life are not subject to amortization ard are tested annually for
impairment. Assets that are subject to amortization are reviewed for impairment \!hensver events or changes

in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized

for the amount by which the asset's carrying amount exceeds its recoverable amount. The rccoyerable amount

is the higher of an asset's fair value less costs to sell and value in use. For the purposes of assessing

impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows
(cash-generating units). Non-financial assets that suffered an impairment are reviewed for possible reversal of
the impairment at each reporting date.

1.9 Trade and other receivrbles

Trade receiyables are recognised initially at the amount of consideration that is unconditional, unless they

contain significant financing components when they are recognised at fair value. They are subsequently

measured at amortised cost using the effective interest method, less loss allowance.

3,10 Cash r'ld cash equivaletrts

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on

hand, deposits held at call with financial institutions, other short-term, highly liquid investments with original

maturities ofthree months or less that are readily convenible to knou.n amounts ofcash and which are subject

to an insignificant risk of changes in yalue, and bank overdrafu. Bank overdrafts are shown within

bonowings in cunent liabilities in the statement offinancial position.

K
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J.l I Emplolee benefits

(a) Defined contribulion plans

A defined contribution plan is a post-employment benefii plan under which Corporation makes a fixed contribution.

The Corporalion pays 7yo fixed conlributions to employee pension limd and 3% fixcd contribulion 1() omployee
providenl lind. Conlributions are made tbr all Maldivian staffmembers on lheir lirst agreed basic sala{.

The obligations for conaibutions to defined conribution plans are recognised as an employee benefil expense in profil
or loss when they are due.

(b) Delined beoefit phns

The liability or asset recognised in the balance sheet in respect of defined benefit pension plans is the present value of
the delined benefit obligation at the end ofthe reponing period. The defincd benefit obligation is calculated annually by

independent actuades using the projected unil credit method.

The present value of the defioed benefit obligalion is determined b) discounting the estimaled future cash outflo\\'s

using inte.esl rales of(iovemmenl lreasuq'bonds. as there is no deep high-qualit) mrporate bond markel in Maldi\,es.

The net interesl cost is calculaled by applling lt€ discount rale to the nel balance ofthe defined benefit obliSation. This

cost is included in employee benefit expense in the stalement ofprofit or loss.

Changes in the present value of the d€fined benefit obligatioo resulting fmm plan arnendmenls or curtailmenls are

recognised immedialely in profit or loss as past service costs.

(c) Short-tcrm benefits

Short-term employee benefit obligations ofthe Corporation 5Ie measued on an undiscounted basis and are expensed as

the relaled service is provided.

A liabiliry is recognised for the arnount expected to be paid under shon-term cash bonus if the Corporation has a

present legal or constructive obligation to pay this arnoud as a resull of past service provided bl the employee and the

obligation can be estimated reliably.

3.12 Pro\ isions

A provision is recognized if, as a result of a past even! the Corporation has a present legal or constructive obligation

thal can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the

Provisions ar determined by discounting the expected future cash flows at a rate that reflects currcnl market

assessments ofthe lime value ofmoney and the risks sp€cific to $e liability.

K,

tl

Remeasurement gains and losses arising liom experience adjustmenls and changes in actuarial alsumplions are

recognised in the pcriod in which they occur. directl) in other comprehensive income. They are in.luded in retained

earnings in the stalement ofchanges in equily and in the balance sheet.
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J.lJ Borrowing costs

Borro$,ing costs arc rcco8nized as an expense in the period in which they ale incun€d except to the extent where

borrowing costs thal are directly attributable to the consfuction ofan asset that takes a substantial period of time to gel

ready for its intended use or sale. are capitalizEd as part ofthat asset.

3.1.1 lnterest - bearing borrowings

Interest-bearing borror.rings arc recognizcd initiall)'at fair value less attribulable transaction costs. Subs€quent to initial
recoeBition. interest-bearing bono*ings are stated at amonized cost \\ith an) difference betwecn cost and redemplion

value being recognized in ths income statement over the period ofthe borrowings on an effective interest basis.

J.l5 Trade and other pa]ables

These amounts represent liabilities for goods and services provided to the goup prior to the end of the

financial year which are unpaid. The amounts are unsecured and are usually paid within 30 days of
recognition. Trade and other payables are presented as current liabilities unless payment is not due within l2
months affer the reporting period. They are recognised initially at their fair value and subsequently measured

at amortised cost using the efective interest method.

3.16 R$ enue

Rcvenue is recogniscd as control is passed. either over time or al a point in timc. Control of an assct is defined as thc

ability to direct the use of and obtain substanlially all of thc remaining benelits liom the asscl. Revenue is measured

based on the considcration in a contract wilh a customer.

The follouing provides the information about the nature aod timing of lh€ satisfaction of performance obligations in

contract with customers:

The performance obligation is satisfied ivhen the contol ofthe properties has transferred, being when the properties are

handed over to customers-

(h) Sale ofdelelopnent and sale righls

The perfomance obligation is satisfied when the control of the properties are tmnsferred. Effectively the control get

transfered wten;

- the risk and rewards ofounership of land gets transfened in favour ofthe develop€r;

- the Corporation has right to pa),rnent ofthe p.ice oflhe land:

- the possession of land traNferred from the Corpomtion to develope. and

- Developer has accepted the land.

However, tevenue is recogfzed \a,hen developer completes minimum 20% of the development as that indicales the

collectabiliq of the sales proceeds.

m
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3.16 Re\ enue (continued)

(c) Provision of senices

lncome fiom provision of services are recognized in th€ accounting period in which the servic€s are rendered by

reference to completion ofthe specific hansaction assessed on the basis of the actual service proviH as a proportion of
the total services to be provided. In respect ofthe amounts collected for the future senices, defened income would be

initially recognized and the revenue uould be recognized over the period of service performed.

The nature and timing of the satisfaction of FErformanc€ obligalion were nol significantly allected to the Corporation

compared u.ith previous accounting standards.

(d) lnleresl ihcome

Interest income on interest bearing receivables. islamic bonds and bank deposits arc recognized on a lime-proportion
basis using the effective intercst method.

(e) Rental lncome

Income from lease renl is tucognized on slraight line basis over lhe term ol the leirsc period.

J,l7 Opcratinge\penses

All operating expenses incurcd in the running of the Corporation and in mainlaining lhe capital assets in a state of
eltciencl has been charged to the profils or loss for the )ear. E\penses incuned for thd purpose of acquiring.

expending or improving assets of a pcrmanenl naiure by means of which to carry on the business or for the purpose of
increasing thc eaminS capacitl ofthe Corporation have been fieated as capital expenses.

3.18 Finance incom€ and lirancc cosls

Finance income comprises inter€st income on funds invested and trade receivables. Interest income is recognized as it

accrues io profit or loss. using the effective interesl method.

Financ€ cost comprises interest expeose on bonowings, l,C Usance charges and exchange loss. Borowings costs thal

arE not directly anributable to the acquisitioq construction or production ofqualirying ass€ts aJe rec-ognized in profil or

loss using thc effective interest melhod. Foreign currency gains and loss€s are reported on a net basis.

3.19 Tar erpensc

Ta\ expcnse comprises cunent and deferred ta\. Current lax and deferred trax is recognized in profit or loss.

(i) Currcnt trl

Current tax is the exp€cted tax payable or r€c€ivable on the taxable income or loss for the year, using t&\ rales enacted

ar the reporting dale.

n
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J.l9 'l{x e\pense (continued)

(ii) Dcferr€d tax

Deferred tax is recognized in respect oftemporary difl'erences between the carrying amounts ofassets and liabilities tbr
financial rcporting purposes and the arnounts used for ta{alion purposes. Deferred tax is measured al the ta-! mtes that
aJe expected to be applied to tempomr). differences wheo they reverse. based on the la\ rate enacled or substanlively
enacted at the reporting dale.

Deferred ta\ assets and liabilities are offset if there is a legalll enforceable right to offset cunent tax liabilities and

assets, and they relate to income ta,xes levied by the same ta\ authorit) on the same ta,\able entity. or on differenl ta)i
entities, bul they intend to s€nle current lax liabilities and assets on a net basis or their tar assets and liabilities will be

realizsd simultaneously.

A deferred ta\ assets are recognized fbr tcmpomr) difllrence to the erlent that it is probablc lhat fulure taxable profits
will be availablc against which lhey can tre utilizcd. Deferred ta\ assets aro reviewed al each reporting date and arc

reduced to the er(tenl that it no longer probable that thc related la\ I.Lnefits \yill b! provided.

3.20 Government grrnts

Govenment grsnts relating to costs arc defened and recognised in the profit or loss over the period necessary to match

thcm $'ith tlle costs thal they are intended to compensate.

l

-l.l

-l.l. t

Financial risk managemcnt

Finsrcial risk fsctors

Overview

The Colporarion h.s exposure to the following risks from its use of linancial instrumeots:

. Credit risk

. l,iquidity risk

. Market risk

This note prescns information about tlte Corporation's exposure to each of tll€ above risks, the Corporation s

objectives, policies and processes for measuring and managing risk, and the Corporation's management ofcapital.

J.1.2 Risk management frameNork

The Board of Dircctors has overall responsibility for the establishment and ovenight of the Corpo.ation's risk
management framework.

4,1.3 Credit risk - intcrest be.ring receitables

C.edit risk arises from cash and cash equivalents and contractual cash flows of deposits with bank and financial
institutions. as well as credit exposures to o.dinar), customers, including oustarding receivables.

The estimation of credit exposue for risk management purpose is complex and requires the use of models, as the
exposure varies with chanSes in markel conditions. expected cash florvs and the passage of time. The assessmenl of
credit risk of inlerest bearing receivables entails furthe. estimations as to the likelihood of defaults occurring. of the
associated loss ralios and of defauh correlalions bet$'een counterparties. Corporation measures credit risk using
Probability of Default (PD), Exposure at Default (EAD) and Loss Given Default (LGD). This is similar to rhe approach
used for purpnses ofmeasurinS Expected Credit Loss (ECL) under IFRS 9.

l1
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4.1..1 Credit.isk - intcrest bearing rcccivables (cortioucd)

4.1.3 Expected credit loss measurcment

IFRS 9 outlin€s a thxe€-stage' model for impairment based on change in credit quality since initial recognition as

summaris€d below:

. A financial instrument that is nol credit-impaired on initial recognition is classified in'Stage I'and has its credit risk
continuousl) monitored by Corporation.

. Ifa significant increase in credit risk ('SICR') since initial recognition is identified. the financial instrument is moved

to'Stage 2'bul is not yet deemed to be c.edit-impaired. Please refer to note 4.1.3 (a) fo. a des$iplion of how
Corporation determines when a signiticant increase in credit risk has occurred.

.lfthe tinancial instrument is credit-impaired. the financial instrument is then mo\ed to'Stage 3'. Please reler lo note

4.1.3 (b) description ofhoi\ Corporalion defines credil-impaired and default.

. Financial instruments in staSe I have their ECL measured at an anount equal to thc propofiion of lifetime expocted

credit losses that result from del'ault events possible rvithin thc ne\l 12 months. Instruments in Stage 2 or 3 havc their

ECL measured based on expccled credit losses on a lit'ctime basis. Please refer to nolc 4.1.3 (c) for a description of
inputs. ir-ssuntptions and estimalhn tcchniques used in meiL\uring the ECL.

. A perlasive concept in mcasuring ECL in accordance $ith IFRS 9 is thal it should consider foNard-looking
information. Note4.l.3 (d) includes an explanation ofho$ Corporation has incory)orated this in its ECL models.

Futher explanation is also provided of ho Colporation detcrmines appropriate grouping when ECL is measured on a

collective basis ( refer note 4.1.3 (e)).

'lhe follo\ring diagram summarises the impairment requircmenls under IFRS 9

The key jud8ements and assumptions adopted by Corporation in addressing the requirements ofthe standard are

discussed below:

(a) Sigrificsnt ircrease in credit risk

Corporation consideE loalN and receivables have experienced significant increas€ in credit risk $ten the ar€a$ ar€

pasl due for more than 30 days.

(b) Delioition ofdefsult and credit-impaired assets

Corporation defines a financial instrument as in delaul! which is fully aligned with the definition of credit-impaired
rvhen lhe borower is more lhan 90 days past due states on its contr,lctual palments.

The default definition has been applied consistentl) to model the Probability of Default (PD). Exposure at Default
(EAD) and Loss Given Default (LCD) throughout Corporation s expccted loss calculations.

( hange in credit qualit) sinc€ initial recognition

Stage I Stage 2 Stage 3

(lnilialrecognitbn)

l2 months expected credit losses

(Significant increase in credit risk
since the initial recognition)

Lifetime expected credit losses

(credit impaired assets)

l.iGtime exp-ctcd crcdit losses

K
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90 da;'s default presumption is not rcbulled considering historical behaviour.
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J.l.J ('redit risk - intercst bearing rcccir ahles (continued)

(c) llessuring the ECl, - explan.tior! ofinpuls, assumptions and cstimrtion techniques

The fixpected Credil Loss (ECl,) is measured on either a l2-month (l2M) or lifetime basis depending on whether a

significanl increasc in credit risk has occuned sin€ the initial recognition on $trether an asset is considered to be credit
impaired. Expected crcdil losscs are the discounted product of the Probabilit)' of tlct'aull (PD). t\posure at ftthull
(EAD). and Loss Given Default (l,GD). defined as follo$s:

The PD represents the likelihood ofa bonower defaulting on its financial obligation ( as per "Definition ofdefault and

credit-impaired" above). either over the next 12 monlhs (12 MN PD). or ove. the remaining lifetime (Life time PD ) of
the obligation. PII' PD ( Poincin-time Probabiliq of Defauh) is calculated using duration or hazard rale approach

(Makov chain approach) and TTC PD (Through-the-Cycle Probability of Default) is derived ilom average empirical

matrix lrom 2013 to 2019.

EAD is based on the amounts Corporalion expects to be o\red at the time of default. over the next 12 months (l2M
EAD) or over the rcmaining lifetime (Lifetime EAD).

LGDS are determined based on the factors which impact the.ec-overies made post default. LGD is computed based on

the projected collateral values. historical discounts to markeu book values to for@d sales, time lo repossession zrnd

recovery cost observed. When arriving the present value of cash flo\ls afler default. Corporarion applies 7070 haircut lo
the market value of the collateral lo estimate force sale values fo. the facililies. Fbrce sales values are then deducled

lrom EAD to arive l,GD.

The F]CL is determined b1 projecting the Pl). l-CD and FlAl) tbr each lirlure )ear and lbr each indi\idual e\posure.

These three components are multiplied togethcr and ad.justed fbr the likelihood oi survival (i.e. lhc cxposure has not

prepaid or delauhed in an earlier month). This effectively calculates an ECL lor each future year. *tich is then

discounted back to the reponing date and summed. The discount ratc used in the ECI- calculation is the original
effective interest mte or an approximation thereof.

Th€ t,itbtime PD is developed by applying a maturity profile to the cunent l2M PD. The marurity profile looks at how

defaults develop on a portfolio from the point ol inirial recognition throu8hout the lifclirne ol the loans. The maturit)

profilc is based on hinorical obsened data and is assumed to be the same across all assets. This is supponed by

historical analysis.

The l2-month and liletime EADS are determined based on th€ expected payment profile. $tich valies by the product

t,?e. f'or amortising loans. this is based on the contractual repa)ments orved by the bonower over a 12 montl or
lifetime basis-

ForwardJooking economic information is also included in determining the l2-month and lifetime PD. EAD and LGD.
Refer note 4.1.3 (d) for an explanation offorward-looking informarion and ils inclusion in ECL calculations.

(d) Forward looking information incorporated in ECL models

The assessment of SICR and the calculation of ECL both incorporate lonvardJooking information. The Corporation

has identifies the CDP rate of Maldives is to be most relevant factor. and accordingly adjusts the histoical loss rates

based on expected changes in the GDP. Forecasted GDP groMh rates obtained ftom the report available in the IMF
uebsite IVF countrl repon. April 2020''.

n
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4.1.3 Credif risk - interest be. ng reccivrbles (continucd)

Economic variable assumptions

Forecasted GDP growth rates

The forecasted GDP groMh rates considered to determine the weightages along with weightages for each

stage are as follows :

2020 2021

cDP -8.10% 13.20o/o

As with any cconomic forecasts, the projections and likelihoods of occurence are subject to a high degree of inherent

uncenainq and therefore the aclual outcomes may be significanrl)' diftlrent to those projected. The Corporation
considem thes€ forecasts to represent its best estimate ofthe possible outcomes.

Other forward-looking considerations not otherwise incorpomted. such as the impact of any regulatory or lcgislative,
have also been considercd, but are not deemed lo have a material impact and therefore no adjustment has been made to
the ECL for such lactors. This is reviewed and monitored for appropriateness on an annual basis.

Sctrsitivity anrlysi3

Set oul below are the changes to the ECl, as al 3l Dece.nber 2019 thar $ould result from reasonably possible changcs

in the parameter from the actual assumption used in Corporation's economic vadable assumption.

Loss allowancc as at 3 | December 2019

CDP
No change

MVR
232,624,941

(e) Grouping ofinstrument3 for losscs messurcd on a collective basis

For expected credit losses provision modelled on a collective basis. a grouping of erposues is performed on the basis

ofshared risk characteristics, such thal risk e\posures \ithin the goup are homogeneous.

4.1.3.2 Loss allowaocc

The loss allowance recognised in the period is impacted by a variety of factors, as described below:

-TransfeB between Stage I and Stages 2 or 3 due to financial instruments €xperiencing significant increases (or

decreases) of cr€dit risk or becoming credit-impaired in the period, and the cons€quent "step up' (or "step down")

between I 2-month and Lifetime ECL:

- Additional allowances for new financial instruments recognised during the perio( as rell as releases for financial

instrumenls de-recognised in the period;

Jmpart on the measuement of ECL due to changes ifl PDs, EADs and LGDS in the perio4 arising from regular

refreshing of inputs to models:

-lmpacts on the measurement ofECL due to changes made to models and assumptions;

-Discount unwind within ECL due to the passage oftime, as ECL is measured on a prcsent value basis;

-Financial assets derecognised during the priod and write-offs of allowances relaled to assets thal $ere \,! tten off

during fte period.

- loto

MVR
233.297,785

+ l9n

MVR
231.905.019

m
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4.1.3 Credit risk - intercst bcaring rcccivables (conti[ued)

The following table explain the changes in the loss allowance between the beginning and end ofthe annual period due

to these factors:

Stsge I Stag€ 2 Stsgc 3
lntercst bearing rcceivables l2-month [('1. l.ife time [-C1. l.ifc time ECL 'l otal

Loss allorlance as at I Januaq' 20 I 9

Transfers:

Ttansfer ftom Stage I to Stage 2
-fmnsfer 

from Slage I to Stage 3
'fransfer fiom Slage 2 lo Stage I
Transfer fiom Slage 3 to Srage I

New financial alssets originated

Transfers:

Transf€rs from slage 2 to stage 3

Transfer ftom slaSe 3 to stage 2

Unwind of interest

Financial assets settled during the )ear
0ther movemcnts

( I, t3l,87l )
(2,043,887)

2E5,358

177.186

5.694

1.614-869

t.967.39r

(2.3 | 7.50.1)

6,011,920

12.994.844\

ItIJt]()91 151.115.5t6I {.107.551

835,52t
3.974,033

(2.032.146)
(2.8r 7,658)

5,694

(4.627.1 I l)
2.r61.87t

7.518.84 |

11.925.011)
t5 -272.923

(939.072)

70.603.628

2.891,730

239.837

15.272-923
(t.018.696)

61.938. t93

(79_621)

(tt.729_866)

l.oss allo\rancc at Jl Dcccmber 2(ll9 2.790.5.r5

Ihe un\\ ind o[ interesl on Stagc 3 financial assels is reported \rilhin 'lnterest income' so that interest income is

re,cognised on thc arnonised cost ( afler deducting the UCL allo$ancc).

Significaol changes in gross carrying amount of financial assets that contributed to changes in the loss allowance tlere

as lollows:

Although the interest bearhg receivables settled during the period reducing the gross carrying amotml of the receivable

book by 2.57q there was an increase in loss allowance arnounting lo MVR 79,289,431.

The following table further explains changes in the gross carrying amount of the mortgage portfolio to help explain

thei. significance to the changes in the loss allowance for the same portfolio as discussed above:

Stage I Stage 2 Stagc 3

4.866-947 224-967-455 232-621-947

l2-month ECI- l,ife time ECL l.ife lime ECl, 'I otal

l. t 8 |,108,649 19,4't73$ 483,359,9,t7 1.743,945,995

(55,850.635)

(46,918.629)

54.040,272

(42,915,100)

8,538,716

(27.406,817)

47.218,566

43.36t.211
(8.s4r.828)

( 1,810,364)

3t9,931

446.176
(3,1l2)

(2,163,960)

(r.3t5,972)

\t2,061,594',1
419,079

2s,242,858

t8,r4s,323
(9,771,9441

419,079

(s9,,r40,118)

( 19.531,295)

( 1,003,879)( 1,291.771)

(308,964) 33.290,590 (26,458,492)

t,052,934,582 70,133,735 57E,173,378 1,701,241,694

lt

61.41I

Interest bearirg rcceivables

Gross carrying amoult ss aa I January
2019

Transfers:

Transfer iiom Stage I to Stag€ 2

Trdnsfer from Stage I to Stage 3

Transfer ftom Stage 2 to Stage 3

Transfer from Stage 3 to Stage 2

Transfer ftom Stage 2 to Stage I

Transfer ftom Stage 3 to Stage I

Financial assets settled during the )ear
New financial assets originated

Other movements

Gross carry-ing ,mount as st 3l Dcccmber

2019

m



ltot st\(; DE\ tl.()P\tu\T coRPoR \1 to\ Ltl t t.t)
(l\( oRPoR\.l'ED l\ I Il[_ REPt Bl.l( Ot \I.\Ll)l\ [.S)
\0I,T:S 'I O 

-THE 
T I\ T\('IAL STAI'EII E\'I'S

foR I E YE,\R t \t)LD -llSt t)[.( t,.u8I,.R 2019

.l.l.J ( redit risk - int€rest bearing rcceirables (conlinucd)

4.1.3.J N rite-ollpolicy

Corporalion writes offfinancial assets, in whole or in part, when it has exhausted all practical recovery effons and has

concluded there is no reasonable expectation ofrecovcry. Indicalors that th€re is no reasonable e\peclation of recovery

include (i) ceasing enforcemenl activit) and (ii) rlhere the Corpomtion s recover)'method is foreclosing on collateral

and the value ofthe collateral is such that there is no reasonable expectalion ofreclvering in full.

1.1.3.,1 \lodificrlion of finanrirl asscts

Corporalion sometimes modifies lhe terms of loars provided to customeN due lo commercial reneSotiations rvith a

view to maximising recovery.

Such restructuring activities includc extcnded palmcnt term arangcmenls. paymenl holidays and palmcnt lbrgivcness.

Restructu ng policics and practiccs are based on indicators or c.itcria which. in the judgcment ofmanagcmenl. indicale

that pa) ment \\ ill most likel) conlinue. Thesc policies arc kept und!'r continuous rc\ ic\r.

-fhe 
risk of delault of such assets ater modificalion is assessed at the reporting dare and compaEd with the risk under

the original terms at initial recognition. when lhe modification is nol substantial and so does not resull in derecognition

ofthe original asset. Corpo,ation monitoni the subsequent performance ofmodified assets. Corporation may determine

lhat the credil risk has signilicantll inrproved aner restructurin8. so that the assels arL moved llom Stage 3 or Stage 2

( l-ifelime ECL) to Slagc I ( l2-monlh F-CL). Therc $ere no modificalions during the !eir.

{.1.3.5 Risk limit control and mitigation policie\

Thc Corporation manages, limits and controls concentrations ofcredit risk wherever they are idcntificd in panicular, to

individual counterparties and groups. The Corporation structures the lcvels ofcredit risk it undertakes by placing limits
on the amount of risk accepted in relation to one customer, or groups of customers. Such risks are monitorcd on a

revolving basis and subject to an annual or more liequent review. when considered necessary.

Some othcr splciljc control and mitigation measurcs arc outlined bclow

(a) Collateral

The Corporation emplo),s a range of policies and practices to miligate credit risk. The most traditional of these is lhe

taking of s€curiq for the receivables, \\,hich is a common practice. The Corporation implements guidelines on the

acceptability ol specific classes of collateral or credit risk mitigation. The principal collateral 0?e for receivables is

mortgage over housing urit that is financed by the Corporation.

The Corporation's policy is lo s€ll the repossessed assets al th€ earliest possible opponunity and the Corporation's

policies regarding obtaining collateral have not significantly changed during the reporting period- There has been no

significant change in the overall quality ofthe collateral held by the Corporation since the prior p€riod.

The Corporation closely monitors collareral held for financial assets considered to be cr€dit-impairei, as il becomes

more likely that the corporation will take poss€ssion ofcollateral to mitigate porential credit losses.

K



Intercst b€aring
receivables

Receivables collaleris€d by
- house propery- l-701.2,1l-69.1

Total

As of 3l I)ecemtEr 2018

1.70 t.211.691

Interesl bearing
rcceivables

Receivables collalerised b)
- house properq t.7,13-9.15-995

Ihr:rl 1.743.9,15.995

The finaurcial effect of collateral is presented by disclosing collateral values separarely for (i) thos€ assets where

collateral and other credit enhancements are equal to or exceed carrl ing value ofthe assel (over-ollaleralised assets)

and (ii) thos€ assets where collaleral and other credit enhancements ale less than the carr)'ing value ofthe assel (-under-

collateralised assets"). The effect ol'collateralis as tbllows:

As of 3l December 2019

Over-collateralised assets

Cam'rnq value of I air ralue of

trre asseis collateral

Under-lollateralised asscls

Cam'ing \aluc of Fair valuc ol-

the assels collaleral

Cusmmcr loans
'l otal loans and
adrances

1.512.t95.049 2.188,231.171 189.0,16.645 84.717.362

r,5r 2,195,0{9 2,ltt,23JJ7l 189,0{6.6{5 8{,717,362

As of 3l Dccember 2018

over-collateralised assets

Carrying value of Fair value of
the assets collateral

Under-collatemlised assets

Carrying value of Fair value of
dre assets collateral

Custonrcr loans
Total loans and

advanccs

r,629,E20,988 3,820,,+40,405 l14,125,007 74,600,347

1.629.ri20.988 3.820.,1{0.{05 l ,125,007 7{,fi)0,J{7

1.1.3.6 lnterest bearing receivables

Interest bearing recrivables arc summadsed as follows

Neither past due nor impaired (less than 30 days)

Past due but nol impaired (3G60 days)

Past due but not impaired (60-90 days)

Impaired (more than 90 days)

Crross interest bearing receivables

Less: allowanc€ for impairmeot

Net inleresl bearing receivables

2019
t,052.934.5t2

41,839.195

28,294.540

578,173,378

2018

r, r 8l, t08,649

44,974.103

34,503,297

4t3,3s9,941

1,70t,24 t,695

(232.624,917 |

1,743,945,995

( 153,33s,516)

l.{68.616.7{{t 1,590,610,.179

Further information ofthe impairment allowance for loans and advances to customers arc provided in Note 18.

(a) Loans and adeances psst dae but aot imPaited

Loars and advances less than m dals past due are not considered impaired, unless other inlormation is available to

indicale the contrary.

m
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.l.l.J Credit risk - int€resl bearing receirahlcs (conlinucd)

Collatcral informatil)n
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The impaired receivables from cuslomers is MVR 578.173,378 (as compared lo on 3l December 2018 when impaired

receivables uere MVR 483.359.947).

J.l,J ( redit risk - non-interesl bearing rrcri\ables

The Corporation applies the IFRS 9 simplilied approach to measure expected credit losses \rfiich uses a lifetime
expected loss allowance for non-interest bearing tmde receivables.

The expccted loss rates are based on the payment p.ofiles of sales over a period of48 months before I January 2019. 36

months before I Januar) 2018 and the conesponding historical credit losses experienced within lhis period. The

historical loss rates are adjusted lo reflect cunent and for$ard-looking information on macroeconomic laclors afTectin8

the abilir,'- ofthe customers to settle the receivables. The Corporalion has idenlified the CDP ofMaldives lo be the most

.elevanl factor. and accordingly adjusls the historical loss rales based on expected changes in this factor.

HOTISINC I)I]\'T]I,OP}IENT CORPORA'I'IO\ LIMITED
(INCORPORA'I llD IN I HE R-EPtrBl,l('ol' ill.:Ll-DlYtS)
\OTES r'O', tE l'tNANCIAt, STrl'UltUYIS
FOR TIIE \ E.{R }:\I)ED SIST DE('}:IIBT-R 2019

.1.1.3 Crcdit risk - interest bearing rcceivsbles (continued)

(b) Lodns ontl advances irnpaitel

l.ease, dc\clopment sale right receirahles together r

Pl)

At.ll l)rrcmber 2{ll8

On that b&sis. the loss allowance as at 3 | December 2019 rvas determined as follows lor non-interest bearing

receivables.

I (;l) Trade receivable -
net of securir)_

deposit

Loss

allorvance

Current

More than 30 days pasl

due

More than 60 days past

due

More than 90 days past

due

16",,

-'t79.

I000/,;,

493.454.802

6.615.429

5.892,874

205.409,139

117,948,6,14

1.713.408

1,718.679

187,755,055

Total 7|.372.243 109.135.786

PI) t-GT)
Trade receivable -

net ofsecurib'
deposit

l,oss

allowance
At Jl Dccember 2019 -

Lease recei\ able

Current

Mor€ than 30 days past

due

More lhan 60 days past

due

Mo.e than 90 days past

due

2,906,942

3,305,660

3.979,479

215,903,238

1,664,088

2,425,022

3,339,995

226,619,490

09n

80,1i,

9190

1000,.

,9n

92%

9to,o

9290

linNl 256.095,319 234.048.595

K
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J.l.J Crcdit risk - non-intcrest bearing receirables (continued)

At 3l Dccember 2019 -
Dclclopment & sale

right

l-oss ratc
Tmde receivable -

net ofsecurity
deposit

Loss

allowance

Curreot

More lhan 30 days past

due

More thar 60 days past

due

More than 90 days past

due

0'lo

509; t27,866,141 63,657.5,10

Total t 27.866- l4l 63-657-5,10

The closing loss allowances for the non-interest bearing receivables. as at 3l December 2019 reconciles to the opening

loss allowanc€s as follows:

Ar I January 2019

Increase in loan loss allowance recognised in profit or loss during lhe yr:ar

At 3l December 2019

309-135-786

( .429.651)

297.706. | 35

Trade reccirables are r\ tten oll rlhcn thdre is no reasonablc e\pectation of recoven. lndicators that lhore is no

reasonablc cxpectation of rccoveD include. amongst olhe$. the failurc ofa membcr to engage in a repalmenl plan with

the Corporation. and failure to male contractual pa) ments fbra period ofprealcr than 730 da)s past due.

Impairment losses on trade receivables are presented as net impairment losses within operatin8 profit. Subsequent

rocoveries ofamounts previously lrtitten off are credited against the same line item.

4,1.5 Liquidit, risk

Liquidit)" risk is the risk that the Corporation will encounter difticulty in meeting the obligations associated with its
financial liabilities that arc settled by delivering cash or anolher financial asset. The Corporation's approach to

managing liquidig is to ensu.e, as far as possible, that it will always have sufficient liquidity to meet its liabilities when

due. without iocurring unacceptable losses or risking damage to the Corporalion's reputation.

The following are the contractual maturities of financial liabilities as at the year end.

Jl Dcccmber 2019

'I otrl

Carrying
Amounl

ll\ R

0-t 2

\lonths
ll\ R

l-2
I ears

ltvR

2-S

\lvR

lllor€ lhan
5 yexrs

IuvR

Finen.isl liabilities (non- derivrtive)
Trade and other payables 2,188,653,905

Amounts due to related

paflies 168.321

2,120.41t,522 32,710,358 4.817,296 30-714,129

Loans and bonowings 9,820.444.504

l6E,32l

I ,589,295,742 568,468,96t 3,298,624,90E 3,364,054,893

12.009,266,730 f,,709,875,585 1,60 1,179,f,r9 3,303,{{2.20{ 3,391,1(,9,622

l5
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.1.1.5 l,iquiditl., risk(continued)

Jl \t December 2{)18 Csr4ing
Amounl
NIvR

0-12

\lonth\
\I\ R

l-2

\IYR \l\ tt

:\[ore than

5 1een
NtvR

Finrnciel lixbilitics (norF dcrivrtive)
Trade and orher payables 2,41 3,203.3 I 3
Amounts due to related

panies 12,515,171

l-oans and borrowings 7.591,758,1 15

2,344,10,1.760 16,326,386 29.386.250 23,385.9t7

12.5t5.t7t
692,672,554

l.l.(r

947,372,t6 3,462,143,337 2,489,569,35E

Totsl t0,0t?,{?6599 3,0

It is not expected (hat the cash florvs includgd in lhe maturity analysis could occur signillcantly earlier. or al

signifi cantly difl'erenl afi ounts.

Iltsrket risk

Market risk is the risk that changes in markel prices. such as foreign exchange rates and interest rates \,\ill afticl the

Corporation's incomc or the value of its holdings of financial instruments. [he objective of market risk management is

to manage and control market risk cxposures within acceptable parameters. while optimizing the relum.

(r) hacrcst rate risk

Profile

At the reporting date, the interest rate protlle ofthe Corporation's interest - bearing tinancial instrument was:

( arrl in a mou nt
2019

}I\ R

2018

II}'RVsrisble rate instrumcnts

Financial liabililies - loafls and bonowings

Financial assets - investment in Islamic bonds

Fixed rate ioslrumerts
Financial liabilities - loans and h)rrowinSs

Financial assets " trade and oth€r receilables

Financial assets - shon term deposits

8.002.46t.051 6.558.798.628

500.000 500.000

r.817,983.453 r,005,047,174

Se,lsitivity anrlysis

A change of lO0 basis point in interest rates aI the reporting date would have increased / (decreased) profit by the

amounts shollll below. This ao,alysis assumes that all other variables, in particular foreign cwrEncy rales, remain

constant.

Increasc/
(decrersc) in
basi! noints

f,ffect on profit
or loss llvR

2019

Vff iablc rate instruments +100

- 100

(73,519,25l)

73,519.251

(49.287.289',1

49287.289

2018

Variable rate imtrume s +100

-r00

26

K

1.701.241.69{ 1,707,581.170

6.000.000 28.048.595

__..1J!111!2i___.!Jr!30Jq-
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{.l.(, \l{rkct ri\k (c0ntinucd)

(b) Currcncy Rilk

Erposurc to currcncy risk

The Corporation's cxposurc to foreign curency .isk is as follolvs bascd on the year end outstanding balancc:

2019 2018

us$ us$

Cash and cash equivaleots 665,425 2,608,386

Trade and other rcceivables 115,912,284 213.289,748

Loan and borrowings (537,720,663) (452.205,696)

l rade and other payables (115.721,074) (136,608.183)

Gross slatement of financial position exposure (5J6.667,028) (372.915.7{6)

I-he lbllo*ing significant erchange rates r\ere applied during the;car
e rnte Re rtin datr ot r{t(

20t9
t 5..12

2018

| 5.12

2019
t5..ll

20t 8

r 5..12t SS li NIVR

Scnsitivity arrlysis

A streng:thening / (\aeakening) of the MVR as indicated belo$, againsl the foreign curencies as at the end oleach
period would have increased / (de$eased) profit or loss by the amounls sho$n below.

2019 2018

\\ txLcning
\t\ tr

82.784.896 (82.784.896) (57-50-i 608) 57.501.608

Capital risk managcmcnt

The Corporalion's objectives, when managing capilal, are to saleguard the Corporation's ability to continue as a going

con@m in ords to provide rcturns for members and to maintain an optimal capital strucnrre to rcduce the cost of
capital.

In order to maintain or adjust the capital smrclure, tlrc Corporation may adjust th€ smount of dividends paid to

shareholdeB, retum capital to shaleholders, issue new sharcs or sell assets to reduc€ debt.

The Corporation monitors capital on the basis ofthe gearing ralio. This ratio is calculated as net d€bt divided by total

capital. Net debt is calculated as total bonowings (including bonowings aod tmde and other payables, as sho\ n in the

statement of financial position) less cash and cash equivalents. Total capital is calculated as "equiq", as shorm in the

statement of financial positioq plus net debt.

The gearing ratios al 3l December 2019 and 3l December 2018 were as follows:

2019 2018

MVR MVR

Total borrowings (Note 23) 9,E20,M4,504 7,591,758,115

Trade and other payables (Note 27) 2,188,653,905 2,413'203,313

l.ess: ( ash ond cash equivalenl\ (Notc 2l) (98,2s2,6r 8) (57.820.391)

Net debt

Total equity
Total capital 28.407.572.tt5 26,I14,150.95i

Gcaring mtio 42o/o 38o/o

The gearing ratios ofthe Coeorarion in 2019 have increased due to incrcase in total bonowings during the year.

Strengthening
NI!'R

\\ rakcnin!a
\I\ R

1.2

u,910,845,791 9,947,141.038

t6,496,726-321 I6,t67,009.915

27

Kw

Strengthcning
ItvR

tlS$ (lol, Mo!ement)
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5 l)et€rmination of fair values

A number of the Corporation's accounting policies and disclosures require lhe determination of fair value, for both

financial and non-financial assets and liabilities. Fair values have been determined for measurement and / or disclosure
purposes based on the follouing methods. When applicable, further information about the assumptions made in
determining fair values is disclosed in the notes specific to that asset or liability.

llleasurcment of fair r aluer

The Corporation has an gstablished control franework lvith respect to the measurement offair values. When

measuring the fair value ofan asset or a liabilig, the Corporation uses mErkel observable data as far as possible. Fair

values are categorized into differcnt levels in a fair value hierarchy based on the inputs used in the valuation techniques

a-s follows:
. Level l: quoted prices (unadjusted) in active markets for identical assels or liabilities.
. Lcvel 2: inpurs other than quoted prices included in Level I that are obsenable for the asset or liabililv. either direcll!
(i.e. as prices) or indirectly (i.e. derived from prices).
. Lcvel 3: itrputs for lhe asset or liability thal are not based on observable markel data (unobservable inpuls).

(i) [ inancial assets at fair \ alue lhrrrugh other comprehensivc income

fhe fair value ofequiq securilies is determined by referencr to their quoted closing bid price al lhc repofling dale

( ii) Iovcsarnent

'l-he lair value of investment properties are determined by using significant unobservable inputs (level 3). Refer Note 14

lbr fu rther disclosures.

K
:8
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6 Revenue

r20.(N9.548

2t5,417,901

335,467.455

2018

)I\ R

(Restated)

r.036.053.568

177.521.966

2019

\I\ R

Sales ofpropenies
Rental income

7 ()ther income

Maintenance revenue

Govemment glanl income recognized (Note 24.4)

Profit on sale of prop€rty plant and equipment

Profit on sale of investment prope(ies

Fair value gain on investment p.operty (Note 14)

Paovision reversal for impairmmt lo6s ofnon-interest bearing receivable (Note 18.5)

MiscellmeflLs incffne

ll \el finance income

Fin!nce income

Interesl income on lixed deposits

Interest income on investrnent ln lslamic bonds

Inlerest income on loans and receivables

Finsnc€ costs

Loan facilil! fees (Nole 23.1)

Finance cost on Islamic finance facilities

lnt€rest expeDse on loans

Nel financc inconlc

llrpenses by nxturc

Cosl of salcs
Cost ofsale ofbuilding
Cost ofsa.le oflatrd

Provisio[ for future dcvelopment ofland (Note 26)

Admiristrstiv€ crpens€s

Bank fees & charges

Board directors' remuneration and fees (Noto 34.1)
CSR expeNes
Others geneml & administrative expenses

Professional & consultancy expenses
Rent & hiring expenses

Supplies, requisites. tools & consumables
Trainings

Tra!€llhg expens€s

lmpairment ofinvesknent in associate (Note 15.2)

Depreciation and amo(ization charBe for the year

Loss on sale ofitrvestment propenies

Personnel costs (Note 9. I )

l.2l i.575.51-l

2019

It\ R

2018

}IvR

9,805,773

4, t60.496

8.949,172
4,025,228

418,713

3,367,430

2.777,414.936

36,391,211

351.345.262 2.830.566.690

313,205,002

| 1,429,65 |

t2,114.340

20t 9

\I\ R

2018

\I\ R

(licst$tcrll

218.469
41.370

t07.262.006

292.5e5

{1.850

r D.858.8q9

\'7 .192.16 7 )

(2.530, r63)

20t9
\I\ R

20lE
\tYR

107,521,845 114.193.344

( 18.7l].55])
( 1.922.E85)

( 16,r,228,083) (9i.23.1.475)

(t 8.1.86.1.5 r9) (103.257.105)

177,342.674t 10.936.239

1.999.895

84,80t.198
8.860.314

1,380,399
I,2 | 0,700

I5l,9l7

20.489.606

8E4,587

t43,490.199

2,485,828
r,956,506
3,963,326

21,826,384
19,549,047

1,819,460
1,t70,792
3.102.287

t-428,U2
r,922.819
19,557,708

170,37',7,t53

264.tfi8,621 260,360.2 t I

B
l9

248,280 180.922.860

45.982.379 102,869,070

r r.i45,098 73,353,r05

:::::::ry----T7,rTr,0lr
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9 Enpenscs hy naturr (con(inued)

MsitrletlancG expcnsas

Airpo( link road cost

Building mainlenancc expense

Landscaping expenses

Public area mainlenance expense

Vehicle & equipment running expenses

General maintenance expense

9.1 Personnel aosts

Salaries and Nages

Allowances

Cotrtribution for pension fund

Medical expenses

Staffuelfare aJld others

Travelling and visa

Delmed benefit plan

l0 Tsr erpense

.tmount recognized it! profia or losr
Curenl tax expense (Note 10.2)

Deferred tax liabilir)- recognized (Note 10.3)

Amounls recognized in other comprehensive incomc
Deferred ta\ recognizcd through other comprehensive iocome (Note 10.3)

20t9
}IYR

201ti
\I\ R

59.518,908

6,104,104

788,753

7.838,838

2,789.204

3,099,909

535,670, t7l
2E,234,306

5,850,768

34,394,837

9.373.266

t,923,422

80,139.7t6 6t5,446,769

5 I ',15 100

10,386,866

1.009,656

t11.449,t04
1E.657.505

9.459.124

759.320

64,0t6.508

48,946,610

n,589,38r
125,835.666 222.cE7,554

l0 tr)
\t\ R

20tli
\t\ R

58,865,509

74,229,067

3,178,6

3,063,485

1,827,378

2.133,1s1

192,998

55.008.060

t00.679,723

2,834,477

4,000,725

4.057,920

2,498,964

t,297,284
143,490.799 t70,377,153

201')

\IvR
20IE

NIvR
(ReslNted)

19,945,561 390,490,281

45.967 t8.750

19,945 563

15,807,552

374.682.729

K
.10

S€lling rlid markcting axpetrscs

Advertisement expenses

Meeting & ceremonial expenses

Promotional expenses

Provision made for impairment loss of non-intercst bearing receivable (Nole 18.5 )

hovision made for impainnent loss oI other receivables (Note 18.7)

Provis ion m ade for impairmeot loss o f interEst bearing receivable ( Note I 8.6)

Provision for Sealif'e customers (Note 27)

hovision lor 1000 Flal A Category customers (Notc 27)

135,839

387.731

291



HOI St\C I)lt\ EI_Ol'\tE\] ( ()RpOR.\t tO\ l.t\ltTEt)
(t\( oRPoR.\'ItiD t\ I IE RUpl BLt( Ot \t.\t.t)tvES)
\ol []s'l o t llu H\,\\(lALst.\TE\t]:\Ts((()\Tt\t ]]))

Iolt I E I t:,\R I]\DI:D.llST I)U( E\ *:R 2019

l0 T.r expens€ (ContiDucd)

l0,l Rcconcilif,tion betweetr sccoutrting pmfit snd trxrble incomG:

Profit before tax

Add: expenses not alloued lor tax purposes

Adjustsnent due lo the established deterred ta\ base in previous,'ear
Tax liee allowance
Total tarGble income

Business profil tax @ 15%

Balance as at lst Januar)

Tax chaige for the year

Tax paid during the year

Balance as at J I sl Decemtler

10,.1 \et d€ferrcd ta\ lisbilin

Balanc!. as al lst Januar)

Adjustmcnl on adoplion of IIRS 9
Reversal in deferred ta\ assel during the year recognized through OCI
Increase in deferred tax liabilitl,recognized through profit or loss

Balance as at 3 I sl Decemb€r

I)eferred la\ li.rhilill is altrihutablo lo lhe follorringi

2019

Ten porar]
diffc rr n(c

\I\ R

l9tt.5l t.656 19u.5{1.656

20 t9
\I\ R

20 tE

\I\ R

{i 1.910.257

22.216.t r r

29.120. t97

2,599.978,296

4,957,559

(t.042,316)
(s00,000)

133.216,864 2,601,393,539

t9.99r.510 _i90.509.01t

In accordatrce with the provisions of the Business Profit Tax Acl No.5 of2oll, and relevant regulation and subsequenl

amendments thercto, the Corporation is liable for Business Profit Tax at the rate of l5o/o on ils taxable income.

10.2 l !\ liahilitr 2019

\I\ R

l0Ii
\t\ tt

185.9t9, t 83

15,t07,552
(3,185,079)

( r_299.468. r53) (945. r64.405)
- 10.197.731

(.15.967) ( 18.750)

( | 9,945,563) \374.682,729J

t98.5{ 1.656

IIti
Ta\ effect

\I\ R

Ta\ cllect

\tvR

Tem porar)
differcnce

}I\ R

Propeny, plant and equipment

Intangible assets

Investment properties

Gratuily provision

Fair value change ofiDvestment

Actuarial gains on delmed benefit plans

Provision for impairment loss

Provision for land development costs

Tar loss Carried forward

Profit for the )ear
weighted average number ofsharcs
Eamings per share

18,292,60E

( I1,905)
(9,301,319,879)

I,297,284

2,743,891
(1,786)

(1,395,197,982)

194,593

2t,3E0,E06

\357,265)
(9.614,524.880)

t,160,882
(250,000)

(56,4471

529.529,972

t62.994,080

103,724,910

3,207,t21
(53,590)

(t ,442,t78,732\
t14,132
(37,500)

(t,467)

79,429.496

24.U9,|2
r5,5s8,746

482.548,483

136.072,390

72.382,272

20.4r0,859

lt

(8,796,397,882) (r,3r9,459,683) (8,663.121,018) (1,299,468,1s3)

f,rmings pcr sharc

The calculation ofbasic and dilut€d eamings per share is based on profit for lie year attributable to ordinary shareholders and

weighted average number of oadrnary shares outstaDding during the y€ar and calculated as follows:

20t9 20lE
MVR tltvR

61,964,694 2,209,488,016

44,200,000 44,200,000
1.40 49.99

1r
ll

(1.119..159.681) ( 1.299..168.151)
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2019

ITTVR

9,46t.757

330.390

7.11.981

l0t8

\T\ R

3,719,243
2.297.701

7 t2.202
2.732,6t1

r0.534.131 9.461.757

5,753,9! 6

355,421

2,97 5.394
I.514.982
1,263,519

6,109.313 5,751,916

l1 lnrr\tnlcntpr('pcrtier

Impact of correction of errors

As at lsl Janurr' (Restated)

Disposals during lhe year

Additions duriry the year

TraDsfer from capital $oIk in progress

Transfer to inventory (Note I 4.3 )

Gain on fair value (Note 14.7)

Asat3lsDecember

Land
(al fsir lelue)

Ruildings
(al l:lir r a luc)

\I\ R

('rpital
nork in
progrtss
(al cost)

ltvR

'I otal

2019

Tolal
201It

\I\ R \I\ R \I\ R

!'ei r value / cost

As at lst January as originally p.esented

14,615,6t6,944 1,60E,215,E04 161.624,916 16,385,521,124 19.400,111.472

(6.('7 7,0 t2,178

14,615,686,9,14

148.405.500

16,385.52t,724
(r,320,516)

628,213,351

13,323,101.09,1

(7,601,414)

375,744,931479.807.851
(25.768.288)

(E3,r31,823)

2,777,414.936

1,608,215,t04
( 1,320,536)

25,768.288

162.759.445

161.624.9't6

t50.445.557 313.205.002

f,1.914.538.002 t.795.423,000 615.664,519 r7,325,625,54t 16,385,527;724

l{.1 l,and area of approximately 8,924 square meters has beer mortgaged wi& BarI olceylon - Phase Il dredging loan obtained as

disclosed in Note 23 to lhe financial statements.

l{.2 Capital work iD progess as at year and represents the cost incured on the consfuction oflocal market arld food store, distribution
center, outdoor sports arena ard ve(ical parking system.

ll.J
Durhg the )€ar 3l Decemb€r 20lE land use plan was changed and resulted a change in the cost allocation perccntage berwem
investrnent propeny and inventory This resulted a Esnsfer of MVR 83,131.E23 from invesunent properg to in\enro+.

1,1.4 Additions (o the capital work in progess include bonowing cost capitatisatio, ofMVR 6,814,437 for lhe year ended 3lst December
2019 (2018: MVR I 1,640,t89).

n
ll

IIOR I'II E } EAR E\DT]D 3IS't DECT:\IBfR 20I9

l3 Intengible assets

Cost
As at l" January

Reclassification from PPE during rhe year (Note 12)

Additions during the year

Capital work in progress

As a! 315 December

Accumulri€d rmorti7ltion

As at ls January

Reclassification fiom PPE during the year

Amortization for the year

As at 3ls Dec€mber

Net book vrlue
As at 3l- December

13.l Amortisatiotr
'llle mrortisation of Software is included in 'Administrative eipenses' and the intangible assets are arnonised over 5 years.
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l.,l Inlestncntpropcrties(continued)

1.1.6 Anounts recognised in profit or loss for investmenl propenies

HOT SI\G DE\'ILOPNIf,\ I CORPOR \I IO\ t,I}IITID
0\( oRPoRATED I\ THI Rf,PI BLI( Of ]U.{l_Dr\ fS)
IOT[S TO I tI E rir \A\ (',rA r_ Sr .^] [irlE]TS (( O\TI\t ID)

Re al income

Fair value gain recosnised in other income

14.5 The Phase I oflhe land re€laimed and developed under Hulhumale development Masler Plan was initially revalued by a professional valuer on

3lst December 2006. The difference b€t*een the land developmenl cosl up to 3l st December 2006 and the revalued amount was recognized

through profit or loss in the Financial Slatem€nts. During the y€ar €nded 3lsl December 2013, ihe Company has changed its accounting policy
to measure land classified as invenmenl properii€s al cosl less impajrment loss and the carrying amount prior 1o lhe change ofthe policy has

been recognised as a deemed cost. Ho!r€\er, durng the year endcd llsl December 2017, the Company has changed its policy to recognize all
of its Inveshenl properties ar fair value and accordingly a gain on fair !?lue amounting ro M\R 313,205,002 ras recogfljzed rkough prolii
or loss during the year 2019 (2018: MVR ?,777,414.936)

2019

IIIYR
?018

TIYR

2t5,417,90'.1

113,205,002

t91,873,739

2,7',17,4t4,936

ll.7 Significant eslimale - fnir value ofinrestment propertr

valuation techniques u\cd lr) determine lelel 3 fxir r alues

The fat value measurement for allofthe in!€stmenl prop.Arlie! have been calegories as a Level 3 fair value based on the inputs to the valuation

technique used

The bcsl cvidence of fiir value is curreni prices in an active marliet for simrlar prope(ies \l'here such information is not aBilable lhe

d,rectors consider information from a vanely of sources including:

- avemg€ prices in a sales tansactior for propenies of similar naiure or alerage pnces in a sales transaclion of differenl propenies, o\lned by

ihe Corporaiion.

- drscounted cash flow projections based on reliable estrmates of fulure cash flows
- capitalised income proj€ctions bas€d upon a properry's esdmated net ma.ket income, and a capitalisalion rate derived from an analysis of

market evidence

Fsir value me.suremcnls using sigomcaot unobs€ry"ble inputs (lev€l 3)

The following table presents the changes in level 3 items for lhe periods ended 31 Decemb€r 2018 and 3l December 2019 for retuning fair
value measuremenls:

Phasel-hnd Phrscl- Phrs€ll-Lmd Totel

Opening balance I January 2018

Acquisitions

Transfer from capital work in progress

Transfe. frorn4to) inventory

Disposals

Amouna recognised in profit or loss

- fair \alue gains recognsed in olher income

Closing balance 3 t Decemb€r 20 I 8

Acquisitions

Transfer from capital work in progress

Transfer fron(lo) inventory

Disposals

Amounts recognised in profit or loss

- Fair value gains rEcognised in other income

Closing balance 3 I December 2019

6.5,10.75.t.153

2,1.597.0t1

5,493,1t3,785

169,698,466

(221.641.590)

1317,669)

Developed
properties

1,282,685,8r9

25,6.{5,06i
'726.750

t1.3 t6,553.7 57

2t9.940.542

126,750

(83,r3 r,823)

(7,601,414)

138,509,767

(7.283.74s)

1,525,858,953 306,441.9t5 915,11.1,068 2,177.4t4,936
7.869250.857 1.608.21s,8O1 6,7,1G136,087 16,223,902,718

5,162..166

35.000.680

t43,243.014

|5.444,877

148,405,500

25,768,28825,768,288

( r.320.536)

t62,759,445

(r,320,536)

311.205.002

7,909,,tl,t,00] 1,795,.123,000 7,005,12J,998 16,709,961,002

ZI
l+

The fair valu€ of invesh€nl property was del€rmin€d by the KPMG Tte management carries out the exercise to determine lhe fair ! alue of
$e Corporalron s rnreslmenl propeB on annual ban'
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l4 hvestmentproperties(continued)

Valuation inpuls and relationships to fairvrlue
The folowing table surnnarises the quantitative information about the signifi€a unobservable inputs used in recuning level ] fair value

measurem€nts.

vrlunlion tcchnique Significant
unobserrabl€ inpuls

R ngr ofinputs Relationship ot
unobsenable input3 to

20r9 :0r8
Phase I ' I-and Income approach based on

market rentals for leas€d land

Future rental income
per sq.fl

MVR 15 _ M!T,
30

MVR 5 MVR 25
Higher the rental rate

highcr the fair lalue

Market approach for
undcveloped / unallocated land

based on market rates

Future market rate p€r

sqft MVR I,2]5
MVR t,300

MVR t.250 -
MVR 3,500

Higher the markel rate

higher the fai. !alue

Discount rate 6S% t2 50/o '7.50,,0-85% Ilighe. the disnount rale
lower the fair value

different zones to the

sqn

("5%) - (-lo4/ol

Iligher the adjushetu

Adj ustment for land

plot size
| -25o/r) - 20%

Higher the adJustmenr

higher the fair value

Capilahsatron rale
6 59'o - 12 5% 5% 6%

Hi gher the capitalisation
ratc 1()$crlhe 1'3rr value

Renlal gro*1h rale

I5""
High€r the groqlh rate

hieherthe fair lalue

Dcreloped
Income approach based on

per sq fl MVR 12.20-
MlR 35

M\Tt l2 50-
MVR 30

I Iigher th€ renlal rate

higher rhe fair Yalue

Market approach based on Fdure market rat€ per

sq ft.
M\R 2..100

MVR 4,500

Hisher the market rate

hjgher the farr value

Discount rale
6 5%-1 5r/o 95% 10 5r/"

Higher the d'scounl rate

lower lhe farr value

Capitalisation rale
6.5r/, 15% 7% - 8a/,

Higher lhe capitalisalion
rate louerthe fair value

Rental growlh rate Higher the gro\1h rate

higher the fair value

Phase II - Land Income approach ba5ed on

rnarket rentals for leased land per sq n
MVR 15_NAR

30
MVR 5-MVR25

H igher the rental rate

high€r the far value

Market approach for
undevelop€d / unallocated land

based on market rates

Futue market rate per

sq ft M!'R 8OO - MVR
1,300

1IIVR500 MVR
6,000

Highe.lhe mark€l rate

high€r the fair lalue

Discount rate
7% -90/o

Higher lh€ discounl rate

lower the fair value

differenl zones to lhe

base value p€r sq.ft
(-20%) - (+5%)

Higher the adjustmenl
higher the fair ralue

Adjustmenl for land

plol size
(-3O%) - (+10%l

Higher the adjustment
higher the farr value

Capitalisalion rate
7%. - 9o/o 70/" - 8%

I{igher the capiralisalion

rate lo$er the fai value

Rental gloxlh rate Highcr the gro*1h rate

higher the fair valuc

Estimated cost lo
complelion Not used t,753,549,213

The higher lhe estimated

cost5 the lowe. lh€ fat

K
35
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14 Investmerlprop€rlhs(cortinu€d)

Vrlustior pmt€sscs

- As at 3I December 2019, the fair values of ihe investnent propenies have been determined by the ind€p€idei and qualified valuer KPMG.

- The main level 3 inpurs used by fie KPMG are derived and evalualed as follows:

Phase I - Lsnd loa,omc ropmacb
Discount rates, futurc rcnlal income, and capitalization rates are estinBted by KPMG baled on compsrable lranssctions

and industry dala.

Mrrl.cl aopmach
Futurc ma*el rates, adjushenls for diff€rent zones, and adjusments for land plots are €stirnated by KPMG ba*d on

comparsble transaclions and industry data

Ecgsl!@s!
Phase I - D€veloped Dscount rales. fuurc rcnlal imome, and capiiali?ation mles sre est,mat€d by KPMG based on comparable transactions
properties and industry dala

Phase II - lrnd locornc ropmach
Discounl rates. future rcntal income. and capitalization rates are estimared by KPMG based on compamble transactions

and industry data.

Mrrkcl appmach
Future ma*et ates, adjustments for drffercnl zones, and adjustments for land plots are estimated by KPMG bas€d on

comparable transactions and ind6try data.

14.8 Cotrlrrctu.lobliS.tions

R€fer ro Note 3l tbr disclosurc ofcontmctual obligations to purchase, construct or delelop investment property or for repairs, mainlenance or

enhancements

14.9 l,.lslngrrrrnSemcrts

Some of rhe inve$m€nt properties are leasd to tenanB under long-lerm operating leases with rentals receivable monthly Minimum lease

payments recei$ble on leases of inv€stncnt properties are as follows:

Minimum l€ase re.€rp6 under non-cancellable operating leases of inve{tnEnt properties not recognised 2ol9 2016

in fie financial statements &e receiv6ble as follows: Vtl'R MI.R

Wifiin one year 187.478,763 17 7,912.419

Later than one year but nol laEr fian 5 yerts 648,689,54 I 582,574,005

kler d|an 5 yeals 764,910,120 950,039,521

15 lrvcaaDcnt lD s[bsilirry / ralocirtc 20t9 20lE
MVR MVR

I.reslmenr rn subsidiary'/ associate (Notc l5.l)

l5.l lnvestm€flt in subsidiar] / rssociate

Balaace As al lr January

Share of loss during the year

Impairme on invesfiE (NoG 15.2)

Balance As at 3lr December

As per the Joint Venture Agreement daied l9th July ?010, the Corporation held 127,500 equity shares and the riSht lo acquir€ 127,500

ordinary shares of Pruksa-HDC Housing Privale Limited at lhe rale of M\rR l00L each *hich repres€nb 20% of the shar€holdlng of lhe

Corporation The corpontion acquir€d all lhe asse6 of rhe associale company for a considerElion and subsequently oo 22 November 20 19 lhe

corpoation a.quired shares held by Pn*sa Inlemarional Company Limited free of co6t and as at the reporting date, the CorPoralion holds

1009,0 ordinary shares of Pruksa-HDC Housing Pnvale Limjied. As a rcsult Pruksa-HDC Housing Private Limited ha! become a fully owned

subsidiary of Housing Development Corpomtion. However lhe subsidrary company remar.ed dorrnant and did not hav€ malerial assets

liabilities, income and expenses as at / during lhe yelr and therefore the corpomtion has not prepared a set of consolidat€d financral

statemenls.

Subsidi.ry

i.922,879 |,973,417
(50,598)

(l I,922,879)(lt,912.879)

Summirized fi nancial inlormation of !tsrocirlt 20lt
lvwR

(2s2,988)

60,6r9,971

(1,005,575)

Loss

Total assels

Totsl liabilities

Net assets ( l00o/o)

CorporEtion s share of n€t ass€ts (20%)

59,6t,{,396

11.922,879

2019

It\R

K
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l5 Inleslmrnt in subridian / ar\ociate (conlinued)

15.2 The Corporalion Board ofDr€ctors have approvcl lo sind up lhe Prutsa-HDC Housrng Prilare Limiled before 3l December 2019

l6 finrncial ri*ls el frir rrlue lhrough olher cohprehsire income 2019

DtvR
1,250,000

20la
NIVR

875,000

t,000,000

250.000

875.000

I25.000

Srar€ Tmdins Orsanizarion Plc (Nore I 6. I )

l6.l Sirtc TrrdingOrg3niation PLC

Balance as al l'Januar)
Change inrhe fairvalue dunng the year

Balance as al 3l " Decemb€r

17

The Corporarion ha! invesr€d in 2,500 ordinary sh0res of Srare Trading Organization PLC on 5th Janury 2010 at the lal€ ofMVR 400^
each The Markel Value ofa share as at ll$ Der€mber 2019 was lefvR 5001(201E: MIR 400/-) per share

trinrrcirl lsi.ts rt Bmoniscd cost 2Ol9 2018

MVR MYR

Housing Developried Financiog Corporadon PLC ( IIDFC) (Note l7.l ) 500,000 500,000

Habib Bank ofMaldives (HBL) (Not. 17.2) 6,000,000

r.150.000 t.000,000

6,500,000 500,000

4.149,st4.063 5,684,430.722

l7.l Th€ fair value is noi sigaificantly diferc ro th€ carrying amou'|t ofillamic bond

Th€ Corporarion has invested in 1,000 listed lslamic bonds issued by HDFC ar the rEre ofMVR 500/-.ach for $iich frDFC hls allotted

$e bonds on 271h Janurry 2014. The profil is payable in every six months tom dar€ ofallotmenl, tmtil nuturity ( l0 ycars) The pmfit *ill

be shared belwe€n Sutuk holde. (Rabb al Mal) and HDFC (Mudsrib) al a rate of650/i and 15% resp€ctively

17,2 The Corporarion has invsr€d MVR 6,000,m0 in HBL Fixed dcposil allhe rare of49o p€r annurn on 22 November 2019

16 Trsdc.nd oahcr r..clvibl6 2019
MVR

20lE
IIIR

(Rrrtared)

l.l lt.l15.6-11
1,741,94i,995

Non-itueresl beanng lmde receivables

Inleresl bearng tade receivables

I.l8g.l:16,052

1,701,24 t ,691
2,890,387,746

(297,706,t]5)

1232.624.947)

2,858,?61,6t7
(309,t35,786)

(r51,135,5r6)

Prepalmenls snd sdvanc€s (nole 18.2)

C,th€r receivables (nolc l8l)
L€ss : provision for impainncor loss oo other receivrblcs (note 18.7)

2,160,056,664

t,878,647,307
38,t08,213

(27,298,t21)

2,395,790,325

3 ,276,496,781
38,682,413

(26,538,80r)

|6.t

llt.2

The carrying amounl is corlsider€d lo be lhe same as lh. fair value as of lhe repomng dale.

The Corporalion's prepaymcnrs and advanccs include amount advance lo contracto/s M\'R. 1,872,176,844 (2018: MVR 3,266,316,617)
and advsnce to suppliers M VR 4,819,844 (20l8iMVR 8,050.420)

The Corporation's olher reccilables include *?I€hollse sh€ll secuirty deposil z( Maldives Islarnic Bank amounting M\R 4,300,000/-
(2018: MVR 4,300,0m//-). Dolla, purchase liom IOF Corporarion amomting MVR 10,794,000/- (2018: M\R 10,794,000/-), ducarion
lo8ns to staff amounring M\R 4,084.025/- (20 18: MvR 4,472,63 I /-) snd receivable from lhe sale of Rock Boulders MVR 9, t46,280/-
(2018r tvfvR 9,146?80/-)

I lt_.]

Cun€nl
Toral

20lE
]IIYR

(kstrted)

1,,121,526,,197

4,261,90.1,22.1

20t9
\I\ R

t,525,56.1,8t4

2,723,949,249
{,119,5 t1.063

Iti.s Pror i\ion [.'r impairment k]$ on non-inlereiit besri"g recehabts

Bahnce as al lr Jsnurry
Amount rcstared through opening retained .amings
Provision (reveEal ) / mad. duri ng the year

Balance a! al3lr Decemb€r

2019

ttvR
309,t35,786

20t8
\I\ R

t3t,134,659

552,O23
't77,449,1U( r 1,4:9,651)

297,706,13s 309,115.786

ffi
l8

Less : provision for impaimmt loss on non'iflreresl receivables (nore 18.5)

Less : provisioo for impairment loss on interesl bEaring receivabl€ (nole 18.6)

5.681,{10.7:l
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l8 I rade and olher r{rrnlbls (&nlinutd)

lE.6 Proviiion for imprirment loss - intercsl b€aring receivrbles

Balance &s at l" ,anuary

Amount restated through opening r€tained €amings

Rovision made durins rhe year

Unwnding of Eteresl ofstag€ 3 ass€is

Balanc€ as ai 3lr December

18.7 Provision for impairment loss - other recehables

Batance as al Ir January

Provision mad€ during the year

Balance as al3lr December

HOt Sl]"G DII\ fLOP\lll\T C()RPOR\I lOI Ll\llTED
(I\C()RPORAI fD I\ IltE Rf,Pt Bl_t(',()tj \tll_t)tIfS)
\.,oT[s'l o Tll]: t lNt\( lAL sI.\TE\tu\TS (( ()\TI\t ID)

Building rnvenlories

Inve or) work-in-progess

Raw malerials inveniory

2019

[I\R
r51,335,5 t6

20lE
NIYR

r35,432,853

9,459,124
8,2141,538

64,0t6,508

l-I,624.rJ7 l5l,ll5_5t6

l9.l A bare housing landofl84,l33 square meler of land (lor noi 10618)has been nrongag.{ with Ilousing l}lelopmenr liinance Corpomlion

PLC for the loan obrained a! drsclosed in Nore ll ro the finaffialsraremenls

I t,713

8,380,367,04t 5,514,088.952

2(Jt9

MVR

960,006288

23,29t,910
7.387.514.39.1

9.554,449

2018

lt\T
896,605,5:q

23,29r.911

it.o0l,478.lll

2019

III\R
26,538,801

759,320

20lE
]\I\.R

7,88t,:q6
18,657,505

2019
}ITT

850

3,807.675

r,680,152

75,817.t73

I1,565,m0
88,164,024

20,817.000

15,583,019

92.870.850

( t,857.201)
t29,422,506

( 1,98t,919)

19.2

l r..]

19.{

20 ,\mount\ due from relared panies

Less:pro!'s'on for impairmenl loss (Nole 20.2)

20.l AnrlJ-sis ofADounts due frod.Elated panies

lnv.ntory wo*-in progels represenls rhe cosr rncurred on rhe conslrucion of 7000 housin& l5l0 housing and hiyaa-vehi housil8
project

Dunng lhe year ended 3l December 2019- lhe Corporation hr' rl lassilied M\rR 14,713,821 liom properq, plant & equipmed lo

Durirg rhc year 3l December 20l8 land us. plan $as changed and r.sult€d a change in the cosl rllocalion perceniage between invesunenl

prop€rty and inv€nrory. This rGuhed a tansfer of MvR 83,131,E23 ftom iNeslment proFrty to invenlory.

Additiorc during lhc year inclde capitalised borrowing cosl arnounling to MVR 360, 126,205 (201 8: MVR 237, I 52,32 I ).

Minislry ofEducalion
Ministry of Islamic AJTairs

Minislry ofFinancc
Ministry of Natloaal PlarningandlnfrasEucturE

Ministy of Housing & Infranructo-re

Maldivcs Industrid Fisheri.s CorpoEtion
Mini$ry of Yol(h

2018

NTT'R

8J0

925,200

9t,013.649 127,440,587

Cun€nl
Toral

20r9
\IIR

2018

MvR
2,313,000

t25,t27,58791,013.6.:19

20.2 Prolirion for iDp.iroerl lors

Balance as al I 
n 

January

Rovision reveEal during th€ year
Balance s5 ar 3l- December

9t,013,649 I27A4O,5A1

20t9 20lt
MVR ]!T\R
I981,9t9 1,981,919
(t24,7t8)

1,857,20t 1,981,919

ZI

:7.198. r: I 26,53E,E01
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Cash in hand

Balances wilh bank
Short term deposits

98,252,618 57.820,391

Rccotrcilixtion to cxsh flow strtement

llalances as abovc

Bank overdraft (Not€ 23)
Balances per statemenl ofcash llows

98.252.618

98,252,618 29,908,078

Clrssilicrtion rs arsh cquivrlcnts

Term deposis are presented as cash equivalents if they have a maturity of firee months or less ftorn the dare ofacquisition and

are repayable wilh 24 hours' nolice rvith no loss of interest. The Interest rates ofthe deposits is 47o per annum.

Shrre crpitrl
Auahorized shrr. crpitrl
Authorized share capital comprises of50.000,000 (2018 : 50.000,000) ordinary shares ofN{VR l0/- each.

Issu.d rlld fully pcid shrre c.pitrl
The Issued and fully paid share capital comprises of44.200,000 (2018 : 44.200.000) ordinary shares of MvR l0/- each.

Share premium
This share premiurn represents lhe capital contribution h)' the shareholders in ercess of lhe nominal value ofthe issued shalle

capital

Dividends rnd voting rights
The holders of ordinary shares are enlitled to receile dividends as declared fiom time to time and are entitled to one vote p€r

share at shareholders' meetings of the Corpomtion

The Corporation has not declared any dividend for the Year ended 3lst December 2019 ( 2018 : Nil).

Advrnc. for shrrc crpit.l

During thc year ended 3lst December 2015, the Corporation has received US$ 4,000,000/- (tvfvR 61,410,0001) as

contribution for share capital ftom Colernment for $'hich the shares have not been allofted as at reponing date.

During the year ended 3lst December 2016, the Corpomtion has further received MVR 40,000/- as conLibulion for share

capital from Govemment of Maldives for which the shares have not been allotted as al reporting date. Further, during the year

ended 3lst December 2017, the Corporatio, has received MVR 3,406,229,5861- as capital conttibution from Government of

Maldives as part of Farukolhufushi lsland given to fte Corporation for ivhich the Coryoration will be issuing shares on same-

In additior! during the year ended 3lst December 2019, the Corporation teceived M\rR 267,491,215 (2018:MVR 50,832,1l8l

) as contribution for share capital tom Govemment ofMaldives.

2019

IIIVR
75,866

98,t76,752

20r 8

IIIVR
138,152

29.633,145

28,048,595

2l.l

21.2

57.820.i91
(27.et2.313)

22

22.1

22.2

22.J

22.5

2J Loans and borrowings

As at l" January

Add: interest expense on loans (Note 23.2)

Less: interest paid during the Year

Add: borrowing during the Year

Less : repalments during lhe Year

Addr banli overdrdft (Note 2l.l)

Less: loan facilit) fees (Note 23.1)

As at 31" December

20lt
NfYR

1.816,763,209

339,306,440
(229,t54,870)

6,2s2,897 ,296
(6r 5.966. 213 )

sJ203+,{.SO+ ?.563.845.802

21 912.1l3

9.820,444,504
(87,412,245)

7.591,758.115

91.865.059)

9.7.i1.0i2,259 7.{96.893.056

20t9

MVR

7,563,845,t02

527,804,s16
(369,668,503)

2,544 ,219,220
(445,816,591)

ZI

.10

2l Cash and cesh equirrlents
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23 t,orns and borro*itrgs (cotrrinoed)

23,1 lflr fscility fc.!

As at I " January

Payments during the year

facility fee expens€ during the year

l-ess : facility fee capitahzed
As al ll" December

94,865,059

t6.541,711
(t 8.7t3,55 | )
(52E7,0r5)

19,919,326

87.629,608

(7 ,492.467',)
(5,25t,409)

20 t9
ItYR

20 llJ

U\R

68.e]],425
18,478,820

76.418.696

r8,386,361

Atr.lysb oflostr frcility fc6
Non-current

Current
Total

FiDrtrac co6t

Interest expense on loans

L€ss : iner6t capitalized
Finance cosl expensed

87,4t2.245 94,865,059

166.1s0,968 95.764,618

339.t06.440

(241,54t,80t )

tl.2

2l -l S"nr.e\.ffinrn..

Ministr, ofFmanceand Treasury (Note:3 7)

Mrnistry of Finance and l-reasury - Basic Flals do$n payment loan ( Note 2 -l 8 )

Minisu)" of l-inance and I reasur! - 50.1 Housing prqert loan- I (Nole 21 9)

Minrsu,.. ofFlnance and Treasury - 50,1 llousrng prqell loan-ll (Nole 2i 9)

Housing Development Finance Corporation Pl"C - Basic flals (Note 2l l0)

Bank ofcqlon - Phase ll Dred$ng Loan (Note 2l I I )

Maldives Islamic BanI Private Limited ' Murabaha l-a!ility (Note 23 l2)
Mrnistry ol Fmance and Treasury - TATA housing units Refinarce (Note23.l3)
Export-Lnport Bank oflndia - Phase II Road Network Project - Stage l-2015 (Note 21.14)

s€ylan Bank - CMEC 1530 Housing Units (Nole 23 l5)
Ministry of Finance and Treasury - subsidiary loan a8reement - Phase II Developmenl (Not€ 23.16)

Bank of Maldives - lndoor Spons Arena (Note 23 l7)

China Development Bank - CMEC 1530 Housing Units (Nole 23.18)

Industrial and Cornmercial Ban[ ofchina - AirPon Link R@d (Note 23.19)

&ylan Bank - Phase tl Electricity N€twork (Note 23.20)

Credit Suisse Bank - 7000 Housingunits (Note 23.21)

Industrial and Commercial Bank ofchina - 7000 Housang units (Note 21.22)

Rotime EnSineerinS and Technolog/ Co.Ltd - Outdmr Spons Arena (Note 21 23 )

Habib Bank ofMaldives - Revolving Facility (Note23.24)

Habib Bank of !,laldives - Revolving Facility (Note23.25)

Ministry of Finance and Treasury _ ICBC Interest Refinance Loan (Note 23 26)

Habib Bank ofMsldives - Disttibution C€flter (Note 21.27)

Ministf of Finance - Credit Suisse lnterest Refinance Loan (Note 23.28)

Ministry of Finance - ICBC Intdest Refinance L@n (Note 23 29)

Ministry olFinance - ICBC and Seylan lnterest & Principal Refinanc€ Loan (Note 23 30)

Ministry of Finance - Crcdit suisse and Bank ofchina Refinance Loan (Note 23 3l )

Minisfy ofFinance - Exim Bank oflndia lnt€rest and Principal Refinance Loan (Note 23 32)

Ministry of Fmarce - CDB Interest Refinance Loan (Note 23 3l)

Minisfy of Finance - l53o Housing units (Note 23'34)

MrnisEy of Finance - ICBC and Seylan lnteres & Principal Re6nance Loan (Note 2l-35)

Bankofchina - 2500 Housing Units (Note 2316)

Bank oi Ceylon - bank ovEdrafl (Note 2 L | )

20t9
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Mmn,r_ of trace &d Tr@suy
Mj.irty of Fi@ce lnd lr6ury Berc flais doM paynent loa,
Minisfy of F,M6 ad Tl6uy - Jot HNUE ptuj.d lodl
MiNstry of Fmane @d ll6uy - 504 HNDg projet loe - ll
Ho6ins Dc!.lo!d@t fi@.! Coryo.{id PIc - Aasic fl.ts
A@l of Cetton - nr& U Msng raon
Maldivci lslmic Ba Pnvate Linil.d - M@b6IB Fac ily
E)qon-lmpon Be* of lndia - Phe I R@d ridNrt Proj..l - $a8t I _2015

Seian Ba.k - CMEC l5l0Ho$ogUtrils
Minirry offin ne dd Tre.sdy ' TATA hsms 8ilJ RcfraDc.
Mioitry of fi.oe aid Tre.$Ey - Sub.ididy Lran ,€I.cmmt _ Pha5. ll DtttloPo..tr
Banl( of MaldiEs - lndoor Sports tu@
China D.Eloplhdt B6rt - CMEC I 510 llGlng Urils
Irdstrial ad Com.eial &nI of China - Airyon Link Road

Se,,lar Bol - Ph&* ll Eldfi.ity Naworr

Cr.dir Suis Bet - 70@ Hosin8 ultns

l(h6tnrt ard cmBd.ial Bsrl of China' 7000 Hou!€ tdu
Hlbib Bank of M.ldtvcs - R.volvos racility
[ab,b Ba* of Mddiv€t - R.volvhg Frcility
Rodn. EryrE rirs sd T6hrcloe/ Co tld ' outdd Spoa5 ABA
Mostry of foatrc and TralEy _ ICBC lntdee Refinee trE
Habb B.* of Mrli[6 - Dbtibdior Cmt r
Miturry of Ftnane - C€dil Suis lin.6t RdrEe. Lre
Miniry of Fin.r* - ICBC llt.Est R.fsalc. Loe
Mitrisdy of F!l.G - ICBC and Scrm liten & Prhcipd R.fD'e ten
Ministry oI FiMc. - Cr.dit turse od Bdt of Chim R'fMc' len
Miniiry of Fh{c - Exin B& of Ldis I.,.csr dd hnciFl RdtEE l]u
Miain y of Fm,Ie _ CDa Int6.st R.f@nc. te!
Minirtry of Fi@€ - lt30 Bollring unls

Minify ofFi.src. . ICBC lrd Scrm lntdlst & Pnnc'ptl Btf re t'@
Bant ofchi& - z5m HoosbS Unils

B&t oic.''lon ' B.nl Ov6&!fr

Houdns Developnor Fiianc. CorF.rlim Plc - Bstr flats
Ba* of Ceron ' Phe n HguE I/b
Mlldivca lslmic Ban* kivaic Limit.d. M@baha F&,liry
Epon-lmpon Be'k of lr&a - Phe U R@d N.trc.t PrDrcct - Stage I .2015

Ue Bdt - CMEC 1530HosuE Units

Ba* of Maldiv.s - lnd@! Sport5 Ar@
ChDa DeEIoFndt B.nt - CMEC 1530 Hc'nA Uols
lndNlrtal and Cona.rchl BeI ofchna - Aryon L,nk Road

S.re Bet - Phd ll Elftt tcty Nawdt
Cr€di Suis Bank - 7000 Hou5irg uns
lndbbrll and Cru.Eral Banl of Chna - 70m HslrE @ t
Rotim. ErErnc.rirg ad lehrclo&/ Co Ltd . Oudd Spons Am.
Habtb Bdt ofMaldivcs - Dttibdion C.nts
B4I of Chim - 25@ H$ins Units

Ministry of Frme 6d Tr6dy
Mirstry oi r!n@e od Ir@u]' Borc nals doM pq)oot lo&
Mininry of Fi@€ md Tr6uy - 504 HosDg prcj@r loa - I

Minisur* of ri.d.e od Tr@ury - 5ol HN'ng pDjd l@ il
Mirtsty of nnme dd Ir*uy - Subididy L]M asEme . Phae ll Developmfir
Mirsy of Fmoe - ICBC Inl.En R.fin3@ t e(Nok 2l2s)
Minrst y ol Fma.e - ICBC ad Seyie lnlcesr & Prh.lpal R.frarc. L@ (Nor.2l l0)
Min6try of Finmce - 1530 tiowrs uits
IrtnErr of Fm6ce - ICBC od Se'le hl6€sr & Prhcrpal R.fi.dc. L]E

!0 t9 2018
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r3r98.001
6.1,619,445
299.544,962

201,488,000

1,001,84?,0m
3,t09,316,155

23J91,451

131,168.9'
1,3t4,925

45,887,830

n,441,332
256.528,951

19254.1t 5
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2l I,800
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9332t,249
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a,1at,429
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t91,032.705
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11,t67,184

2u,300
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91555,759
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23

23.6

l,oans rlld borrovings (continu€d)

The fair value of the borrowings are nol materially different to their carrying arnounts, since the interest payable on those

borroryings is either close to cument mark€t mtes or the bonowings are ofa shon-term ndue.

2J.7 luitristry of Fitrrnce and Trcasury

The Corpo.ation has obtained ,m unsecured loan of lvfvR 332,922.2951- from Ministry of Financc and Trensury ar an

interest rate of 6o% per annum on 26th October 2002. This loan is to be repaid in 40 semi - annual installmenls of MVR
16,646.1l4/- contnencing on lhe first available palment date falling 5 )ears afler the first $i$dra$al ofloan proceeds

which is 24th March 2008.

23.t

23.9

2J.10

23.n

23.12

MiIistry ofl'inance rnd Trersury - Bsiic Flrts dowo p0ym€nt losn

The Corpomtion has obtained unsecured loan of MVR 4,236,000/- from Ministry of Finance and Treasury at an interest

rate of 60Z per annum on 6lh March 2007. Loan is to be repaid in 240 equal monthly installmenls of MvR 17,650/-

commencing fiom 6lh March 2007.

illitrktry of Finf,ncc sl|d Trc{sury - S(N housing projcct loxn - I

lhe Corporation has obtained an unsecurcd loan of lvfvR E3.432,4181- from Minisu)- of Finance and Treasur)' at an

interest of6.57o per annum, for lhe 504 housing project. lnteresl will lhereafter be reset at 162 day Treasury Bill rate

prevailing on lst Octob€r 2012. plus l.5oZ for administrative chalges. The loan is to be repaid in 40 equal semi - annual

installments commencing f()m lst April20l l.

luinisiry of Finan.e .nd Treisor! - 5(M housing projecl lorn- ll
l ha Corporation has obtained an unsecured loan of MVR 110.787 .t7 6/- lmm M in istr) of F inance and Treasur) al an

interest rale of six months LIBOR + 3% per annum lbr thc 504 housing project. l he loan is lo be repaid in 40 equal scmi

annual installments commencing frofi Isl April 201I

Housing Developmeot Finrnce (lorpor.tiotr Pl-(:.

The Corporation has obtained a loan of M V R 6. | 4 I ,98 7/- from tlous ing Developmenl I inancc Corporal ion Pl .C on I 3th

Janudr)- 2005 at an interest rate of 7?o uplo J lst October 2006 and 9olo from lst November 2006. Loan is to be repaid in

2 I 9 equal monthly installments of M VR 5 7,202l- commencing aft€r 2 I monlhs grace period. l his loan is secured by bare

housing Iandof 1844.33 square meterof land (lot no: 10618).

Brtrk ofC.ylon - Phrsc Il Drcdgiog tortl

The Corporation has obtained a loan of USS 30,000,000/- from Bank of Ceylon under LC Usance facility for which the

Bant mnvened ihe facility into loall on 20th May 2016 which is considered to be the disbursemcnt d.te for the loan

nhich is the end oflhe LC usance facilit! period. The Loan is subject (o a $ace period of 2 years and will be repaid in 60

monthly installments 8nd fte loan carries 6n interest rate of 8.5%.

This Loan is secued b);

(l ) Income from the 1.000 uni6 of 3 bedroom flats, sprcad among 6:l block on a land area of approximalely 60,678

squarc rneters. The der€lopment vatue ofthe I,000 unils (excluding land value) is approximately US$ 77,000,000/- and

the rccunent income from these units to HDC (lhe Borrower) is approximalely USS 400,000^ per month.

(2) Freehold land of approximately 49,845 square met.rs (city center PaIk Land) at an estimated value of us$

34,000,000/-.
(3) Freehold lard ofapproximately 8,924 squaie meters (waterfront land) at an estimated valne oftJSS l6-000'000^'

Mrldiv€s lshEic B.uk Priv.te Limited - Murlbehr Frcility

Thecorporationhasenteredintoacontracttoacquireprefabricatedstrucfuresfortheconstrlctionof36unitsof
walehoosingandstoraBeunitsinHu|humale,tkoughMurabahageneralassetlmsncingfacilityarnolntingtoUS$
2,412,47t/- ftofi Maldives Islamic Bar* Private Limited at a profit rate of 8olo F,er annum- The transactions made

pursuant to each Purch.se requisition under ftis facility shall b€ subject to palment of 68 monthly installments \&'hich

includes a grac€ period of 8 months.

This Facil ity is secured by lhe mongage over lhe Land plot no: I 063 5' measuring a total of 26'909 75 squarE feet ouned

by HDC, and the proposed waiehouse units which will be builton this land'

The Corporation has obtained a shon term facility of IvryR 385'500'000/- ftomvinistn ofFinance & Treasury in order

to comnlence lhe physical work ofthe 7000 ious;g units project in Hulhumale' Phase ll as p€r the loan agr€ement signed

dated 29th November 2017 for which the loan hi been fuily disbuned on dre same date. The loan carnes an annual

inio".i ,rr" or s7. *a no security is pledged und€r this loan as this is a short term loan'

K
ll
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2J l.oaos and borrowings (continu.d)

2J.13 \Iini\ir\ of l in.ncc ind I re!5ur) - | \ t.\ houiins unir\ Refinrnce

The Corpolatron has obtarned a loan from Mrn6tr) of Financr and Treasur- amounting to ivfvR 146,6E0,082/- on 25th October
2017 for the purpos€ ofrefinancing Corporalion's gereral cash flou for the payment ofsecond instalment ofMaldives Islamic Bank

Privale Limited - Diminishing Musharaliah Facilit] Theloanrlhich$asfullyd8burs€donl5thNovembe.20lTandisashortterm
facility Therersnos€curitypledgedundcrthisfaciliry'l-heloanhowevercarriesinlerestattheannual rate of 8% on the principal

amount outstanding

2J.11 llrporl-lmporl Bank of lndia - I'hese Il Ro{d \rtriork I'roje.l - Strge l-2015

The Corpomtion has obtamed a loan ofLJS$ 11.130.000 from Export-lrnpon Bank oflndia (EXIM)on lrd Oclober 20i6 r.\'hich is

considered !o be the disburcement dale for lhe loan based on terminal disbursement Dale The Loan is subj ecl 10 a gr,rce period of 2

years and u ill b€ repaid in I 2 years Sem rannual installments and the loan cames an rnterest rate of L IBOR+ I 75 margin

This Loan is s€cured by the sovereig! guarantee tom the Oovemment of Maldives, as repr€senrcd by lhe Ministry of Finance &
Trcasury.

23,15 S.ylsn BrBk - CMEC 1530 Housing tloih

'lhe Corpomtion has entered into a 4 year term loan agreement rvrth Seylan Bank PLC (Sri I-anka) on 2nd November 2017 for lhe
purpose ofobtalning finance amounting to 7 6% of the contract value of 1530 housing units m l{ulhumale' Phase ll The loan u"s
tilly drsbllrsed on 22nd l)effmbcr 2017 whrch uould be followed $,ith a gnce penod of 12 months The loan repayments \rould

commence upon the date l'al I rng on thc tirst dat alier expimtion of the grace period. and pn nc ipal of (and inleresl on ) the Loan wr ll

thereaffcr be payable over a psiod ofl r'ears rn 7 blannual equal. consecutiye rnstatments coincdrng $rlh each lnlerest penod (of6
months) 

-lhe 
loan carriE an annual inleres ofl.IBOR+130 basjs poinls

Ihrs l.oan is secured by the sovereign Suarantee i.om the colemmml of MaldiYes. as represenkd by fie Mrnisr) of Frnanc. &
'freasury

23.16 Mitristry of Finrnce rrd Treasury - Subsidisry lrsn ,grecm.nl - Phrse II Dcvalopm.nt

In relation to the loan agreement signed between Ministry of Finance & Treasury (MoFT) and Saudi Fund for Developme (SFD)

for the developments in Hulhumale' $hich ale s?€cifically the development of infrastructure projecls such as @nslnrction of

harbours, channels, bridges and coastal/shore protection, a Subsidiary Loan A8reement (SLA) was siEled betwesn MOFT and the

Corporation amounring to a ma\imum fund limit of 300,000,000/- Saudi Riysls (€quitalenl to USD 80,000,000/-) on 23rd ,anuar)

2Ol7 Under the SLA, t}le repayments witl be made over a p6iod of20 yeals (involvinS 40 semi-annurl consecutive inslalmens)

$1th a gace p6iod ot5 yeals from the first drawdown date $,hich is 29th Sepldnber 2017. The loan carries an annual interesl of5%

p€r annum on the amount withdrawn and outslanding {iom time lo time There is no security pledged under the financing

arrangmmt

23.17 Brnk ofMeldivcs - Indoor Sports Arcn.

The Corporarion has anr6Ed into a LryR 31,5q),000/- dernand loan agre€rnent with Bank ofMaldives PLC on 26th April 2018 for

the purp;se of obtaining fmance for 7O7o of the cont act value of devetopment of an Indoor Sports Cornplex in Hulhumale The first

disbursernent of the loon was made on loth June 2OlE The loan repaymer s will commence ftom the month 13 onnards from the

first utilization date and vritl b€ followed with mon$ly rcpaymenl instalments. The loan was for a period of l0 yeas ftom the first

utilization date (including the 8r8ce period of 12 Inonths). The loan carries an annual intercst of I l% p a. ( l 0% p a above BML

base tate) payable montl Y

ThisLoaniss€cuedbylhemo(gageoverl.ndinHulhumaleLotNo'|0328,within14'?23squsrefeetandallbuildinSsther€on
including futurc develoPments.

l1
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23 Losns snd borrowirss (continued)

21.18 ( hina Derelopment Brnk - ( UE( l530llousing t Bits

The Corporation has aterEd into a USS 159,000,000/- tefm loan facility ag€tment with China Development Bank (China) on l4th
July 2017 for the purpose ofobtaining Enance for 84.8% ofthe contract value of 1530 housing units in Hulhumald Phase II The firsl
disbuEement ofthe loan was rnade on ln March 2018 The loan repaymenls \lill corunence on the date falling 24 monlhs after the

firsl utilization date and will b€ followEd with s€mi-annual rcpayment instalmenls as per the agreed repayment schqlule The loan

was for a period of 14 y€ars from the firs1 utilization dare (including the grace pcriod of24 rnonths) The loan carries an amual

interest ofLIBOR+300 basis points

This Loan is secured by the sovereign gurrantee iom the Covemment of Maldives, as represented by the Minstry of Finance &
Treasury

2J.19 lodustrirl and ( omn|er(ial BanI ofChina - .\irporl l-ink Rord

The Corpomtion has entered into 6 l0 year term loan ageement with lndust ial and Commercial Bank of China (China) on 7th

December 2017 for the purpose of obtrining finance amounting lo 850/0 of the contract value of Airport Link Road The first

disbursement of the loan was made on 05th March 2018 which will be followed with a grace period of 12 months. The loan

repaymenls $illcommmceupon the dale fallingon fie firs1da) aner expiration ofthe gmce penod, and principal of(and rnterest on)

the Loan will lhereaher be payable over a period of09 years in l8 bi-annual equal, consecutive inslalments coinciding with each

interest period (of 6 months) The loan canies sn annual interesl of Ll BoR+100 basls poinls

Thrs Loan is secured b, $e soverergn guarantee ilom the Goyemment of Maldile!, as represmted h! the Mmistry of Frnance &
Treasury

Seyhtr Brnk - Ph.s.ll f,lc(tricio NetEork

The Csporahon has enlered rnlo a i year term loan aSreemml of trs$ 16,800,000/. \rrlh Seylan Rank PLC (Sn Lanka) on l6th

August 2018 for the purpose ofobtaining financ! for 207o olthe contracl value oi Design and Construction of Electricir]_ System and

Open Access Net\\o* of Hulhumale Phase II fte loan uas tully disbursed on l8th and 25th Septeflber 2018 which $'ill be

followed with a grace period of 12 months starting from the first dmwdo[r date. The loan repayments $ill commence upon the date

falling on the first day afler expimtion of the gracr period, and principal of the L@n and interest there on will b€ payable over a

period of4 years in 9 bi-annual equal, conse€utive instalmmts coinciding with €ach intercst perlod of6 months. The loan carries an

annual inler€st of LIBOR+350 b€sis poinls

This Inan is s€cured by the so\ereign guarantee from the Govemment of Maldiveq 6s represented by lhe Ministry of Finance &

Treasury

Cradit Suissc Brrk - 70(X) Ho[sirg oDit!

The Corpomtron has €otercd into a US$ 65,100,000/- facility agreement with Credk Suiss€ AG, Singapore Branch (CtEdil Suisse) on

llth Decembel 2017 for the purpos€ ofoblarning finance for l5% of the contract value of 7000 housing unil project in Hulhumal6

phare ll. The lirst disbursefie.rl ofthe loan was made on 29th J.nuary 2018. The loan repayments has commenc€d on the dste falling

l0 months from $e utilization date and wrll be followed with serni-annual repaym€nt instalmenls as p€r the €reed repaymerlt

schedule The loan was for a p€riod of 5 years from the utilization date (including a gace period of 30 months) The loan carries an

annual rnterest ofLIBOR+330 basis points.

ThisLoaniss€curedbythesovereignguaranteeFomtheGovemmerrto'Maldives,asrepr.sertedbytheMinistryofFinanct&
Treasury.

Idd[strirt md Commcrcirl Brtrk ofChitr. - 70U) Housing uoiB

ThecorporationhasertteredintoaUSs65,100.000^facilityagre€mentwithlndustrlalandCommerciatBankofChinaLimited
(lcBc) ;n 24th April 2017 for rhe purpose of obuining finance for 85olo of rhe conrract value of 7oo0 housing unit projeq in

Hulhumale Phare tl. The fitst disbursemmt of the loen was made on 2oth Apnl 2OlE' The lmn repaym€tts has accordingly

commenced from 6 months after the €nd ofsrBce period of24 months and will be followed wilh sefti'annual repaymenl instaltnents

*perrfr"*r""ar"puy*.ntsctredulethelun*asforaperiodofl5yea'sfiomtheutiliztiondate(includingagraceperiodof24
months). The loan ;es an annual interest of LIBOR+130 basis points'

ThisLoanissecuredbylhesovereignsuaranteefromthecovemmentofMaldives,asrepresentedbytheMinistryofFinance&
Treasury
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23 Loans rnd borro*ings (continued)

Rotim. Iingin..ring rnd Tcchnologr'Co. Lld - Outdoor Sporls AreDx

The design and consuuction of Outdoor Sports Arena (Stage l) in Hulhumald Phase I was awarded to lhe contractor.

Rotime Engineering Technology Co. Ltd to undenal(e the 85% of pro.ject vatue on their o$r finance. The contract

agrecment with contractor reflects the financing and repalment terms ofthe contmct under *hich 85oZ of the pro.ject

valuc, US$ 3,489,546 will accordingly be repaid to contractor semi-annually over a period of42 months starting from

the completion date olthe project. The construclion period as well as lhe rcpa),rnent period carries an annual interest ol'
57o p.a- payable semi-annually.

This Loan is secured b) the sotereign guaranlee from the (;o\emment of Maldiles, as represented b) lhe Ministrt of
Finance & Treasury.

Habib B.rk of Maldircs - R.volvi.g Fr.ilit, (ilIvR 13,000,000/-)

The Corporation has entered into a relolving short term loan agreement with Habib Bank Limited amounting to MVR
13,000,000/- on l6tr August 2018 for the purpose of meeting lro*ing capital requiremenl ofthe Corporation. The

disbursement ofthe loan was madc on 0,1th September 2018. The loan is for a duration of90 days on a revolving basis

and repa)rnent upon expt] ofthe duration Nilh monthl) serviced interest of 8o/o p a. or 9I da)s T-Bill +,19'o whichever

is higler.

This Loan is secured by the mortgage agreement for the mortgage of freehold land measuring 44.060 52 square fcet ol
Ilulhumale

Usbib Bsnk of Maldires - R$olling Fscilitv (N{vR 6,939,000/-)

l-hc Corporation has antered inlo a re\'ol\ ing shon rerm loan agreement rvith Hahib Bank Limiled amounting to MVR

6.939.000t on l5rh August 2018 for thr purpose of meeting norking capilal requirement of trc Corporalion. Thc

disbursenlent o[ the loan was made on 27th August 2018. Ttc loan is for a duralion of I year on a revoh'ing ba\is and

rcpalmenl upon expiry ofthe durarion \\ilh monthlJ sen'iced intercst of 89/o p a. or 9l dals l-Bill + 49'o whichever is

higher. 1he loan was fully repaid on 27 August 2019

This Loan is secured b, the lien ofSecuril) Deposit amountinS lo US$ 500,000.

Ministry ofFin.nce - ICBC Itrter.st Refinance Loln

The Corporation has entered into a short term loan agrcement lrith Ministry ofFinance amountiflg lo MVR 94,000,000/'

on lSth Octobcr 2018 Ior the purpose of refinaDcing the interesl palment obligation falling due in the month of

October 2018 under rhe loan agreement of ICBC eniered for the purpose ol finarcing the 85olo of 7000 housing unil

project. The disbursement ofthe loan was made on l8th October 2018. The loai is obt'ined for a dumtion of 6 months-

repayabl€ over two equal instalments tvilh fint repalmeDt starting after a grace period of 2 months fiom the dale of

disbursemen| lnterest is charged and payable on a monthly basis at the rate ofylo pei annum.

Hsbib Bstrk of Mrldivcs - Disl biutiotr Centcr

The corporation has entered hto a 5 year term loan agreement uilh Habib Banl Limiled on 2tst AuSust 2019 for the

pu.pose ofobtaining finance aftounting lo l57o ofthe contract value ofDistribution center development in Hulhumale'

ihase I . the first disbursement ofthe loan was made on August 2019. The loan carries an annual interest of 8% p.a.

or 9l days T-Bill - 4olo whiche\er is higher.

This [.oan is secured by the mongage agreement for th€ mongage of fr€ehold land measuring '+4'060 52 square tcet of

Hulhumal6.

Nlinistry ofFinsDce _ Credit suisse Itrterest Refinrfte Loao

TheCorporationhasenteredinloashofltermloanag,eementuithMinistryofFinanceamounting!oI{vR29'905'232/
on 29th iaauary 2019 fm the purpose ofte6nancing lhe hterest palm€nt obliSation falling due in the month ofJanuary

iOfS 
""aer 

U" lo* agr."ment of C,.dit Suisse entered for the purpose of linaacing the 15% of7000 housing unit

project. The disbursement of the loan was made on 29th January 2019 The loan is obtained for a duration of 6 months'

I"p'ufir" io .ontrtry insialm€ots Fom li€ date of disbursement' Interest is chatged and palable on a monthly basis at

the mte of l0% per annuln.

K
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2J l-o.ns and borro[ings (continued)

2.1,29 Nlinistry of finin.. - ICBC l.rt.r.st R.finsnce Lo.rl

The Corporation has enlered into a shon rcrm loai agreement witl Ministry of Finance amounting to MVR
106,496,61l/- on 22nd April 2019 for the purpose of refinancing fie inlerest palment obligation falling due in the

month of April 20 I I utrder the loan agreement of ICBC entered for the purpose of financing the 85o/o of 7000 housing
unit project. The disbusemenl ofthe loan r,r'as made on 22nd April 2019.'fhe loan is obtained for a duration of24
months, repayable in monlhly instalments &om the date ofdisbursement. Inieresl is charged and payable on a monthly
basis at the rale of l07o per amum.

2.130 iltinistry ofFin.nc. - ICBC and S.yhn Bank lnter.sa & Principal Rcfinance l,oan

Tte Corporation has entered inlo a short tem loan agreement *itl Ministry ofFmance amounting lo MVR 84,764,5521

on 20th June 2019 for the purpose of refinancing the inter€st palment obligation falling due in lhe month ofJune 2019

under the loaD agreemml oflCBC and Seylan Bank entered for the purpose offinancinS the 7.691' of 1530 housing unil
project and 85% Airport I ink road development projeot. The disbursement ofthe loan was made on 20th June 2019.

The loan is obtained for a duration of 2.1 months, repayable in monthl! instalmenls liom lhe dale of disbursemenl.

lnlerest is cbargcd and pa)_able on a monthly basis at the rate of 109/0 pcr annum.

23Jl Nlinistry of Fin.nc. - Cr.dit suiss€ strd BonL of Chin. Int rcsa R.lirrDce Lo.n

The Corporation has enlered into a short tcrm loan agreement with Ministry of Finance arnounting to MVR
31.164.962.451- on lSlh July 2019 for the purpose of refinancing fie interesl palment obligation fallinB due in the

month of July 2019 under lhe loan aCreement of Credit Suisse entered flor the purpose of financing the l5% of 7000

housing unit project and l5o,i, o[2500 housing project. The disbursement olthe loan was made on l8th Jul] 2019. llle
loan is obtained for a dumlion of 12 months. repayable in monthll inslalmcnts fiom the datc ofdisbursement. Interest

is chargcd and payable on a monthly basis al the rate of l07o per adnum.

2332 Nlinistr) of Finarct - Erim Blnk of lndis Int€r€st & Principrl Refimnce Losn

The Corporation has enler€d into a shon lelm loan agrEement wift Ministry of Finance amounling to MVR

30.602,637.32/- on 22id August 2019 lor the purpose ofrefinancing the interest palmenl obligalion falling due in the

month of August 2019 under the loan agrcement ofExim India entered for the purpose ot financing the 85% of Phase II
road developmenr projecl. The disbursement ofthe loan was made on 22nd August 2019. The loan is obtained for a

duration of 12 months, repayable in monthly instalments ftom the date ofdisbursement. lnterest is charged and payable

on a monthly basis at the rate of loplo per amum.

23J3 Nlinistr, ofFinsncc - CDB lnlerest Refinsnte Loan

The Corporation has enlered inlo a short term loan agreement $ith Ministr,y ofFinance amounling to MVR 27.979,4801-

on l8th September 2019 for the purpose ofrefinarcing lie i.terest pa],rnent obligation falling due in the month of

September 2019 under lhe loan agreement ofCDB entered for the purpose offinancing the 85o/o of 1530 housing unit

project. The disbursement of the loan \r'as made on l8th September 2019. The loan is obtained for a duration of 12

months, repayable in monthly instalments frofi the date ofdisbursement. lnterest is charged and payable on a monthly

basis at lle rate of l07o Per annum.

llj.l iltinistry ofFiDsn.. - lsl0 Housing u ts

The Corpomtion has entered into a 7 year term loao agrcement $ith t!'linistry of Finance on 25th November 2019 for

rhe purpose ofobiaining finance amoutrting to 7.6010 ofthe contract value of 1530 housing units in Hulhumale' Phase ll
. The loan rvas fxlly disbursed on 25ib Norember 2019 uhich *ould be followed $'ith a gace period of 12 months.

The loan repayments would commence upoo the date falling on the first day afler expiration of lhe gace period, and

principal of (and interest otr) the Loan will thereafter be palable over a period of 5 yea.s in l0 bi-annual equal,

consecutive instalments coinciding with each interest period (of6 months). The loan caries an annual interest of 5.502.

K
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2J Loans rnd borroh'ings (continued)

23,f,5 Uinistr! ofFinance - ICB( and Sellan Bank Int€rest & Principrl Refinancc Losn

The Corporation has entercd into a short term loan agrecment with Ministry of Finance amounting to MVR
I12.137.211/- on 26th December 2019 fbr $c purpose ol refinancing the interest payment obligalion falling due in the

month ofDccembcr 2019 under thc loan agr€cmenl of ICBC and Seylan llan} entcred for the purpose offinancing the

7.6o,i, of 1530 housing unit project and 859'. Airpon Lirtk road de\clopment project. lhe disbursement of the loan rlas
made on 26th December 2019. Thc loan is obtained for a dumtion of24 months, repayable in monthly instalmcnts from

the date ofdisbursemenl. Intcresl is charged and palable on a nlonthl) basis at thc rale of l0o/o per annum.

23.J6 tlank of ( hina - 2500 llousing units

The Corporation has entered inlo a 5 )ear term loan aereement $ith Bank ofchina on lTth Jul) 2018 for the purpose

ofobtaining hnanc€ amounting to l5o% ofthc contract value of 2500 housing units in Hulhumale' Phase IL The loan

\1"s fully disbursed on 15$ March 2019 Ntich $ould be follo$ed with a grace period of24 months. The loan

repalments \r'ould commence upon the date falling on the first day afler expiration ofthe grace period. and principal of
(and interest on) the Loan rrill therealier be pa)abl. orer a p€riod of 3 ,rals in 6 bi-annual equal. consecutive

instalments coinciding rvith each interest period (of 6 months). The loan carries an annual interest of I-IBOR+330

2{ Dcfcrred income

2{.t ,\nallsis of deferred income

OutstaDding collection costs (Notei 24.2)

Future maintenance fee (Note: 24.3)

Govemrnent grant (Note: 24.4)

rlll.i{-l)
(.1.160..196)

(5.77_l.lli)

2018

IlvR
t26.090.8 t0

(3.180.21 l )

296.791

t,l.025.227 )

(5.787,763)

2019

\tYR
lll.l9{.J03

20.828.632

82.399,418

22.10r.1 t8
86.900.246

4,393,040

103.228.0-s0 ll3,394,403

103.228.050 113,39,1.403

2,1.2 Outstading coll.ction costs

The deferred income rcpres€nts lhe amounts charged from customers for the future loan rccovery cost in telation to

prop€rties sold under installment basis. The defered income is recoglized over lhe settlement period.

K
l8

Balance as at lo January

Additional provision for turure construction cost ofschool (Note 24.4)

1000 flat A category adjustment during fie )ear
Transfened to other income fiom govemment grant ( Note 7 )

Transfered to other income fiom maintenance and collection cost
Balance as at 31"'December



HOLISING DE}'EI,OPMENT CORFORATION LIMITED
(INCORPORATED IN TIIE REPUBLIC OF IAALDIVES)
NOTES TOTHf, FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED SIST DECEMBER 20I9

24 D.ferr.d incomc (cotrti[o.d)

24.3 Futura mrint.mncc f.r
The Deferred income represents the amounts charged Eom the customers for the futurE Maintenance of Properties sold. The deferred

income is recognized o!'er the p€riod of 20 to 25 years.

24.{ Govcrometrtgratrt

The Corporarion had entered rnto an agreement with the Govemmenl of Maldives ('GoM") for sale and transfer of nghls and

obligations over housing unils being developed under the Govemmenr Housing Scheme and as per th€ agreement, the GoM has

traisfered I ,000 constructed housing units worth of MVR I ,08 7, I I 0,000/- to the Corporalion Valu€ of the housinS un its havc been

determined as US$ 70,5001 each unil convened at lhe rate of I 5 42l-

25

As p€r the ag€€ment the Corporation should,

a) construct 2 school buildings in Hulhumalc' at its oyrn cost

b.) transfer 25 housing units free ofcharge includin8 the land lo specified individuals by the Ministry of HousinS and Envimnmen!
(,MHE'),

c ) any surplus funds generated fiom the hoGing units transferred shall be invested by HousrnS and Housin8 Related capilal

f$penditurc

The Corporalion has recognized the value of the housing units as Govemment Erant amounting to MVR 774,873,413/- after

deducting the expens€s to be incuEEd by rhe Corporation on fulfillin8 &e above obligations during the )'ear ended 3lst Decembfl

2013 During the yesr 2018, an additional provision of MVR 3.180,21 I was recoSnized for development of school due to Eriations
in the project

During the )ear ended 3lst Decernber 2013, the Corporation has recognized a liabilrty of MVR 5.944.040/- in relation to the GST
payable on veshifahi flars ard deducied from the Govemment grant However, pursuant to the ruling issued by @x authority in

relation lo the exemption ofcsT on housinS flars. the remaining unpaid amounl ofliabilit ' arnounting lo MVR 3-456.469/- has b€en

sdded back to Governmenl grant during lhe y€ar ended 3lst Decemb€r 2014

Pusuant to rhe decision !r ilh the Crovemmmr ofMaldiles 'GoM". the GoM has conlirmed thal the asseb pmvrded to lhe CorporEtion

as a Grant by the Govemmeil During the year 2018. lhe Corporation has charged MVR 3,180,211/- against deferrql income on

Govemmenr grant in relation to the rcvisions of the estimate in provisrcn for lhe rBmaining school conslruction $hich is an obliSation

to be fulfilled by the Corporation as part of Veshifahi flats Gmnt rEceived d uring the year efd€d 3 I st December 20 I 3. Further, the

Corporation has re.oEnized MVR 4,160,496 (201E: I!ryR 4,025,227) ss lhe Granl income rcalis€d for the yeat €tlded 3l December

20t9.

Employee b.n.fit obl8.tioDs 2019 20lt
MVR I}IVR

As at I January 1'297,284

Intetest cost 59'675

Current s€rvice cost l)3'323 188'519

Pasl servic€ cost

As at 3l December

Lessr paymenls durinB the yea,

Less: actuanal gain on defined benefil plan

Closing balanc€

56.1,17)

l.l0+.1i5 l.l9r.:3.1

Following amounts are r€coSnized in profit or loss during the year in r€sp€cl of retirem€nt benefit obliSation

- 1.108,765

t,490.2a2 1,291.284

(129,400)

Amount recognEed in it come slalemeht

Curreni s€rvice cosl

lnterest cost

Pasl s€rvic€ cost

2019
M}R

r33.123

59,675

t92,98

2018

]IIvR

188.519

1108.765

@
Theretirementb€nefitobligationofthecompanyisestimatedbas€donthecalculationPefformedbytheactuarialvaluer,The

frojected unit credit mahi is used to detennine the presenr value ofthe defined benefit obligation. Key assumptions used in ihe

calcutation are as follows:

Discount rate

Salary gto\r(h rate

2019

IlI\R
4 6tr/o
2 40V,

2018

MvR
4.60vo

2N6/o

n



HOt SI\(; D}]\ ELOP\l]t\T ( (]RPOR{', O\ t.t\ tEI)
(t\( oRPoR{I fD IN I f RUPt Bt.t('OF }t.\t.I)t\',8s)
\ot ES 1O I E rt\.\\( tAt_ STA] E\IU\TS (CO\] I\ ( ED)

t'oR I Hlt I f,\R E\DED 3tSl Df( [\IBUR 2019

:5

26

Employee ben.Iia obligstiotrs (co iDued)

The sensivity ofthe defined benefit obligation to cbanges in the weighted principal assumption is:

2019

MVR
201tt

lt VR
lncrexse/

(decrease) in
basis Doinllt

Effect on

Profil or loss

i\lvR

Incrrrse/ [ffecl on Profit
(dccrea\e) in or lo\\ ll\ R

ba!is points

Change in salary increase +0.5yo 43,459 +O.5o/o 14,618

-0.5o/o (50,007) -0.5o/" ( 12,864)

Sensitivities due to monality and *ithdrawals are not malerial alld hence irnpact of change due to these were not calculated-

The abole sensitivity analyses are based on a change in an assumption while holding all other assumptions constanl. In
pmclice, this is unlikely to occur, and changes in some of the assumptions ma) be correlated. lvhen calculathg the sensitivit)

of the defined b€nefit obligation to sigrificant assumptions the same method (prcsent value of dle defined benefit obligation

calculated ltilh the projected unit credit method at the end of the reporling period) has been applied as uhen calculating the

defined benefit liability rccogDised in the balance sheet.

Provisions 2019 2018

111'R \lVR

Change in discount rate

Balance as at I " Januar)

Provision on futule development cosl ofsold properties

Actual cost incurred on defect correclions

Actual cost incured on land detelopments

Actual cost incurred on school constuction
Additional provision for futwe construction co6t of school (Note 24.4)

Balance as at 3ln December

+0.5o/o

-0.svo

(4E,759) +0.5%

52,636 -0.50/0

(12.202)

t.l.i l7

2,12.63t.365

r r,345.098

(19s.6t 5)

20,223,941

\t2,179.7 t2l
( 18.984,079)

2l5.EE2_ 4

73.353.105

(2.265,185)
(7,328.336)

(60, r90,874)

3, rE0,2 | r

24t,94t,004 242.63t.365

26.1 Provision for land development costs (Note 26.2)

Waranty provision for conslruction defects (Note 26.3)

Provision for future construction cost ofschool (Note 26.4)

241,941,004 242,631,366

194,873,1l9

38,661.529

8,403,3s6

163.104.074

i9.160.1{,1
40. t67. r.17

233.537,648

8,403,356

24.461.218
40,t67,147

Anslysis
Non-cu[enl
Current

Total 241,941,004 242.631,365

26.2 Land development cost comprises the provision made for cost to be incuned in luture for de\elopment ofHulhumale' Island in

respect ofthe latrd plots sold by the Corporation.

26J The Corporalion had recogized rv,fianl-v provision for rectification o[ construction defects of 1.000 housing units received

under Veshilahi Grant. Based on engineer's estimates. an initial provision had been recognized at 37o ofthe total building value

ofthe Housing units at the tifie of transfer ofhousiDg unils to the Corporation. Further, during the year ended 3lst December

2015, the Corpontion has done a re-assessment ofthe [arranty provision with the engineer's assessment on the construction

defects. Based oo the assessment, the management had made an additional uarranty provision of M\R I 1,725,481^ wtich is

recognized against the Defencd income on Govemment gmnt during the yea, ended 3lst December 2015.

26.4 The Govemment of Maldives ("C,oN{ ') has translened 1,000 constructed housing units to rIDC on 22 Febtuary 2012 at a fiee

of charge during rhe year ith certain conditions including lhat fte Corporation should consruct 2 school buildin8s in

Hulhumale'. The Corporation has completed $e construction of 2 school building and hatrded o\,er to the Govemment. The

estimated cosl offuture remaining works ofthe school is MVR E,401,356/-.

a
!.9,i.',1f.9
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27 Trade snd other palsbles

Municipal tax papble
Payable to contractors

Retention from coDtractors

Irase deposits

Sealife Payable (Note 27.2)

1000 Flat A Category customeB payable

Accruals, depmits and other payables

20t9
\I\ R

zOIIJ

\I\ R

54,710,50E

1,570,6t 0,921

329.254,186

54.862,36r
24,521.481

,589,381
I43.0E5,061 t2E,E77,661

2,188.651,905 2,48,203,1t3

52.352,050

2,0t2.529.569

t76.777,194
42,666,833

77.1

27.2

2. t88.653.905 2,{13.201.i r-',i

68.242.383

2.t20..1t 1.522

69.098.553

2.344. t01.760

28 .{mounts due (o rel.tcd psrties

NlinislD of Islamic Aflairs
Mini stry of tlousing & ln liastructurc

The carrying amount is considered to be the same e6 dre fair lalue as ofthe reponing date.

During the year 20t9. (iolemment d.cided to pay- back thc booking fees and do,vt palments paid by the cuslomers to Sealife

Global. Obligation ivas created as a r€ult of outside court seftlement agreed between Govemment, HDC and customers. With
the decision. $r have reoorded a provision for the lotal amounl MVR 48.946,610 to be paid lor oustomers of sealife global.

From lhe total provision rccognized. MVR 24.425.123 iras paid to cuslomers ofSealife Global during the ,ear 2019.

2019

\lvR
168.32 |

20t8
llvR

t68.i20
!2,346,850

t68,32t 12,515,170

29 f,rents rftcr the rcporting period

29.1 The existence of novel coronavirus (Co1id-19) rvas confirmed in e6rly 2020 and has spread acmss fie globe and Maldives,

causing disruptions to businesses and economic activity. The Corporation considers this outbreak to be a non-adjusting post

balance shest event. As the situation is fluid and rapidly evolving, we do not mnsider it practicable to provide a qua[titative

estimate ofthe potential impact offiis outtreat on the Cotporation.

29.2 ln accordance with the deed ofthe agreement dated 23rd Soptember 2020 signed bet$een Housing Drvelopment Corporalion

Limited (HDC) and Greater Male Industrial Zone Limited (GMZL). it rvas agreed to transfer 99olo shares of GMIZL to HDC

and the remaining l% of shares ro FaIi Dhiriulhan Corporation Limited (FDC). GMIZL was formed by a combination of
Thilafushi Corporation Limited and Gulhifalhu lnvesrnenr Limited. All tie ass€ts and liabilities t\ill be transferred to IIDC

under the deed. The inrention of$e merSer $as to liquidale the GMIZL afier lie Deed and take all the sssets and liabilities to

t]DC,

J0 Directors'responsibilily

The Board ofDirectors ofthe Corporation is responsible for the preparation aDd presentation oflhese financial stalements

m

5t

27.J Anrlysis of Irsde and olher payables

Pa\ablc alicr one ) ear

Palable \\ilhrn one \ car
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33 Pri{rr prriod restatcmcnl

Prior period restetement in trrdr rDd other reaaivrbl.s, ttx.tiol sltd r.trincd .srnings

During the ]_ear ended Slst Dcembcr 2019. lhe C{rporalion hes identilied that financial statement has bcen crronmusly stated in the
pnor !e3r financial slal(menl due to lhe follo\ ing rcason\.

(.) ln prior pcriods, lhe Corporation did nol recognize penaft)_ charg€s on ovcr-due lease receivables and over-due loan receivables.

During the year 2019, Corpomlion decided to recognize penal interest on accrual basis and assessment was caried out to record the
penal inlerest in the financial statement. From lhe assessment it rms identified lhat lhe unrecognized penal interest relating lo prior
periods was amounting to MVR 41,673,681.4s a resull. lrade and other receivable receivable balance and retained earnings have

been undentated in prior p€riods.

(b) During the year ended 3lst Dcember 2019, the Corporalion h.s identified thal slmi8ht li[e calculation on lease renl iocome h6d

be€n erroneously calculaied in the prior year financial staternent. As a consequence, trade d olher receivable receivable balance

and retain€d earnings have b€€n overslaled by MVR 17,151,773 in prior periods.

(c) As a resull ofthe above-mentioned restatements to prior period financial slatemen! current tax liabilit) is underslated by MVR
3.608.135.

33.1 The crrors hrs bceo aorractad b] restrting e3ch of the rfTected finrncirl stelemetrt line it.ms for the prior pariods ts
follo*s:

'l rude And other recrireblr\ 1017 l0 t8

As previously slated as at 3lsl December

Penal intercst on overdue loans (Note 33 (a))

Peltal inlerest on overduc lease (Nole 33 (a))

Slrai8hr-line impact (Nore l3 (b))
As rerlated as at J I st Dccember

Changes on initial application on IFRS 9

As reslated as at lst January 20lE

Curr.ot t x li.bility

As previously stated as al 3 I st December

Curenl tex impact on reslatements (Note ll (c))
As restated as at 3lsl D*ember

D.f.rr.d trr lirbility

As previously stated as at 3 I st December

As restated as at 3lsl December

Defened tax impact ofapplicalion on IFRS 9

As reslaled as al lst Janusry 2018

Ratrioad arming!

Ai previously stat€d as al 3lsl December

Penal inlerst (Note 33 (a))

Straight-line impact (Note 33 (b))
Current tax impact on restatemenls (Nole 33 (c))

As restated as at 3lsl December

Chan8es on initial application on IFRS 9

As restated as at lst January 20lt

3.t05.110.tt96
26.26-].005

2.'110.6,18

5.660.108.814
t6,364.525

5.309. t55
( t 7,15 t.773)

3.1_1.1.011.5{9

( 115.98t.{i75 )

5.68'1..1-r0.72 I

2,998,019.67.1

20t1

181,655,084

4,264,097

2018

r94.913,121

1.608,1t5
185.9 t 9. t81 198.5-1t.656

2017

945

2018

1,299,46E.153l6l t05

945,164,405

(20,397,13D

924.166,671

1.299.468.153

201lt2017

t0,027,01E,t 77

28,691,652
12.124,655.032

41.673,6Er

( 17,35 r,773)
(3,60E,135)t4.264,0911

t0.,st ,461 .132

( l r5.587.114)

12.145.368.605

9.9i5.880.588

5l
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33.2 lmpact 0n restat.m.nt

(d) Stalem€nt of nnancial position

lstJsounr. 201lt Impact on restrtcment

As prr."iously
r.ported

IFRS 9

,pplicition
Restatement
rdjuslmenl

Tmd€ and other receivables (current)

Others

Totrl rllats

Rdained Bmings
Others

Totrl equity

Current liabiliti€s
Non-cunent liabilities

Tolsl lirbiliiiGs

r,586.342,6t 5

17,329,1t6.6u
1,479,05t.392

t 7,329.1 16.6t I

1115.981.rJ75)

llr.915.J59.226 J5.98{.875) 28.69.r.652 r8.808.r68.003

( t0.027.038.177)
(1,970,702,94t)

115.587.114 (11..119.555 ) (9.935.880.588)

(3.970,702,941)

(8.997,7.1t,t20) 5,587,t.1.1 (2.1.{29.555) ( 13,906.5{i3,531 )

(1.5 n.815,0 8)
(2.405.881,0q.1)

rl l{r.l r !7 | (2,5 t6,099,t r0)
(2.185.485,t62)20,391.73t

(J,9t 7,718,t06) 20.39?.7Jt (1,26.1.097) (r,90r,581.{72)

3l st l)r(emhrr 2lll8

Revenue

OtlEr income

Finance income

Co6t ofssles

Administratil,E expenses

Maintenance expensas

Selling and marketing exp€nses

Tax expense

Othefs

Profit

Total comprehmsive income

lnpa(l or rcstalcmcnt

ls previouslt
rcportcd

It RS 9

applirati0ll adjust,"cn(

4.217.582.3 t7
21.683.050,092

Trade and other recci\ables (current)

olhers

Total ,sscts

Retained €arninSs

Others

Totsl.quity

Cune liabiliries
Non-current liabillt,es

Totrl lirbiliti.s

14.11.907 4.261.9M.?24

21.681.050.092

27.920.612.t09 2.r.1:r 907 27.9tt,95{.316

(20.7 l].5?l)( r 2. 1 24,655.032 )
(4.02 r.64 t.3 t t)

( 12. t45,168.604)
(4.021.641.11l)

( 16. r16,296..311) 0.7rJ.572) I r6.167.009.9t5)t2

(3,?65.992,719)

(8.508,143,327)

(1.608.115) (r,269.60r.074)
(8,s08,343,327)

(l l.7r{JJ6.066) (1.61)lt.ll5) ( I t.771.91.1.10t )

(e) Strlcment of ronrprehensive incomc

For the t ear end.d 3l st Drcemb€r 2018 lmpscl otr restrtement

As previoosly

rcported
ITRS 9

spplicalion rdjustmeot A! restrled

| ,230,921 ,307
2,810,566,690

t0t,213,316
(357.145.036)

(260,3602 t I )
(6t 5,446,769t
(222,097,5541

(39t,146,043)
( r03.307,701)

t,2t3.57 5,534

2,830,566,690
I14,t9t,344

(357,r4s,036)

(260,360,2t I )
(6rs.446,769)

(222.097,554\
(390,490,281)

( 103,307,703)

(11 ,35t ,173)

12.980.028

655.762

2,2r3.203,999 (3,715,983) 2,209,{88,016

(3,715.983) 2.209.59{,2662,2t 3310,2{9

ZI

iJ

28_691.652
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