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lndependent auditor's report to the shareholders of
MFMC Capital Limited

Report on the audit of the financial statements

We have audited the financial statements of MFMC Capital Limited (the "Company") and the consolidated
financial statements of the Company and its Subsidiaries (the "Group") which comprise the statement of
financial position as of 31 December 202t, and the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

ln our opinion the accompanying financial statements of the Company and the Group give a true and fair
view of the financial position of the Company and Group as at 31 December 2027, and its financial
performance and its cash flows for the year then ended in accordance with lnternational Financial Reporting
Standards (lFRSs).

Basis for opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Group in accordance with the lnternational
Ethics Standards Board f or Accountants' Code of Ethics f or Prof essional Accountants (including
lnternational lndependence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Matter

The financial statements of MFMC Capital Limited for the year ended 31 December 2020, were audited by
another auditor who expressed an unmodified opinion on those statements on 01 February 2022.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with lnternational Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Partners:HMAJayesingheFCAFCMA.,APAGunasekerdFCAFCMA,AHerathFCA,DKHulangamuwaFCAFCMALLB(Lond)
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Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with lSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to inf luence the economic decisions of users taken based on these f inancial statements.

As part of an audit in accordance with lSAs, we exercise professionaljudgement and maintain professional
skepticism throughout the audit. We are also:

ldentify and assess the risks of material misstatement of the f inancial statements, whether due to f raud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. lf
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion.0ur conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going

c0 ncern.

Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and signif icant audit findings, including any significant def iciencies in internal control
that we identify during our audit.

r:_ t^a__..l
For ano onieri?frf Ernsr & Young

Partner: Krishna Rengaraj
Licensed Auditor: ICAM-lL-PKC

24 November 2022
Male'
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MFMC CAPI'IAL LIMITE,D
CONSOLIDATED ST.ATEMENT OF PROFIT OR LOSS AND OI'HER COMPRI]IIENSI\18 INCOI\IE
For the Year ended 3l December 2021

Group Companl'

Note
2021

]\IVR
2020
] I\'R

2021

MVR
2020
t\tvR

Revenue from contracts with customers

Cost of Sales

Gross profit

Grant income

Administrative expenses

Selling and marketing expenses

Operating loss

Net finance cost

Loss before tax

Income tax credit / (expense)

Loss for the year

Other comprehensive income

Total comprehensive income

Total comprehensive income attributable to:
Equity holders of the parent

Non-controlling interest

2,1t7.227 (2 8,2.i l )

6 8,942,089

(6,494,862\

I 5 7,489

( I 8s,720)

I ,859, l 43

(t9,929,504)

(394,3 r 5)

207.t94

(3,683,93 8 )

(23,5 s4)

(37,104)

tl

(16,017,449)

( l .686.765)

(3,s28,s29)

( 1 32,1 69)

(37,1 04)

9 ( I 7,70.1,2 l.l) (3,6(10,698) (37,1 04)

l0

(17,701,214) (3.660,6e8) (3 7, I 0{)

(17,704,214) (3,660,69E) (37,r04)

(3 7, l 01)

(17,101,2141 (-1,660.69E) (r7,r 0{)

The accounting policies and notes on pages 6 to 26 fbrnrs an integral part of these llnancial staterrents.

(17,702,444)
( r ,770)

(3,660,332)
(366)

4 Ernst & \,'c'u::.lg

Res. No 192/95

Ch-i I .:,1 Accountants
Mal;, [,^urdrves



MFMC CAPITAL LIMITED
CONSOLIDATED STATEMENT OF FINANCTAL POSITION
As at 3l Dccember 2021

Group
2021

Note
Asscts
Non-currenl rssets
Property, plant and equipment
Righl-of-use assets

Investmenl in subsidiaries
Investments

Other assets

Company
2021t

\{\'R
2021
1}IvR

2020
MvR

ll
l2
t3
t4
l7

l9
20

2l
,,

4,35i,964
21.319,852

6,950
532,304

I,875.106
5.504.150

1,500

149.849

51,994,800 9,999,000

Curretrt rssets
Inventories
Trade and other receivables

Amounls due from related parties

Other assets

Cash and cash equivalents

I'otel essets

Equitv end liabilities

f,quitv
Share capital
Share premium
Accumulated losses

Non-controlling interest
Total equih'

Non-currenl liebilities
trase liabilities

Current lirbilities
Lease liabilities
Trade and other payables

Amounts due to related parties

Deferred granl

t4
l5
l6
l7
t8

26213.070 7,530,605 5l,994,800 9,999,000

50,001,950 t5,000,000

224.798
848.698

49,996,500
553,500

4.661 .955

t4,999,500
3,500

796 724 49.550
56185,451 ts,799,721 50,051500 15,000,000

E2-{98.52t 2JJ30J29 102.0{6.300 2,1.999.000

23

21

13.900,000
55,600,000

(21,362.776\

3.000.000
12.000.000
(3.660.332)

13,900.000

55,600,000
(37.104)

3.000.000
12,000,000

48,131224
3,064

r 1J3e,668
634

69,462,896 t5,000,000

48,140,288 l l J40J02 69,462,8e6 15,000,000

18.603.685 4.526.75t
18,603,6E5 4526,15t

l9

3.495.473
530,200

10,249,309
1.4'79.566

949.10'7

300,082
6,013,781

200,306
32,583,404 9.999,000

15.754,548 1,463,276 32,583,404 9,999,000

I 02.0{6.J00 2.t.999.000

The Board ofDirectors is responsible for lhese financial statements Signed for and on behalfofthe Board by:

Name of the director

Total equitv and liabilities E2.498.52 r 2JJJO.J29

Neeza Imad Chairperson

Hassan Manik Managing Direclor

The accounting policies and notes on pages 6 lo 26 forms an integral part ofthese financial

24 November 2022

NM":.,"

r.r.:^*F

Ernst & Young

Charlgrod Acco,lntarlE
Mel6. MatdiHEY
REe. No.:192/06
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MFMC CAPI-I'AL LIMITET)
STATEMENT OF CHANGES IN EQUITY - GROUP
Year ended 3l December 2021

Altributable to thc olvncrs of thc company

N0te

23,24

23,21

Share
(ia pital
lltvR

Share Prcmium
Reserve

MVR

12,000.000

Accumulated
Losses

MVR

(3.660.332)

Non-ronlrolling
lntcrcst

(366)

t.000

Total L,quity
NIvR

'I'otal

MVR
Balance at I January 2020

loss for the year

Issues during the period

Sharc of Equity hcld by NCI

Balance at 3l December 2020

Balance at I January 2021

Loss tbr the year

Issues during the year

Share of Equity held by NCI

Balance at 3l December 2021

3,000.000

(3.660.332)

l 5,000,000

(3.660,698)

r 5,000,000

1,000

1,000,000 I 2,000,000 (3,660,-rl2) r I ,-J-r9,661J 6-14 I I,-1.10,302

3.000.000

10,900,000

12.000.000

43.600,000

(3,660,332)

(17,702.444')

I I,339,668

(17.7O2,444)

54,500,000

634

( r .770)

4.200

r 1,340,302

(17,704.214)

54,500,000

4,200

r3,900,000 s5,600,000 (2t,362,776) 48,137,224 -1.06,1 48,1.10,288

The accounting policies and notes on pages (r to 2(r lorms an integral part ofthese flnancial statements-

#1 Ern:t & \'cu:'lg

R"-9 No 192/95
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MFMC CAPITAL I,IMITED
STATf,MENTOF CHANGES IN EQUITY - COMPANY
Year endcd 3l December 2021

Notc

Balance at 17 February 2020

ProliV(Loss) for the period

lssues during the period

Balance at 3l December 2020

Balance at I January 2021

[,oss fbr the year

lssues during the year

Balance at 3l December 2021

23.24

23,21

The accourrting policies antl notes on pagcs 6 to 26 fomrs an integral parl oftlrese finarrcial stalernents.

Share
Capital
MVR

Share Premium
Reserve

MVR

Accumulated
Losses

MVR
Total
NIVR

3,000,000 t2,000.000 1 5.000.000

-1,000,000 I 2.000.000 I 5.000,0t)0

1,000.000 t2,000.{)00

l 0.900.000 41.6(X).00()

(17, I 04)

I 5,000.000

(3 7, l 04)

54.500.000

t3,900,000 55,600.000 (J7, r 04) 69,,r62,U96

Ernst & \'cung

R€O Nc.192/95

Chail -,.J Accountants
1,1:1.1, lVi.iLirves
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}'I FMC CAPITAL I-INIII'T]D
CONSOI,IDAI'ED S'TATE}TENT OF CASH }-I,O\}'S
Year ended -11 December 2021

Croup Co nr pa nv

Note
2021

]tYR
2020
\'I \'IT

202 I

}I\'R
2020

},IvR
Operating activities
Loss before tax from operations

Adjustments to reconcile loss belbre tax to net cash

flows:

Depreciation on property. plant and equipment

Depreciation o1' right-of-use assets

Provision for inrpairnrcnt

lntcrcst incornc on security dcposil

Interest experlscs on Iease lrahilitres

Operating loss before working capital changes

Working capital adjustments:
- Increase in inventories

- Increase in other assets

- lncreasc in tradc and othcr rcccivablcs

- lncrease in trade and other payables

- (Decrease)/increase in amounts due to related parties

- Increase in deferred grant

- Increase in restricted cash

Cash flows used in operating activitics

lnterest paid

Net cash flows uscd in operating activities

Investing activities
Acquisition of property, plant and equiprnent

lnvcstnrcnt in Subsidiarics

Paymcnt for sccurity dcposit

l(et cash flows used in investing activitics

Financing activities
Payment of principal portion of lease liabilities
Proceeds from issue of share capital

Procccds frorn rssuc olsharc prcrniurn

Advances received tionr related parties

Net cash llows from financing activiti€s

(t7.704,214) (3,660,698) (37,104)

ll
t2

l5. r

8.1

8.2

l4
17.2

t5
20

2t

1a

l8.l

ll
l3

l7.t

{s7 {r )
3,663,849

62,865

(4 7,508 )

t.734,273

79,428
789,692

(3,690)

I 35,859

01,733,223) (3,rse,409) (37,104)

(224,798)
(550,000)
(91t,s63)
230,1 l 8

(3,500)

(5,827.683 )

300,08 r

80,692

200,306
(200,306)

37.104

1.279,260
( l4 r ,452)

(I7,879,34t)

8.2 (1.734,273\

(2.782, r 36)

( r 35.8s9)
(19,61.1,614) (2,917,995)

(3.036,370)

(s 50,000)

( 1.954,534)

(240,000)
( 19,448,s00)

(3,586,370) (2,r94,5.14) (19,.r4E,500)

(224,t12)

3.899.6 l0
I 5.598.440

5.93.r,0 8 9

26,923,163 5,708,947 r 9.498.050

Net increase in cash and cash equivalents 3,7 23,'77 9

596,41 8

596,41 8 49.550

Cash and cash equivalents as at I January

Cash and cash equivalents as at 3l Deccmbcr l8 4,320,197 596,4 | 8

The accounting policies and notes on pages 6 to 26 forms an integral part ofthese financial statements

l9
23

24

2t

(2,641,198)

3.899.6 l 0

I 5,598,440

10.0(16,91 1

49,550

5

Ernst & Your':g
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NIFMC CAPITITL LIT,tITED
N. O'T ES TO T H E CON S O L I D A T E D F I N AN C I /I t. S'I'T\ T E, M E N'I- S

Year ended 3l December 2021

I Reporting Entity

l.t Corporateinfornration

MFMC Capital Limited is a linrited company incorporated on lTth February 2020 and domiciled in the Republic of
Maldives, The registered address of the Company is 9A,. H. Orchid. Ameer Ahmed Magu, N,lale'20095. Maldires.

MFMC Capital is a subsidiary of Maldivcs Fund Managcnrcnt Corporation (MFMC) which is a 1007o sratc-orvncd
conlpany established by the President decree in the Republic of Maldives. MFMC was fbrnred with the objective of
seeking capital market solutions fbr private sector developrnent rvhile creating opportunities tbr local and tbreign
investors to benefit from investment in various sectors ofthe Maldivian economv.

The MFMC Capital Group currently consists of MFMC Capital and Agro National Corporation (Agro National).
Additionally. it is cnvisagcd that furthcr entitics (SPVS/JVS) will bc forrncd to facilitatc futurc plo.jccts that will bc

undertaken by the Group.

1.2 Date of authorization for issues

The Financial Statements of the Croup for the year ended 3 I December 202 I rvere authorised for issue with board

approval on 24 Noventber 2022.

1.3 Consolidatedfinancialstatcmcnts

The consolidated firrancial statenlents ofthe Group tbr the year ended 3lst Decenrber 2021 include the Company and

its subsidiaries (togethcr ret'erred to as the "Group" and individually as "Group entities") and the Group's interest in

investments in subsidiaries. The financial statements of all companies in the Group have a common financial year

which ends on December 3lst. MFMC Capital is the ultimate parent of the Group.

There were no significant changes in the nature ofthe principal activities ofthe Group during the financial year under

revicw.

1.4 Principal activities and nature of business

Entity
MFMC Capital Limited (MFMC Capital)

Business Activity
MFMC Capital is holding company to coJrold and manage

investrrent with MFMC

AGRO National is involved in the agricultural business.Agro National Corporation Limited (AGRO

National)

2 Basis of preparation

2.1 Stateme nt of compliancc

Thc financial statcrnents of Thc Group, which cornpriscs of thc statcnrcnt of financial position, statcr]lcnl of profit or

loss and other conrprehetrsive incorre, statement of changes in equrty, statenrent of cashflows and the notes to

financial statements have been prepared and presented in accordance with lntemational Financial Reporting

Standards (*lFRS").

2.2 Basis of mcasuremcnt

The financial statements ofthe Group have been prepared on the historical cost basis, except for financial instruments

that are measured at fair value.

1.3 Functional and prescntation currenct'

The linancial statelllents are presented in Maldivian Rutiya (MVR), which is also The Group's functional currency

All financial infonnation presented in MVR has been rounded to the nearesl one except wlrere otherwise indicated.

6
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MFMC CAPITAL LIMITED
)iOTES TO THE CONSOLIDATED FINANCIAI, ST,\TEMENT'S
Year ended 3l Decenrber 2021

2 Basis of preparation (continued)

2.4 Materiality and aggregation

ln compliance with IAS I Presentation of financial statements, each rnaterial class ol similar items is presented
separately in the financial statements. ltems of dissimilar nature or functions are also presented separately unless they
are considered lo be immaterial.

Financial assets and financial liatrilities are oflset and the net atnoullt is reponed in the statentent ol linancial position
only when there rs a legally enforceable right to otfset the recognized atlrounts and there is an intention ro sertlc on a

nct basis. or to rcalizc thL' asscts and scttlc the liabiliry simultancously, Incontc and cxpenscs arc uot offsct in tllc
statement ofprofit or loss and other comprehensive income unless required or perntitted by accounting standards.

2,5 Basis of consolidatiou

a) Business combination

The consolidated financial statements comprise the financial statements ofthe Group and its subsidiaries as at 3lst
December 2021. Control rs achieved when the Group is exposed, or has rights. to variable returns fiom its

involvement u'rth the investee and has the ability to affect those retums through its pou,er over the invesree. Specially,
the Group controls an investee if, and only if, the Group has;

- Power ovcr thc in\/cstcc (i.c. existing rights that givc it tlrc cuncnt abiliry to dircct thc rclcvant activitics of thc

investee)

- Exposure, or rights to variable retums fronr its involvenrent with the investee

- Thc ability to nsc its porver ovcr the invcstcc to affect its returns

The Croup re-assesses whether or not it controls an investee if facts and circunlstances indidcate that there are

changcs to onc or morc of thc thrcc elcmcnts of control, Consolidation of a subsidary bcgins whcu thc Group obtains

conrol over the subsidiary and ceases when the Croup loses control of the subsidiary. Assets, liabilities, inconre and

expenses of a subsidiary acquired or disposed during the year are included in the consolidated financial statements

form the date the Group gains conffol until the date tlre Group ceases to control the subsidiary.

Profit or loss and each component of the comprehensive incorne are attributed to the equity holders of the parent of
thc Croup and to the non-controlling intcrcsts (NCI), cven if this rcsnlt in thc NCI having a dcllcit balancc, Whcn

necessar)', adjustments are made to the financial statements ofsubsidiaries to bring their accountirlg policies into line

with the Group's accounting policies. All inter-group assets and liabilitics, equity. income, expenses and cash flows
relating to transactions between members ol' the Croup are eliminated in lull on consolidation. A change rn the

ownership interest ofa subsrdiary, rvithout a loss olcontrol, is accounted fbr as an equity transaction. I1'the Croup
loses control over subsidiary, it de-recognises the related assets (irlcluding goodwill), liabilities. NCI aud other

componcnts of cquity whilc any rcsultant gain or loss is recognised in profit and loss. Any invcstrncnt rctaincd is

recognised at fair value.

The consolidated financial statement of the Group include

Ilntitl'
Country of

incorporltion
7o of equity interest

AGRO National Corporation Limited
202t

99.99',k

2020
99.99ohMaldives

3 Critical accounting estimates, assumptions and judgements

The preparation of financial statements in conforrnity with IFRSs requires nranagelnent to rnake judgernents.

estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,

liabilities, income, and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in

which the estimates are revised and in any future periods affected.

Dctailcd intbrmation about each of thc cstirnatcs and judgurcnts is includcd in thc rclatcd notcs togcthcr with
inlormation about the basis ofcalculation lbr each affected line itern in the financial statements.

l
)d Accountants
aJCves

Reg. No.: 192/S5



MFI\{C CAPITAL LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 Decenrber 2021

3 Critical accounting estimates. assumptions and iudgements (continued)

3.1 Going concern

The Board assessed thc Group's ability to continue as a going concern and are satistled that it has the resources lo

continue in business lbr the fbreseeable tuture. Fufihen1lore, the Board is rrot arvare ol'any material uncertaintics that

may be significant upon the company's ability to continue as a going concern and it does not intend either to liquidate

or to cease operations of the Group. Theretbre, the Financial Statenrents are prepared on the going concenr basis,

3.2 Leases - Estimating the incremental borrowing rate for discounting land lease commitments

ln thc abscnce of intcrcst ratc implicit in thc lcasc, thc Group thcrcforc uscs its incrcmcntal borrowing ratc (lBR) to

measure lease liabilities. The tBR is the rate of interest that the Group would have to pay to borrow over a similar

term, and with a similar security, the funds necessary to obtain an asset ola similar value to the right-ot'-use asset in a

similar econonric environment. The tBR therelbre teflects what the Group 'rvould have to pay', which requires

estimatlon when no observable rates are available (such as lbr subsidiaries that do not enter into Iinancing

transactions) or when they need to be adjusted to reflect the tenrs and conditions of the lease. The (iroup estilnates

the IBR using observable inputs (such as rnarket interest rates) with a consideratiou ofeutity-specific adjustmeuts

-1.-, Depreciation of Property, Plant and Equipment

The Group assigns useful lives and residual values to property, plant and cquipntent bases on periodic srudies of
actual asset lives and the intended use of those assets. Changes in circumstances such as technologrcal advances.

prospective economic utilization and physical condition ofthe assets concemed could result in the actual useful lives

differing from initial estimates. Where the Group determines that the useful life of property. plant and equipment

should be shortened or residual value reduced, it depreciates the net carrying amounl in excess of the residual value

over the revised remaining useful lif'e, thereby increasing depreciation expense. Any change in an assets residual

value is reflected in the Group's financial statelnents when the change in estilnate is deternrined.

3.1 Impairment of property, plant and equipment and intangible assets

The Group assesses the impairment ol propeny . plant and equipment and intangible assets rvlrenever events or

changes in circurrstarlces indicate that the carrying value rnay not be recoverable or otheru'ise as required by

accounting standards. Factors that are considcred important and which could triggcr an inrpairmcnt rcvicw includc

the following:

- Obsolescence or physical damage

- Significant changes in technology and regulatory environments

- Significant under performance relative to expected historical or projected future operating results.

- Significant changes in the sue of its assets or the strategy for its overall business.

- Signilicantnegativeindustryoreconomictrends;theidentificationofimpairmentindicators,theestimationol'
future cash tlows and the determination ofthe recoverable amount fbr assets or cash generating.

I Significant accounting policies

Financial instrumcnts

a) Financial assets (Non-derivative)

(i) Recognition and initial measurernent

.l.l

The Croup initially rccognizes rcccivablcs and dcposits on the datc that thcy arc originatcd. All othcr financial asscts

are recognized initially on the trade date at which The company becornes a party to the contractual provisions of the

instrument.

A financial asset (unless it is a trade receivable rvithout a significant financrng component) trr tlnancial liability is

initially rneasured at f'air value plus, for an item not at FVTPL, transaction costs that are directly attributable to its
acquisition or issue. A trade receivable widrout a significant financing courponent is initially measured at tlle
transaction price.

8
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MFMC CAPITAL LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 3l December 2021

4 Signiticantaccountingpolicies(continued)

.1.1 Financialinstrurnents(continucd)

a) Financial assets (Non-derivative) - continued

(ii) Clussificalion and subsequcnt mcasurcnre,rt

On initial recognition, a I'rnancial asset is classifled as nreasured at: amortized costt FVOCI - debt investmenu

FVOCI - equity investmentl or FVTPL. Financial assets are not reclassifled subsequent to their rnilial recognition
unless The Group changes its business model for nranaging financial assets, in which case all afl'ected financial assets

are reclassified on the first day ofthe first reporting period following the change in the business model.

(iii) Amortized Cost

A financial asset is measured at amortized cost ifit meets both ofthe lollowing conditions and is not designated as at

FVTPL:

- It is hcld within a busirrcss modcl whosc objcctivc is to hold asscts to collcct contracnlal cash flowsl and

- lts contractual terms give rise on specified dates to cash flows that are solely payments oI principal and interest on

the principal amount outstanding. All financial assets not classified as measured at amoftized cost or F'\'C)CI as

descrrbed above are measured at FVTPL. This includes all derivative financial assets. On initial recognition, The

Group may irrevocably designate a linancial asset that othenvise meets the requirements to be measuled at anrortized

cost or at FVOCI as at FVTPL if doing so elirninates or significantly reduces an accounting rrisnratch that u'ould
otherw'ise arise.

(iv) Business nodel assessrttent

Thc Group makcs an assessment ofthc objective ofthc busincss rrodcl in which a financial assct is hcld at a portfolio

level because this best reflects the way the business is managed, and infornration is provided to manageurent. The

information considered includes:

- The stated policies and objectives for the portfolio and the operation of those policies in practice. These include

whether management's strategy focuses on earning contractual interest inconre, maintairring a particular interest ratc

profile, matching the duration of the financial assets to the duration ol' any related liabilities or expected cash

outllows or realizing cash flows through the sale of thc assets;

- The risks that affect the perfomrance of the business rnodel (and the iinancial assets held $'ithin that business

model) and how those risks are managed.

(r) Assessmenl whether conlruclual cash flows are Solely Poyntents of'Ptincipnl and Interest (SPPI)

For the purposes ofthis assessment, 'principal' is defined as the fair value ofthe financial asset on initial recognition.
'interest' is defined as consideration for the time value of money and for the credit risk associated with the principal

amount outstanding during a particular period of time and for other basic lending risks and costs (e.9. Liquidity risk

and administrative costs), as well as a profit margin, ln assessing whether the contractual cash flows are solely

payments of principal and interest. The Group considers the contractual terms ol the instrunlent. This includes

asscssing whcthcr thc financial assct contains a contractual tenn that could changc tlrc timing or alnotrnt of
contractual cash flows such that it would not meet this condition. In making this assessrnent, The Group considers:

- Contingent events that would change the amount or timing ol'cash llows.
- Temrs that nray adjust the contractual coupon rate, including variable-rate f'eatures.

- Prepayment and extension f'eatures; and

- Temrs that limit The Company's clairn to cash flows frorn specified assets (e.g. Non-recourse features).

(vi) Financial ossets at a,nortised cost

These assets are subsequently measured at amortized cost using the effective interest nrethod. The auroftized cost is

reduced by impairment losses. Interest income, foreign exchange gains and losses and irnpairment are recognized in
profit or loss. Any gain or loss on de-recognition is recognized in profit or loss. Financial assets at aulortized cost

comprise trade and other receivables and bank deposits.

.:!;
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MFMC CAPITAL LIMITED
NOTES TO THE CONSOLIDATED FINANCIAI, STATE]\IENTS
Year ended 3l Decenrber 2021

{ Signilicant accounting policies (continued)

Financial instrumcnts (continucd)

a) Financial assets (Non-derivative) - continued

(vii) De-recognition of fnancial assels

The Group derecognizes a flnancial asset when the contractual rights to the cash flows liom the asset expire. or ir
transfers the rights to receive the contractual cashtlows on the financial asset in which substantially all the risks ancl

rewards of the ownership of the financial asset are transferred. Any interest in transf'erred financial assets that is
created or retained by the Conrpany is recognized as a separate asset or liability.

b) Financial liabilities (Non-derivative)

(i) Clossification, suhsequenl nrcosuremenl ond gain and losses

The Group initially recognizes debt securities issued and subordinated liabilitres on the date that they are originated,

All other financial liabilities are recognized initially on the trade date at which the Company becolnes a party to the

contractual provisions ol'the instrument.

Financial liabilities are classified as measured at anrortized cost or FVTPL. A financial Iiability is classified as at

FVTPL ifit is classified as held for{rading, it is a dcrivativc or it is dcsignatcd as such on initial rccognition. Othcr
financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest expense

and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on de-recognition is also

recognized in profit or loss.

Thc Group has the non-derivativc financial liabilitics such as tradc and othcr payablcs and arrounts duc to rclatcd

party. Such financial liabilities are recognized initially at fair value plus any directly attributable transaction costs.

Subsequent to initial recognition, these financial liabilities are measured at amortized cost using the effective interest

method.

(ii) De-recognition offinanciul liabilities

The Group derecognizes a financial fiability when its contractual obligations are discliarged or cancelled or cxpire.

Oftsetting financial assets and liabilities are offset and the net amount presented in the staterlent ol'financial position

when, and only rvhen, The Company has a legal right to otlset the amounts and intends eithcr to settle on a net basis

or to realize the asset and settle the liabiliry sirrultaneously.

{.1

4.2 Leases

Thc Group adoptcd IFRS l6 - Lcascs. which introdr.rccs a singlc, on-balancc shcct accor.uiting modcl for lcssccs. As a

result, the Company, as a lessee, has recognized nght-of-use assets representing its right to use the underlyirrg assets

and lease liabilities representing its obligation to make lease payments

a) As a lessee

At inception of a contract, The Group assesses whether a contract is, or contains. A lease. A contract is. or corttaitts, a

leasc if thc contract convcys thc right to control thc usc of an idcntrficd assct tbr a pcriod of timc in cxcltangc fbr

consideration. To assess whether a contract conveys the right to control tlre use ofan identified asset, The Group uses

the definition ofa lease in IFRS l6- Leases.

At commencement or on modification of a contract that contains a lease component, The Group allocates the

consideration in the contract to each lease component based on its relative stand-alone prices. However. lbr the leases

of property The Group has elected not to separate non-lease components and account tbr the lease and non-lease

componcnts as a single lcasc colllponcnt.

M.
Accountants
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1.2

I{FNIC CAPITAL LIN{ITED
NOTES TO THE CONSOI,IDATED FINANCIAL STATIiMEN'I'S
Year ended 3l Decenrber 2021

4.3

Signilicant accounting policies (continued)

Leases (continued)

a) As a lessee (continued)

The Group recognizes a right-ol'-use asset and a lease liability at the lease commencement date.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or. If that rate cannot be readily
determined, The Group's incremental borrowing rate. Generally, The Group uses its increnrental borrowing rate as the
discount rate. The Group determines its incremental borrorving rate by obtaining interest rates fiom various external
financing sources and makes certain adjustments to rellect the terms of'the lease and type ol'the asset leased.

Lease payments included in the nreasurenrent ofthe lease liability cotxprise the following

- fixed payments, including in substance fixed payments.

- variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the

commencement date.

- amounts expected to be payable under a residual value guarantee; and
- the exercise price under a purchase option that the Group is reasonably certain to exercise, lease payrnents in an

optional renewal period if the Group is reasonably cefiain to exercise an extension option, and penalties for early

termination ofa lcase unlcss thc Group is reasonably ccrtain not to tcrminatc carly.

The lease liability is measured at amortized cost using the eflective interest method. It is re measured when there is a

change in future lease payments arising fiom a clrange in an index or rate. lf there is a change in The Company's

estimate of the amount expected to be payable under a residual value guarantee, il' The Cornpany changes its

assessrnent of whether it will exercise a purchase, extensiorl or ternlination option or il' there is a revised in-substance

fixed lease payrnent.

i) Right-of-use Assets

The right-of-use asset is initially measured at cost comprising the followings;

- The amount of the initial amount of the lease liability
- Any lease payments nrade at or before the conlmencelnent date.

- Any initial Direct costs, and

- Any initial direct costs incurrcd and an cstinratc of costs to dismantlc and rcrnovc thc undcrlying assct or to rcstorc

the underlying asset the site on which it is located, less any lease incentives received.

The righrof-use asset is subsequently depreciated using the straight-line method from the conrmencement date to the

end of the lease term. unless the lease transl'ers ownership of the underlyinB asset to 'Ihe Group by the cnd of' thc

lease term or the cost of tlre right-of-use asset reflects that The Group r.l'ill exercise a purchase oplron. In that case the

right-of-use asset will be depreciated over the useful life ol'the underlyrng asset, which is determined on the same

basis as those of property and equiprnent. In addition. the right-of'-use asset is periodically reduced by inrpairnrent

losses, if any, and adjustcd for ccrtain rc-mcasurculcnts of thc lcasc liability.

(ii) Shorl-term leases and leases of low-value assels

The Group has elected not to recognize right-of-use assets and lease liabilitres fbr leases oI low-value assets and shon-
term leases, including it equipment. The Group recognizes the lease paynlents associated with these leases as an

expense on a straight-line basis over the lease tenr.

Cash and cash equivalents

Cash an cash equivalents comprise cash in hand, balances with banks. Cash and cash equivalents are carried at

amortized cost in the statement of financial position. Details ol cash and cash equivalents are given in Note I 8 to the

financial statelrents.
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1.4

MFMC CAPITAL LINIITED
NOTES TO THE CONSOLIDATED FINANCIAL STAI'IiMENTS
Year ended 3l Decenrber 2021

'{.5

Significant accounting policies (continued)

I nventories

Inventories are measured at the lower of cost and net realisable value. Costs incurred in bringing each product to its
present location and conditions are accounted at actual cost on weighted average basis. lnventory cost of the Group
includes cost of crop purchases and starter pack inventories of its subsidary Agro National Corporation. Net
realisable value is the estimated selling price in the ordinary course of business less, the estimated cost of conrpletion
and the estinrated costs necessary to rlake the sale.

Property, plant and equipment

a) Recognition and measurement

Items of property, plant and equipment are measured at cost less accunrulated depreciation and accumulated
impairment losses.

Cost includes expenditure that rs directly attributable to the acquisition of the asset. The cost ol sell'-constructed

assets includes the cost of materials and direct labor, any other costs directly attributable to bringing the assets to a

working condition for their intcndcd use and capitalizcd borrowing costs.

The estirnated costs ol dismantling and renroving an asset and restoring the site on which it is located are also

included in the cost of'property, plant, and equiprnent. The corresponding obligation is recognized as a provision.

Purchased soltware that is integral to the lunctionality of the related equiprnent is capitalized as part ot'that
equipnrent. When parts ofan item ofproperty, plant and equipment have difl'ererrt usetul lives, they are accourrted fbr

as scparatc itents (majol componcnts) ofpropcrty, plant. and cquipmcnt, Gains and losscs on disposal ofan itcm ol
property. plant and equipment are determined by comparing the proceeds fronr disposal with tlre canying anlount ol'
property, plant, and equipment. and are recognized net within other rncome in profit or loss.

b) Subsequent costs

Thc cost ofreplacing a pan ofan item ofpropcrty, plant and cquipmcnt is rccognizcd in thc carrying amount ofthc
item if it is probable that the future economic benefits embodied within the part will flow to the Croup, and its cost

can be measured reliably. The carrying amount of tlre replaced part is derecognized. The costs of the day-to-day

servrcing ofproperty, plant and equipment are recognized in profit or loss as incurred.

c) Depreciation

Depreciatron is calculated over the depreciable amount, which is the cost of an asset, or other anloullt substituted lbr
cost, less its residual value. Depreciation rs recognized in profit or loss on a strarght-line basis over the estintated

uscful livcs of cach part of an itcnr of propcrty, plant and cquipnrcnt, sincc this llrost closcly rcflccts thc cxpcctcd

pattcm of consumption of thc ftrturc cconomic bcncfits cmbodicd in thc assct. Thc cstimatcd uscfr.rl livcs arc as

follows:

Asset Category
Furnirurc and Fittings
Office Equipment

Depreciation methods, useful lives and residual values are reviewed at each financial year end and adjusted

prospectively, if appropriate.

Gains and losses on disposals are determined by conrparing proceeds with carrying among. These are included in the

income statement.

.1.6 Intangible asscts

a) Recognition and measurement

lntangible assets that are acquired by the Croup, which have finite uselul lives, are rneasured at cost less accumulated

amortization and accumulated impairment losses.

Costs that are directly associated with the purchase and rrnplementation of identifiable and unique soflware products

by the Croup are recognized as intangible assets. Expenditures that enhance and extend the benetits of colrlputer

softwarc programs bcyond thcir original specifications and livcs arc rccognizcd as a capital inlprovcrncnt and addcd

to the original cost of the soft*'are.

Useful Life
10
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N{FN{C CAPITAL LIMITED
NOTES TO THE CONSOLIDA'TE,D FINANCIAL STA'IEMEN'I'S
Year ended 3l December 2021

.{

1.6

Significant accounting policies (continued)

Intangible assets (continued)

b) Subsequent expenditure

Subsequent expenditure is only capitalized if costs can be measured reliably, the product is technically and
commercially t'easible, future economic benefits are probable. and the Croup has suff'icient resources to complete
developurent and to use the asset.

c) Amortization

Amortization is recognized in profit or loss on a straight-line basis over the estintated useful lives ofintangible assets.

At the reporting date, there in such intangible assets to be rneasured and reported in the financial statements.

4,1 Revenue lrom contracts rvith customers

Revenue from contracts with customers of the Group is recognized when control of the goods or services are

transferred to the customer at an amount that reflects the consideration to which the company expect to entitled in
exchange of lhose goods or services.

4.8 Dclerred grant

Grants are recognised as del'erred incomc u'hen there rs a reasonable assurance that they rvrll be received and that thc

Group will conrply with the condrtions associated u'ith the grant. Grants that cornpellsale the conrllany lbr expenses

incuncd arc rccogniscd in profit or loss on a systcrllatic basis rn thc pcriods in which thc cxpcnscs arc rccogniscd.

Grants related to assets, including non-monetary grants at fair value are deferred in the Statement of Financial
Position and credited to the Statement ofProfit or Loss over the useful life ofthe asset. Crants that compensate tlre

direct disbursement to claimants are directly debited to deferred grant.

4.9 Employee bcnefits

A defined contribution plan is a postemployment benefit plan under which the Group pays fixed contributions into a

separate entity and will have no legal or constructive obligation to pay further alrounts.
The Croup is registered for Maldives retirenlent pension scheme run by Maldives pension adnrinistratlon office. The

Group contributes the mandatory 7% ol stafl's salary rnto the scheme rvith an additional, nrininrum, 7% ol salary

being contributed by the staf'1'nrernbers.

4.I0 Expenscs

All expenses incurred in the running of the business and in maintaining the capital assets in a state of el'ficiency has

been charged to the profit or loss for the year. Expenses incurred tbr the purpose of acquiring, expanding or
iurproving assets of a penranent nature by rneans of which to carry on the busrness or lbr the purpose of increasing

the carning capacity of the busincss has bccn trcatcd as capital expcnscs.

4.1I Determination of fair values

- Level I - Quoted (unadjusted) market prices rn active markets tbr identical assets or liabilities
- Level 2 - Valuation techniques tbr which the lowest level input that is significant to the fair value nleasurenrent

is directly or indrrectly observable

- Level 3 - Valuation techniques fbr which the lowest level input that is srgnificant to the fiir value meusurenrent

is unobservable

For both financial and non-financial assets and liabilities. Fair values have been determined lor measurement and; or
disclosure purposes based on the lollowing methods. When applicable, funher infornration about the assumptions

made in determining fair values is discloscd in thc notcs spccific to that assct or liabitity

1.12 Share capital

Ordinary shares are classified as equity. lncremental costs directly attnbutable to the issue of ordinary shares are

recognized as a deduction from equity.

Reg. No.i 19!/95
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MFMC CAPITAL LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMEN'TS
Year ended 3l December 2021

4 Significant accounting policies (continued)

1.13 Dividends

1.14

Intenm dividends to ordinary shareholders are recognized as a liability in the period irr which they are declared, and

tlnal dividends are recognized as a liabilrty rn the period which they are approved by the sharclrolders.

Current and deferred lncome tax

Tax expense cornprises current and def'erred inconre tax:

a) Current tar

Tax expenses tbr the period conrprises cument and def'erred tax. Tax is recognized in the inconre statenlent except to

cxtcnd that it rclatcs to itcms recognized dircctly in cquiry. Thc currcnt incomc tax chargc is calculatcd on thc basis oi
the tax laws enacted or substantially enacted at the balance sheet date. Management periodically evaluates positions

taken in tax computation with respect to srtuations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis ofthe amounts expected to be paid to the tax authorities.

b) Deferred tax

Dcfcrrcd tax is rccognizcd iu rcspcct of tcnrporary dil'tcrcnccs bctwccn tllc carrying anrounts of asscts and liabilitics
for financial reporting purposes and the anrounts used for taxation purposes. Deferred tax is rneasured at the tax rates

that are expected to be applied to temporary differences when they reverse. based on the tax rate enacted or
substantively enacted at the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable

right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the

same taxable entity, or on dif'tbrent tax entities. but they intend to settle current tax liabilities and assets on a net basis

or their tax assets and liabilities will be realized sinrultaneously.

Standards issued but not yet effective

Ccrtain ncw accounting standards and intcrprctations havc bccn publishcd that arc llot mandatory for 31 Dcccr.ntrcr

2021 reporting periods and have not beerr early adopted by the Group.

The Group is currently assessing the inrpact of the lbllorving arrendrllerlts

Disclosr.rre of Accounting Policics (Arncudnrents to IAS I and IFRS Practicc Statcntcnt 2)

Dcfinition of Accounting Estimates (Amendrncnts to IAS 8)

Classification of Liabilities as Current or Non-current (Amendments to IAS I )

Property. Plant and Equiprrent - Proceeds before lntended Use (Amendments to IAS I 6)

Onerous Contracts - Cost of Fulfilling a Contract (Amendments to IAS 37)

The following new and revised standards are not expected to have a nraterial impact on the Group's financial

statements in the cunent or t'uture reporting periods and on foreseeable future transactions.

COVID- I 9 Rclatcd Rcnt Conccssions bcyond 30 Junc 202 I (Arncndmcnt to IFRS I 61

IFRS I 7 - Insurancc Contracts and arncndmcnts to IFRS I 7 Insurancc Contracts

Rcf'crcnccs to Conccptual Frarncwork (Anrcndmcnts to IFRS 3)

Annual Improvements to IFRS Standards 20lti-2020 (IFRS I, IFRS 9, IFRS l6 and IAS {l)

Re! uo.:192/95
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MFMC CAPITAL LIMITED
NOTES TO THE COn.SOLIDATED FINANCIAL STATEMENTS
Year ended 3l December 2021

6 Revenue from contracts with customcrs

6.1 Disaggregatedrevenue information
Croup Conrpanl

2021

MVR
2020
MvR

2021

lvlvR
2020
NIVII

Crop sales

Sale ofgoods - Breakfast program

7 Grant income

Grant income

8 Net finance cost

Note

8.1 Finance income
Finance income from non-current deposits I 7. I

E.2 Financc cost

Finance cost tiom lease liabilitics

Pcrsonncl costs

Depreciation on property, plant and equipment

Depreciation of right-of-use assets

Impairment for trade receivables

Travel expenses

Utilities
Transportation and handling

Repairs and Maintcnancc
Training and Development

445,7 52

8,496,337

I 5 7..189

11.9,12,089 l 57..lll9

Group Companl'
2021
N,I\/R

2020
MYR

2021

I\TvR
2020
TIYR

1.859.1.13 207.191

| ,859.1 43 207. I 9{

Group Conrpanl
2021
1\{VR

2020
MVR

2021
MVR

2020
I\{\'R

(47,508) (3.6e0)

(47.s08) (3,6e0)

l9 t.t)+.2t) t35.3_se

1,734,27i l -15.859

I,686,765

Loss before tax

Loss beforc tax is statcd aftcrcharging all thc expenscs including the following:

Group

132.169

9

2021

NIVR
2020
MVR

I 3. I tt3, I olt

5.57.512

3.66 3.849

62,865

786,490
440,009

234.463
t 54,887

t28,776

2,0lt9.(r2(r

7S.42 8

289.691

630,73 I

7 6.243
85.000
't2.055

Ern:t & \,:u:rg
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MFMC CAPITAL LIMITI'D
NO'I'ES TO THE CONSOLIDA'I'ED FINANCIAL STA'I-EMENTS
Year ended 3l December 2021

l0 lncome tax credit / (expense)

The maj or components of income tax expenses for the year ended .1 I December a re as follow.s.
Group Conrpanl,

2021 2020 2021
Statement of profit or loss

2020
SIvRNI\'R NIV R \I vR

Current income tax
Currcnt income tax cxpcllsc on

ordinary activities for the year
(Note I0.l)

Def'erredtaxationcharge/(reversal) (Notel0.2)

Tax expcnse reported in the

statement of profit or loss

l0.l A reconciliation between tax credit and the product of accounting loss multiplied by Maldives's donrestic tax rate tbr the

period ended 3 I December is as follows:

Group
2021
MVR

2020
MVR

Companl'
2021 2020
MVR T,IVR

Loss before tax fiom operating activities
Add: Depreciation and amortisation

of non-current assets

Other disallowable expenses

Less: Capital allowances

Other allowable expenses

Taxable losses

Deferred tax liability
Propelty ,plant and equrpmerrt

Deferred tax assets

lurpairmcnt of tradc rcccivablcs

Brought forward unused tax losses *

Net def'ened tax liability

Tax losses brought forward
Tax loss lor the year

Carried fbrward tax losses

(17.627.412) (3.6(10,(198) (37,104)

(17.704,214)

s5'7.5t2

1.764,012
(s44.s00)

(t.700.222)

(3,660,698)

19.428

723.603
( 77.839)

(725.192\

(37.104)

Income tax on taxablc profit @ 15%

10.2 Deferred tax assets and liabilities are attributable to the following:

20,870

20.870

(e,430)
( l r,440)
(20,870)

3,660.698

t7,627.412 .l,(160.698 1". I ().1

21,288,1 l0 3,660.698 37 t04

10.3 * The Group has canied forward tax losses amounting to MVR 21,288,110L as at the reponing date. Horvever. the

deferred tax asset arising from the carried forward tax losses has been recognised only to the extent oftaxable temporary

ditferences amounting to MVR 76,266l-. Accordingly, the Group has not recognised delened tax asset anlounting to MVR
3,181.7'761-, arising frorn canied fonvard tax losses amounting to MVR 21,211.8431-, due to the Group being urtable to

asscss with rcasonablc ccnainty that taxablc profits would bc availablc to rccovcr thc assct in tlic forcsccablc futurc.
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NIFMC CAPITAT, I-IM II'UD
NOTES TO THE C()NSOI-IDATED FINAN'CIAL STATEIIIENTS

Year endcd Jl December 2021

I I Property, plant and equiptnent

Cost

Opcning balancc

Acquisitions dunng thc pcriod

Balance as at 3l December 2020

Balance as at I January 2021

Acquisitions during the year

Balance as at 3l December 2021

Accumulated depreciation

Opcning balancc

Depreciation charge lbr the period

Balanre as at 3l December 2020

Balancc as at I January 202 [

Depreciation charge ftrr the year

Balance as at 3l December 2021

Net book value

As at I I l)ecernbcr 2(]20

Asat3l December202l

846,633 I .107.90I I.954,514
846.633 1,107.90

846.631 I . I 07.901 |.954.534
l.()3(r,3 70601. 7t 84

1,453,712 2,822,808 711,384 J,990,904

21.824 57,(tO4 79,428
21,824 57,604 79,424

Furniture.
and littings

Olfice
equipment

Capital
Work-in-progress T0tal

2l,824
n3.974

57,604

443.538
19.128

557.5 I l
50l.t{2 6-16.9{0

824,tt09 1.050.297 - I,l{75.106

lJr7.9r4 2321,666 7t4,3E4 4.-3s3.964

I 35.798

Il.l Capital work in progress represents the cost incured lor thc curstruction ofwarehouse buildings in 9 islands under activities ofAgro National Corporation

ll.2 Duringthcfinancialycar,thcCroupacquircdpropcrty,plantandcquipmcntforcashtothcaggrcgatcvalucofMVR3,036,3T0(2020:MVR1,954,534).

Err':st & Young
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MI.'MC CAPI'TAL LIM ITEI)
NOTES TO THE CONSOLIDATED I.'INANCIAI, S'I'A'I-EMEN'I'S

Year ended 3l December 2021

12 Right-of-use assets

Leasehold office spaces and leasehold land in islands for cold storage facilities are classified as right-of-use assets.'l'he

righrof-use assets are depreciated equally over a period of I to 35 years based on therr lease period and the incrernental

borrowing rate (lBR) used tbr the leases is 100,'n (2020: l0o/o\.

l2.l Set out below are carryiug arnounts olrighfof'-use assets recognised and the movemerrts during the year

(iroup
2021

I\TVR
2020
MVR

Company
2021 2020
I\IVR NTVR

At fair value
Opening balance

Recognized during the year/period

Closing balance

Accumulated depreciation
Opening balance

Dcpreciation chargc for thc ycar/pcriod

Closing balance

Net book valuc as at -11 Deccnthcr

l3 Inyestment in subsidiarics

25.273.393 5.793.8.12

s.'793,842

19.479.55 I 5.793,842

289,692
3,663,849 289,692

3,953,54t 289,692

2 l ,3 l 9,852 5,50.1,I 50

Group Cornpanl'
2021

I\IVR
2020
}IYR

2021

i\lvR
2020
II \/ lt

Investment in subsidiary - Agro National
As 3l December

Summarised Statcme nt of Financial Position

Non-current assets

Currcnt assets

Non-current liabilities
Current Iiabilities
Total equity

Summarised Statement of Profit or Loss and Othcr Comprehensive lncome

Revenue fronl contracts with custonrers

Cost of Sales

Other income

Administrative expenses

Selling and marketing expenses

Net finance cost

Loss before tax
Inconrc tax credit / (cxpense)

Total comprehensive income for the year

5 I,994.800 9,99e,000

51,994,800 9,999.000

The Group has invested in Agro National Corporation, which is a company fbmred and mandated by the Govemment to

assist in developing the agricultural sector. With eflect liom 2l April 2020. Agro National Corporation became a

subsidiary of MFMC Capital Limited orvning 99.99% of the shares of the company and holding seats or1 the board of
direclors of Agro National ('orporation.

I 3.1 l'hc suurnrariscd financial intbrnration of Agro National C-orpoation arc sct out bclo\\'
Conrpanl'

2021

M\rlt
2020

1l Ylt

26.213.070
38,787,201

( l 8,603,68s)
(ts.721.321)

7,5 3 0.605

I 0,E00,224

(4,526,75 t)
(7 .464.7 7 6)

30.672. I 92 6..1.19.-102

8,942.089
(6.494,ti62 )

1.859,143
( 19,892,400)

(394,3 l 5)
( l .686,76s)

I 57,489

( r 85,720)
207,194

(3.(r83,93 8)
(23,s54)

(t32,169)
(17.667,r l0) (3,660.6e8)

(17,667,1 t0) (3,660.698)

Ern:t & \,ci:13

ChsltrrC Acccuntants
[1;ie, lvlalJrves

Reg. No.:192/95
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MI.'MC CAPITAL LIM ITET)
NOTES TO'I'HE CONSOLIDATED FlNANCIAL STATEMENTS
Year ended 3l December 2021

l3 Investment in subsidiaries (continued)

l3.l Sumrnariscd financial information ofAgro National Corporation: (continucd)

Summariscd Statement of Cashflorvs

Net cash flou,s used rn operating activities
Net cash flows used in irtrcstirrg acttvities
Nct cash flows fronr financing activitics
Net increase in cash and cash equivalents

Cash and cash equivalents as at I January

Cash and cash equivalents as at 3l December

l4 lnvestments Croup

Companv
2021

}I VR.

2020
!tVll

( 19,61 7.3 l.l) (2.917 ,995\
(3,s86.170) (2.194..i34)
26,877,913 5.708,947

3,674,229 596,418
596,4 I 8

4,270,647 596.4 I 8

Companl'
202t
}IYR

2020
}IYR

202t
}IVR

2020
\IYR

Invcstmcnt in MFMC Caprtal by Agro
National
As 3l December

6,95 0 t.500

1,500

The inveshnent balance represents Agro National Corporation's ownership ol'0.01% in MFMC Caprtal Lirnrted

l4 Inventories Group Conrpanl'

6,950

202t
IVIVR

2020
MVR

2021
MVR

2 020

}IYR

Starter pack inventory

Crops

l5 Trade and other receivables

l5.l Trade receivables

Tradc rcceivablcs

Provision for impairement

| 5.2 Othcr reccivablcs

GST receivable

Othcr rcccivablcs

222,895
903

224.798

Group Companl'
2021

MVR
2020
MVR

202 I

}IYI{
2020

]\IVR

789,33 5

(62,865 )

726,470 - - -

3E.384

83.844

122,22t1

tt.18.698

15.3 Fair value

The management assessed that cash and cash equivalent, trade receivables and trade and other payables approximate

their carrying amounts largely due to the short term maturities olthese.

Ernet & Young

Chertcrcd Accounlanls
MalC, Maldives

Reg. No.:192/95
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MFMC CAPITAL LIMITEI)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 3l December 2021

l6 Amounts due from related parties Group Companl'
2021

NIYR
2020
IIVR

2021

IlvR
202t:t

!tVR
Agro National
Corporation Limrted

Maldives Fund

Managemenl Corporation

Relationship
Subsi diary

Parent

6.950

49,995.000

t.500

I 4,998.50049.996.500 14.999.500

.t9,996,500 14.999.500 50.00r,950 15.000,000

Amounts due from related parties for the Company include called up capital receivable fbr shares issued and outstanding

from MFMC (99.99%\ and Agro National (0.0 I %)

Other assets

Other non-current xsscts

Other non-current assets consists of security deposits paid towards leasehold rrght-ot'-use lbr the lease of ofllce
buildings and storage facilities lor agricultural operations as lollorvs:

Croup

t7

t7 .t

As at I January

Deposits made during the yearlperiod

Fair valuation ofdeposits made

lnterest income for the year/period

17,2 Other current assets

Advances arrd deposits

l8 Cash in hand and cash at bank

Cash at bank

Total cash antl cash equivalents for the

purposc olcash flow statcnlent

Restricted cash (Note l8.l)

2021

MVR
2020
MVR

Cornpanr
2021 2020
MVR N'IVR

149.849

5 50.000
(2 l s,053)

47.508

240.000
(93.84 l )

3.690

5.12.-10{ t 49.E.t9

(i ro up Companv
2021

]IVR
2020
N,IVR

2l2t
\IYtr

2020

Nl \1ll

ss1 500 3.5 00

553.500 -1,500

Group Conrpany
2020
MVR

596.4 I tt .19 .550

4.320, I 97 596.4 I 8 49,5 50

34 1.758 200,3 06

Total cash in hand and cash at l)ank 4.66 I .955 796.724 49.550

lE.l Restricted cash includes unutilised balance of MVR 341,758/- (2020: MVR 200,306/-) from lunds received tbr the

UNDP SEED project under Agro National Corporation. (Refer Note 22)

4,320,197

Ernst & \bung

L_!
R€g No.:192195

Ch?dered Accountants
Ma,d, t\latdrves

2t)

2021

MVR
2020
MVR

2021
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MFMC CAPITAL LIIIITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 3l December 2021

l9 Lease liabilities Group Compa nr
2021 2020

I\'IVR
2021

}IYR
202tI
tl VRI\I !'R

As at I January

Recognitions during the yearlperiod
lnterest charge during the yearlperiod
Payments made during the yearlperiod

As at 3l December

Current lease Iiabilities
Non-current lease liabilities

20 Trade and other payables

Trade payables

Other payables (Note 20.1)

20.1 Other payables

Payroll liabilities
Other payablcs

2t Amounts due to related parties

Relationship
Director

Affiliates

Subsidiary

Parcnt

As at I January

Grants received during the yearlperiod

Grant income recognised to profit or loss

Asat3l December

5,475,8 5 8

15,264,498

t,734,273
(4,37 5,47 t)

5,700,000

1.15.858

(360,000)
22,099,158 5,475,E5E

3.495.473 919.t07
l 8.603.68s 4.526.751

22.099,158 5,475,E5E

Croup Companr'
202t
ItvR

2020
}IYR

2021

IIvR
2020
NI\'R

315,097 271 .940
2ts 103 28

53 0.2 00 300.082

Croup Conrpany
2021

NIVR
2020
MVR

2021
}IvR

2020
NIVR

97,701
I 17,399

28.142

2r5.l0l 28. l 12

(; roup Conrpanv
2021

NI!'R
202 0

}IVR
2021

}I\'R
2020
}I\'R

Payables to key

rllallagenrerlt personnel

Other Government entities

32.54(r.300 9.999.000

Maldivcs Fund I 0, I 89,579 5,933.089 17. I 04

Management Corporation

10.249,309 6,013,781 3 2.583..10{ 9.999.000

Interconrpany payables include advances fionr subsidiaries and cotnpanies ivithrn the group

22 Deferred grant Group
2021

MVR
2020
NTVR

27,000

32,730

.10.760

39.932

Agro National Corporation

Companl'
2021 2020
MVR MVR

200,306

3, I 38,403
( 1 .859.1 43 )

407.500
(207.194)

22,1 Agro National Corporation received a grant liom United Nations Development Prograrrule (UNDP) to inrplemenl

'Sustainable Economic Empowerment and Development of SMEs' (SEEDS) Proiect. UNDP has budgeted a total of'

MVR 11,395,380/- (USD 739,000/-) for the planned activities of the project, out of which MVR 3,545,903i- (USD

229,9551-) has been received as at 3 I Decernber 2021,

22.2 Details of expenditure related to the graut during the year mainly include input supplies for contract fanrring of MVR
918,4231-,salariesandallowanccsof MVR 557,7511- andothcropcrational cxpcnscsof MVR382,968/-.

d Ernst&Young

Reg. No.i 192/95

Chad.r.C Accountants
Mal6,l,laldrves

2l
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MI-MC CAPITAL LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 3l December 2021

23 Share capital

23.1 Authorised share capital

As at I January 202 I

Changes in Authorised capital during the year

As at 3l December 2021

23.2 lssued share capital

Opening balance

Issues ol'300.000 shares at MVR I 0 per share

As at I January 2021

Issues o1'90,000 shares at MVR l0 per share

lssues of'1.000,000 shares at MVR l0 per share

As at 3l December 2021

23.3 Paid up sharc capital

Opening balance

Paid up sharc capital during thc pcriod

As at I January 2021

Paid up share capital at MVR l0 per share during the year

As at 3l December 2021

Outstanding as at I Januarl 2021

Outstanding as at.ll Dcccmber 2021

24 Share premium

2,1.1 Issued share premiunr

Opening balance

Issues of 300,000 shares at MVR .10 per share

As at I January 2021

lssues of 90,000 shares with a premium of MVR 40 per share

lssues of 1,000,000 shares with a premium of MVR 40 per share

As at 3l December 2021

24.2 Paid up share premium

Opening balance

Paid up share premium during the period

As at I January 2021

Paid up share premium at MVR 40 per share during the year

As at 3l December 2021

Outstanding as at I January 2021

Outstanding as at 3l December 2021

300.000 3.000,000

300.000 3.000.000

90.000 900.000

1,000.000 10,000,000

t,390,000 13,900,000

Number ol'

sha res

Ya luc
i\IVtt

l 0,000,000 100.000.000

10,000,000 100,000,000

Number of
shares

\ra luc
!lvR

Numbcr of
shxres

Vrluc
}I\ R.

389.9(,I 3,899.6 l0
389,961 3.899.610

3 00.000 3.000.000

1,000,039 10,000,390

Number of
shares

Value
)tYtt

300.000 I 2.000.000

300.000 I 2,000,000

90.000

t.000.000
3.600,000

40.000,000

1,3e0,000 55.600,000

Nurnber of
sha rcs

\ alue

NI\'R

389.961 15.598.440

3 89.96 I I 5.598.440

300.000 I 2.000.000

1.000.039 40.00 I .560

Ernst & ycung

Chancred Accountanls
Male, Ma,dives

Reg. No.r,92y9S
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MFMC CAPITAL LIMITED
NOTES TO THE CONSOLIDA'[ED T'INANClAL S'TATE}IENTS
Year ended 3l December 2021

25 Capital management

The Conrpany's objectives when managing capital are to safeguard the Group's abiliry to corrtinue as a going concenr irr
order to provide return for shareholders and benefits for other stakeholders and to rrraintain an optimal capital structure to

reduce the cost of capital. ln order to maintain or adjust the capital stnlcture, the Group may ad]ust the amount o1'

dividends paid to Slrareholders, return capital to Shareholders, issue new shares or sell assets to reduce debt.

26 Operating segments

The Chief Operating Decision Maker of The Company is the Chief Executive Olllcer (CIiO) and the Managing Director'

of The Company. The CEO and Managing Director considers the performance of thc Croup/Cornpany as a rvhole

considering the total operations of the Group/Compally as olle segnlent in assessing the perlornrance of the

Group/Cornpany and rraking dccisions about thc rcsource allocatron within thc Organization.

27 Relatedpart]'transactions

27.t Transactions rvith key management
personnel

Board allorvancc

Director's salary

Board sitting t'ees

Other allowances and pension

Total

Outstanding balanccs
Sitting fees

Board allowance

As at 3l December 2021

27.2 Transactions rvhich are Individuallv
significant

a) ltems in Statement of Profit or Loss

Breaklast program sales

Group Companl
2021 2020
MVR I\IVR

202t
SIVR

2020
IU\'R

s23,423
43 8,097

48.s 00

330,544

244,000

194,817

I 8.000

14.240

1,340,56,1 171 ,077

27,000 18,000

2 7.000 I 8.000

Group Companv
2021

I{VR
2010
NIvR

2021

ItYR
2020
1\l\/R

8.496,3 3 7

b) Items in Statement of Financial Position

Assets

Capital contribution 19,498,050 t9,498.050

19,.r98,050 r 9,498,050

Liabilities
Loans and advances 10.066,911 s,933.089

t0.066,911 5.9-1-1,01t9

27.3 lntercompanytransactions

There have been no rnaterial transactions with courpanies within the Group other than those tlisclosed in notes I 6 and 2 I t<r

thc Financial Statcnrents.

2021
MVR

2020
NI\'R

2021
MVR

2020
I\IVR

Ernst & Young

Charlcred Accountants
Mal6, tvlardives

Reg. No.: tgz95
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MFMC CAPITAL LIMI'I'EI)
NO'I'ES TO THE CONSOLIDATED I.-INANCIAL STATT]MENTS
Year ended 3l December 2021

28 Financlal risk management

The Group has exposure to following risks frorn use of its financial instrunlents
- Market risk
- Liquidity risk
- Credit risk

28.1 Market risk

Market risk is the risk that the lair value or firture cash llorvs ofa linancial instrumcnt wlll fluctuate because ol'changes in
market prices. Market prices comprise fbur types of risk: interest rate risk. currency risk & other price risk such as

commodity price risk. Financial instrument alfected by market risk include bank deposits of tlre Croup.

The Group is not significantly exposed to foreign currency risk on transactions that are denonrinated in a cun'ency other
than the respective functional currency ofthe Croup.

28.2 Liquiditv risk

Liquidity risk is thc risk that the Group will encounter dilficulty in meeting the obligations associated with its financial
liabilitics that arc scttlcd by dclivcring cash or anothcr finaucial assct. Thc Group's approach to nranaging liquidity is to
ensure as lar as possible. that it will have sulllcient liquidity to meet its Iiabilities when due. under lroth norntal and

difficult conditions, without incurring unacceptable losses or risking damage to (iroup's reputation.

The Table below summarizes the maturity protjle of the financial liabilities based on contractual undiscounted payments.

Group
Betrveen -1

months and I

Year
At 3l December 2021

Less than 3

nronths
I and

2 Years
2 \'ears

and aboye

Trade and other payables

Lease liabilities
Anrounts due to related parlies

At3l Deccmber 2020

Trade and other payables

Lease liabilities
Amounts due to related parties

At 3 I Deccmber 202 I

Trade and other payables

Allrounts due to related parties

At.1l Deccmbe r 2020

Trade and other payables

Amounts due to related parties

5 3 0,200

I,224,648

3 00.082

360.000

1 671 c)4J

10.249.309

1,080,000

6.0 I 3,78 I

5.0 l 0,260 32.250,588

I ,440.000 3.9(10,000

Company

Lcss than 3

months

Betrvcen 3

nronths and I
l'car

I and
2 Years

2 \'cars
and abovc

32,5 83.40:1

9.999,000

f* '', t
I / ur-:i-_.CAc;ountants
L-.r U Mrlj, t;ii.r jves

Reg fJo. 192/9s
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MFMC CAPITAL LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 3l December 2021

2E Financial risk management (continued)

28.3 Credit risk

2021

TI\/R

Credit risk is the risk that a countcrparty or crntolner u'lll not meet its obligations under a tinancial rnstrurnent or cuslomer

contract. leading to a lirrancral loss. The Group is exposed to credit risk liom its operatrng activities. primarily fbr rradc
receivabies of it's subsidiary Agro National Corporation.

Carrying amount of financial assets represents the maximunl credit exposure of those assets. The Group's nraximunr

exposure to credit risk at the reporting date were as follows;

Croup (iontpanv

2 020

}IVR
2021

},IvR
2020
NIVR

Tradc and othcr rcccivablcs

Cash at bank

848,(r98

4,661 ,955 796,724 49.5 5 0

Individual receivables which are known to be uncollectible are rvritten ol1'by reducing the carrying amount dircctly. For

these receivables the estimated impairment losses are recognized in a separate provision for impairment. Based on

custorner aging analysis in a sinrplified approach, the Group recognised an estinrated inrpainrrent loss lor its subsidiary's

tradc rcceivablcs as discloscd in Notc I 5. I to thc financial statcmcnts.

29 Capital commitments and contingencies

Other than the capital work-in-progress disclosed in Note I l, there are no comlritlnents which require adjusturents to or

disclosure in thc financial statcments at thc cnd ofthc rcporting pcriod.

30 Events subsequent to the reporting period

There have been no signilicant events, occurring alter the reporting date that require adjustments to or disclosure

in the financial statements.

Err:st & Ycung

Reg. No.:192/95

Ch--i ..r:i ncccuntaitts
M"la , i,iu CrvEs
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MI'MC CAPITAL LIMIT[,I)
DETAI LED STATEM EN'I' OI.' EXPI]N DITU RT]

Year ended 3l December 2021

(l) Cost of Salcs

Crop purchases and other operating supplies

Breaktast program

(ll) Administrativcexpenscs

Personnel costs (a)

Deprcciation on property, plant and equipment

Depreciation of right-of-use assets

Impairment for trade receivables

Stationary and office supplies

Pantry expenses

Bank charges

Travel expenses

Profcssional fecs

Other administrative fees

utilities
IT expenses

License fees

Darnages and spoilage

Transportation and handling
Rcpairs and Maintcnancc

Training and Development

Meeting and refreshments

Miscellaneous Expenses

(a) Personnel costs

Wages and Salaries

Staff Allou'ance
Directors Remuneratiolr

Pension Contributions

(lll) Sellinq and marketinq expenses

Marketing and PR Events

Othcr nrarkcting expenses

710.095 I 85.720

167

6.,194.n62 I 85.720

Group Conrpant
2021

\IYR
2020
\IvR

202t
\IYR.

2020
!I\]R

1

Group Companl'
2021

MVR
2020
MVR

202 I

MVR
2020
i\I\/R

I 3,t 83, | 08

557.5t2
3,(r63,ti49

62.865

127,472

36.604

4,6r0
786,490

206,768
I 6,690

440.009

I 8,756

l 60,874

102.923

234.463

I 54.887

128,776

20.12
22,736

2,089,626

79.428
2 89.(r92

129,61 0

2,669
260

630,73 I

32,730
7 6.243
76.467

44,039

85,000

72.05 5

3.512

71.87 6

34,104

3,000

Group Conrpanl'
2021

MVR
2020
M\III

2021
MVR

2020
MVR

5,986,469
5,523,936

I ,308,707
3 63,996

1,037,786

326.648
611 ,71',7

83,475

13.183,108 2,089,626

Group Companl'
2[21
]tvR

2020
MVR

2021

MVR
2020
M\/R

3 12,590

8 I ,725 23.554
394.315 23.554

Ernst & Yourig

Reg No.:192/95

Ch?'J:.:rJ Accountants
Mai6, iliaidrv:s
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