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AUDITOR GENERAL’S REPORT 

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS OF MALDIVES 

MARKETING AND PUBLIC RELATIONS CORPORATION LIMITED 

Disclaimer of Opinion

We were engaged to audit the financial statements of Maldives Marketing and Public Relations 

Corporation Limited (MMPRC) (the “Corporation”), which comprise the statement of financial position 

as at 31 December 2019, and the statement of profit or loss and other comprehensive income, statement 

of changes in equity and statement of cash flows for the year then ended, and notes to the financial 

statements, including a summary of significant accounting policies. 

We do not express an opinion on the accompanying financial statements. Because of the significance of 

the matters described in the Basis for disclaimer of opinion section of our report, we have not been able 

to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on the financial 

statements. 

Basis for Disclaimer of Opinion 

1. As more fully disclosed in Note 14.1, receivable and payable balances were recognised by the

Corporation on account of leasing of tourist resort islands on behalf of the Government during the

period 2013 to 2015. These balances as at the reporting date are receivable from various parties

(refer note 14.1) amounting to MVR 1,354,801,755/- and the corresponding liability to repay the

same to the Ministry of Tourism amounting to MVR 1,512,856,200/- (including MVR

158,054,445/- already collected) (refer note 18.1) respectively. However, legal proceedings and

investigations are ongoing in relation to these balances. Further, there has not been any movements

of these balances from 31 December 2015.

Considering the lack of adequate supporting audit evidence, including the possible effects (if any) 

from the outcome of the pending litigations and investigations on the reported balances, we were 
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unable to determine the reasonableness of the receivable and corresponding payable balances as at 

the reporting date. 

2. Included under trade and other payables, are payables to the Ministry of Tourism, amounting to

MVR 6,001,775/- (2018: MVR 6,001,775/-) (refer note 18.1). Due to lack of availability of audit

evidence, we were unable to determine whether any adjustment is required for these payable

balances as at the reporting date.

3. Included under trade and other receivables, is a fixed term cash lent of MVR 157,253,546/- (2018:

MVR 157,253,546/-). As disclosed in note 14.2, the verdict (705/Cv-C/2017) issued by the Civil

Court on 17 September 2017 was in favour of the Corporation. However, these balances have not

been settled as at the date of our report. Further, there has not been any movements of this balance

from the year 2015.  The Corporation has neither made an assessment of impairment nor a provision

is recognised against the possible impairment as at the reporting date.  In the absence of an

impairment assessment, we were unable to ascertain the reasonableness of the balance as at the

reporting date.

4. Included under trade and other receivables, are claims on account of budget allocation for the period

up to 2017 from the Ministry of Tourism, amounting to MVR 10,924,634/- (2018: MVR

10,924,634/-) (refer note 14.3). Due to lack of evidence to support the eligibility for the said budget

allocation as at the reporting date and the absence of a direct confirmation from the Ministry of

Tourism, we were unable to ascertain the reasonableness of the receivable balance as at the reporting

date.

5. Included under Accounts receivables (refer note 14) as at the reporting date is, an aggregate amount

of MVR 4,354,105/- (2018: MVR 1,946,311/-), which remain unsettled for more than a year. The

Corporation has neither made an assessment nor accounted for an allowance for impairment. In the

absence of an impairment assessment, we were unable to ascertain the reasonableness of the balance

as at the reporting date.

Responsibilities of management and those charged with governance for the financial 

statements 

Management is responsible for the preparation and fair presentation of the financial statements 

in accordance with International Financial Reporting Standards (IFRS), and for such internal control 

as management determines is necessary to enable the preparation of financial statements that are free 

to be reviewed from material misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is responsible for assessing the Corporation’s ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless management either intends to liquidate the Corporation or to 

cease operations, or has no realistic alternative but to do so. 

The Board of Directors are responsible for overseeing the Corporation’s financial reporting process. 

Auditor’s responsibilities for the audit of the financial statements 

Our responsibility is to conduct an audit of the Corporation’s financial statements in accordance with 

International Standards on Auditing (ISAs) and to issue an auditor’s report. However, because of the 

matters described in the basis for disclaimer of opinion section of our report, we were not able to obtain 

sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements. 

We are independent of the Corporation in accordance with the ethical requirements that are relevant to 

our audit of the financial statements in accordance with the International Ethical Standard Board for 

Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our 

other ethical responsibilities in accordance with these requirements. 

12th January 2022 

Hussain Niyazy 

Auditor General
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