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AUDITOR GENERAL’S REPORT  

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS OF KADHDHOO 

AIRPORT COMPANY LIMITED 

Disclaimer of Opinion  

We were engaged to audit the financial statements of Kadhdhoo Airport Company Limited (“the 

Company”), which comprise the statement of financial position as at 31st December 2019, the 

statements of comprehensive income, statement of changes in equity and statement of cash flows 

for the year then ended, and notes to the financial statements, including a summary of significant 

accounting policies exhibited on pages 4 to 22. 

We do not express an opinion on the accompanying financial statements of the Company. Because 

of the significance of the matters described in the Basis for Disclaimer of Opinion section of our 

report, we have not been able to obtain sufficient appropriate audit evidence to provide a basis for 

an audit opinion on these financial statements. 

Basis for Disclaimer of Opinion 

1. As per certificate of registration issued by the Ministry of Economic Development, the 

Government of Republic of Maldives, the Company was registered on 18th September 2011. 

However, as informed to us by the Company’s letter dated 16th October 2018, owing to lack of 

handover of operations of Kadhdhoo Airport to the Company until 1st September 2015, financial 

statements have not been prepared and presented for any of the previous periods since its 

registration to 31st December 2014. Therefore, we were unable to determine whether any 

adjustments required to and any impact on the financial statements as at 31st December 2014 in 

the absence of sufficient appropriate audit evidence. 

2. As per Note 13 to the financial statements, the Company has recorded issued and paid-up share 

capital amounting to MVR 291,730,136/- (2018: MVR 279,730,138/-) as at 31st December 

2019. Included in the issued and paid-up share capital amount is MVR 188,000,000/-, which 

has been recognised based on the Memorandum of Association of the Company, which states 

that MVR 188,000,000/- has been issued by the Company and fully paid by the Government of 

Maldives. The Company recorded the said MVR 188,000,000/- towards the value of the 

property plant and equipment. However, in absence of valuation of these assets by a certified 

valuer, we were unable to verify existence, completeness, accuracy, valuation and allocation of 

the said MVR 188,000,000/-. Accordingly, we were unable to determine whether any 

adjustments might have been necessary on the amounts shown in the financial statement as 

share capital. 

3. As per Note 8 to the financial statements, the Company has recorded cost value of property, 

plant and equipment amounting to MVR 193,912,107/- and accumulated depreciation charges  
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Basis for Disclaimer of Opinion (Continued) 

4. amounting to MVR 137,583,214/- and net carrying value of MVR 56,328,893/- as at 1st January 

2019. On the grounds of unavailability of sufficient appropriate audit evidence for audit 

Inspection, a disclaimer of opinion was issued on the financial statements of the company for 

the financial year ended 31st December 2018.  Owing to the nature of the company’s records, 

we were not able to extend our audit procedures to verify the existence, rights and obligation, 

completeness, accuracy, valuation and allocation of the said balances as at 1st January 2019. 

Consequently, we were not able to satisfy ourselves as to the existence, rights and obligation, 

completeness, accuracy, valuation and allocation of net carrying value of property plant and 

equipment as at 31st December 2019. 

Further, the company has recognised depreciation charges amounting to MVR 4,052,643/- 

(2018: MVR 4,133,060/-) for the financial year ended 31st December 2019. Owing to the above 

matter, we were not able to satisfy ourselves as to the completeness, occurrence and accuracy 

of the said depreciation charges. Accordingly, we were not able to determine whether any 

adjustments might have been necessary on the amounts stated in the financial statement as 

depreciation charges, loss for the year and consequently on the retained earnings. 

5. As per note 8 to the financial statements, the net carrying value of property, plant and equipment 

is MVR 52,844,690/- as at 31 December 2019. As per IAS 16 “Property, Plant and Equipment”, 

the residual value and the useful value of an asset shall be reviewed at least at each financial 

year-end and, if expectations differ from the previous estimates, the changes(s) shall be 

accounted for as a change in an accounting estimate. in accordance with IAS 8 “Accounting 

Policies, Changes in Accounting Estimates and Error”. Also, the standard says if an error is 

made in a prior period, unless it is impracticable to determine the effects of the error, an entity 

shall correct material prior period errors retrospectively by restating the comparative amounts 

for the prior period(s) presented in which the error occurred. However, it was observed that a 

significant part of the assets recorded in the fixed asset register of the Company are fully 

depreciated years ago, but are still in use. Company has not performed a review of these fully 

depreciated assets and have not accounted for changes in accounting estimates or error. 

Therefore, we were unable to determine the possible effects of such changes of estimate or error 

on these financial statements as at 31 December 2019. 

Other Matter 

As at the reporting date the company recorded an accumulated loss of MVR 200,788,167, 

including a loss of MVR 18,909,881 from its operations during the year. The company was 

unable to generate sufficient funds on its own and hence relied upon Government of Maldives 

for funding the company’s operations. As recorded in the Statement of Changes in Equity, 

during the year the Government of Maldives granted MVR 12,000,000 to the Company for 

funding the operations of the Company.   

Responsibilities of Management and those Charged with Governance for the Financial 

Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with International Financial Reporting Standards, and for such internal control as 

management determines is necessary to enable the preparation of financial statements that are free 

from material misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless management either intends to liquidate the 

Company or to cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Company’s financial reporting 

process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our responsibility is to conduct an audit of the Company’s financial statements in accordance with 

International Standards on Auditing and to issue an auditors’ report. However, because of the 

matters described in the Basis for Disclaimer of Opinion section of our report, we were not able to 

obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial 

statements.  

We are independent of the Company in accordance with the International Ethics Standards Board 

for Accountants’ International Code of Ethics for Professional Accountants (including International 

Independence Standards) (“IESBA Code”), together with the ethical requirements that are relevant 

to our audit of the financial statements in Maldives, and we have fulfilled our other ethical 

responsibilities in accordance with the IESBA Code. 

 

27th November 2023  

 

 

 

Hussain Niyazy 

Auditor General
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KADHDHOO AIRPORT COMPANY LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 
For the year ended 3pt December 2019 

(effective from I January 2018). 

- TFRS 16 Leases, this will result in almost all leases being recognized on the statement of financial

position, as the distinction between operating and finance leases is removed. Under the new standard,

an asset (the right to use the leased item) and a financial liability to pay rentals are recognized. The only

exceptions are short-term and low value leases (effective from 1 January 2019).

There are no other standards that are not yet effective and that would be expected to have a material 

impact on the entity in the current or future reporting periods and on foreseeable future transactions. 

(Q) New standards, amendments and interpretations adopted by the company

- Clarification of acceptable methods of depreciation and amortization - Amendments to IAS 16 and 3 8

- Annual improvements to IFRSs 2012- 2014 cycle and

- Disclosure initiative - amendments to IAS I

2.3 Going concern 

The company has incurred a net loss ofMVR 18,909,881 (2018 MVR 21,060,780) for the reporting period 
and has a retained loss ofMVR 200,788,167 (2018 MVR 181,878,288) as at the end of the reporting period. 
The financial statements have nevertheless been prepared on the basis of the Company being a going concern 
on the assumption that the shareholders of the Company, Government of Maldives, intends to continue 
providing sufficient financial support to enable the Company to meet its liabilities as they fall due for a period 
of at least one year from the date of these financial statements. 

If the Company is not a going concern, provision would have to be made to reduce the value of assets to their 
estimated recoverable amounts, and for any further liabilities that may arise in winding up.In addition, and 
fixed assets and long term liabilities will have to be reclassified as current assets and current liabilities. 

2.4 Foreign currency translation 

(a) Functional and presentational currency 

Items included in the financial statements of the company are measured using the currency of the primary 
economic environment in which the entity operates ("the functional currency"). The financial statements are 
presented in Maldivian Rufiyaa, which is the company's functional and presentation currency. 

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at 
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such 
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated 
in foreign currencies are recognized in the income statement. 

9 

















KADHDHOO AIRPORT COMPAN\' LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 
For the year ended 31st December 2020 

PROPERT\', PLANT & EQUIPMENT 

Airport & 
Island 

lnfrastructur 
e 

MVR 

Cost 

Buildings 

MVR 

As at lst January 2020 
Additions during the year 
Transfer from Work in Progress 
Disposal During the Yea 

115,920,094 59,763,892 

As at 31st December 

Accumulated Depreciation 
As at 1st January 

115,920,094 59, 763,892 

77,008,291 51,728,167 

1,852,943 724,295 

Furniture & 
Fittings 

MVR 

1,562,216 
50,350 

l,612,566 

481,483 

154,086 

Motor 
Vehicles 

MVR 

5,052,959 

5,052,959 

4,856,522 

132,191 

Marine 
Vessels 

MVR 

845,000 

Office 
Pl�nt & 

Equipmen 
Equipment 

t 

MVR MVR 

9,297,077 817,678 
25,649 

845,000 9,297,077 843,328 

845,000 5,898, 100 

629,607 

472,917 

135,773 

Crockery. 
Cutlery, 
Utensils 

MVR 

63,806 

63,806 

63,806 
Prior Year Adjustments 
Charge for the Year 
Disposals During the year 
As at 31st December 78,861,234 52,452,462 635,569 4,988,713 845,000 6,527,707 608,690 63,806 

Net Carrying Values 
As at 31st December 2020 

As at 31st December 2019 

CAPITAL WORK-IN PROGRESS 
As at 1st January 2018 
Additions during the Year 
Capitalised During the year 
As at 31st December 

37,058,860 

38,911,803 

7,311,430 976,997 

8,035,725 1,080,733 

2020 
MVR 

3,004,269 

3,004,269 

64,245 2,769,370 234,638 0 

196,437 3,398,977 344,762 0 

2019 
MVR 

3,004,269 

3,004,269 
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Other Assets Total 

MVR MVR 

1,157,823 194,480,546 
10,332 86,332 

1,168,156 194,566,877 

281,571 141,635,857 

116,416 3,745,312 

397,987 145,381,168 

770,169 49,185,710 

876,253 52,844,690 



KADHDHOO AIRPORT COMPANY LIMITED 
NOTES TO THE FINANCIAL ST A TEMENTS 
For the year ended 31st December 2019 

8.2 INVESTMENT PROPERTIES 

Cost 
As at 1st January 
Additions during the Year 
As at 31st January 

Accumulated depreciation 
As at 1 stJanuary 
Charge for the year 

Net Carrying Values 
As at 3 I st December 

Restaurant 
Building 

MVR 

2,408,833 

2,408
1
833 

2,408,833 

Land 1 and Land 2 is not yet valued in any moneytery value. 

2018 

Airline Office 
building 

MVR 

2,417,809 

21417,809 

1,512,158 
96,712 

808,939 

2017 

Land 1 Land2 
Restaurant Airline Office 

Land l Land 2 
Building building 

MVR MVR MVR MVR MVR MVR 

I 2,408,833 2,417,809 

I 2,408,833 2,417,809 

I
2,408,833.13 1,415,445 

96,712 

I 905,652 
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